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Tailors will earn 


10c a Copy; $5.00 a Year 


TIP. TOP CUTS 
ITS BANK LOAN; 
NOW IS $60,000 


By End of Year Company 
Should be Clear of 
Debt 


FACTORY PAID FOR 


Three-Quarter Million Dol- 
lar Plant in Toronto Will 
Have Been Paid For 
from Profits 


Bankruptcy proceedings in the 
case oo large firms doing & 
made-to-measure tailoring business 
on a national basis, have diverted 


some attention to Tip Top Tailors, 
whose shares are ; 
the general public. Authoritative 


dely held by 


cover all of the company’s ‘Habili- 
ties. 


Indications are that Ti 
i proxintatek 


T 
y 
val 


turn-| Come. Whether the po: 


business per store 
lower in 1930 than in 1929 the 
i ased its retail 


gross volume in. 1930, although 
its were consi ty reduced. 


Tomorrow’s Market Leaders—Shawinigan 


HE FINANCIAL POST 


The Canadian Newspaper for Business Men and Investors 


Germans Invest Here 
to Escape Collapse 


‘Some part of the German 
capital that has recently fled 
from has come to 


made by important 
investors, who are fearful of 
the turn affairs can take in 
their country. With the ex- 
ample of Russia before them, 
— oe have a 
s to export part o 
ca ital to less disturbed coun- 
es. 

One wealthy German who: 
recently established a trust 
fund in Canada for his heirs 
has also invested heavily in 
ee States and South 


CLOSED DOORS 
CUT MIGRANTS 
BELOW 30,000 


Government’s Restriction 
Policy Works With 
Vengeance 


From Our Own Correspondent 


OTTAWA. — The “closed-door” 
immigration policy of the Bennett 
fis lici “4 the t, is proving 

on policies e ro 
effective in achie ie obj ive. 

etn: aim is to —_— 
nearly every one out. Certainly few 
new ihisens: are eee 
r 


or wrong is a matter of opinion. 
the way the Gov- 
to wor 


the current fiscal year which 

ril 1, it is doubtful if more 

than 30,000 people will be allowed 
ter Canada. ma 


_ Even thi y 
seem a high estimate. If Hon. Wes- 


But it is wo 
ernment wants 


ONTARIO STEEL 
YEAR'S PROFIT 
ABOUT $75,000 


Common Dividend May 
be Suspended for 
Time 
EXPENSES REDUCED 


Many Savings Made and 
Prospects Brighten for In- 
creased Turnover in 
’ Coming Months 


Annual statement of Ontario 
Steel Products Company, Ganan- 
oque, Ont., for the year to June 30, 
1931, will be published early next 
month. It is understood thatthe 
report will show a considerable de- 
cline in profits as a result of the 
depressed business conditions of 
the past year and the keen com- 
petition now observed in the com- 
pany’s field, which is chiefly the 
supply of springs, b rs, and 
other parts to automobile 
facturers. Operati i 
in 1930, robably be about $75,- 
000. owance for deprecia- 
tion, which y runs around 


usuall: 

$90 and bond interest, which 
will about $18,000, there will 
be a net loss ore pay- 
ment. of preferred dividend. The 
ae continued to pay its 

erred dividends and has con- 
ued common dividends on a re- 
duced basis. The former common 


ley Gordon succeeds in holding the| dend 


movement this year to 30,000 he 
will have established a record for 
the century, 


Not since the 90’s has immigra- 


-|tion fallen to such small propor- 


tain | tions. Even during 


More Value in Suits 
The company has not altered the 
retail —s price of its merchan- 
’ o 


off-| Top Tailors standard price remains 


at thing’ suit, buyers of Tip Top 


| clo are getting a better class 
of woo anectieen 


the company was 
able to give them two years os 
The company considers this the 
most satisfactory way of meeting 
the demand for lower prices. 
Pay Off Bank Loan 


highly significant feature of 


y| A 
the at pte sheet when it a 


ouse, | the end of the year. 


ye ety no one, and least of all 
= ations that participated in the 
E rence such a wheat 
orms bureau to come into 
mg. First of all, it must be ap- 
ved by the ten nations that par- 
Seped in the London meeting 
; a nations all realize that 
: = ShVOTT tional Institute of Ag- 
“ire at a mda a. 
 aeen y supply the wor 
® | 2 the wheat facts that it 
oy OF even possible to 


|} 2% final proof that any inter- 

sm@tional conference is a failure 

= *Tecommendation that a secre- 

Wat be established to create new 

‘ Somebody and by recom- 

a secretariat the 

conference has final- 
med its innocuity. 

venada made a mistake in call- 

& Such a conference. With mil- 

me els of whéat to sell 

year this country demands 

aSt possible international in- 

= ence with its selling policies. 

= 8 very good thing that no ex- 

run cartel was set up that would 

w= put our wheat exporters at 

way, Of foreign control. The 

p Useful thing the conference 

20) a was to break down. 


maon wheat 


AA) 


ae ona Tee 
/ Bee Probably will—the suggestion 
NN AY LO) Pg ther job-making informa- 
a2. -tean no great harm will 
itt ft n done, except to the pres- 
=a U6 Khose who suggested the 

a te in the place. 


La: 


- be ry 


pears next February is likely to 
the entire elimination of the 
loan. When the company in 1929 
built at a cost. of approximately 
700,000, its new five _ey — in 
oronto, it arranged a b oan for 
approximately this amount. This 
bank loan has been steadily reduced 
i At the end of 


is down to $60,000 and will undoubt- 
edly be entirely wiped out before 
. This will mean 
new $700,000 plant will 
have been paid for entirely out of 
earnings of the company. 
Common Dividend Due 
The directorate consider this am- 


© dividend has yet been 

paid on the common ; 

In the last annual 
David Dunkelman, president, stated, 
“Just as soon as there are definite 
signs of an improvement in busi- 
ness and when our bank loans have 
been retired the question of a divi- 
dend on the common stock will be 
dealt with.” : 

But action on the common divi- 
dends is unlikely to be taken until 


terial costs | ; 


the war years 
the annual inflow of new 
tion was never below 48, per 
annum. i ' 


These figures contrast sharply 
with the pre-war era of settlement 
in the West when new population 
used to run into hundreds of thou- 
sands annually. The peak year of 
Canadian immigration was in 1914, 
when 402,000 people entered the 
Dominion. 

hits 


The “closed-door” polic 
Europeans chiefly. Hitherto, 
despite subsidized i tion 
schemes — the 3,000 family settle- 
ment, the juvenile scheme and 
others — the inflow of European 
immigration has been greater than 
British. Immigration statistics 
have shown the British steadily to 
be in a minority. But in addition 
to stopping the general inflow of 

(Continued on page 2, col. 6) 


Stock Market | 


20 INDUSTRIAL STOCKS 


MONTHLY Weekly 
Apr., 1930, to June, 1931 


MARKET RECORD 
Industrial Stocks High 


business prospects are. thoroughly | W 


clear. The company has a larger 
number of stores in operation than 


it had two years ago and many of | W 


— were completed and equipped 
when business megan to get into the 
depression era. They have not had 
a full opportunity to demonstrate 


(Continued on page 2, col. 6) 


eek of July 7 .. « & 
Month of July, 1930 ....,. 
10 Public Utilities 


Week of July er eee 
Week of July 7 
Month of July, 1930 


From Our Own Correspondent 


MONTREAL.—Shareholders of 
Prudential Trust Co. have ap- 
proved an offer of $20 a share made 
for their holdings. The offer came 
from the Mortgage and Discount 
Corp. of Canada and was made on 
behalf of that company by General 
Trust Co. of Canada, in their ca- 
pacity as trustees. 

There are. about 18,000 shares of 
Prudential Trust Co. in the hands 
of the public and a total acceptance 
of the offer would involve around 
$360,000. Payment for the shares 
was to have been made in twelve 
monthly installments, but owing to 
certain circumstances, no cash dis- 


tribution has been made as yet. 

The price of $20 a share repre- 
sents the par value of the present 
Prudential shares. Last year the 
capitalization of the company was 
changed by special Act of Parlia- 
ment to put all the shares on 8 
basis where depletion of capital 
would be eliminated. 

Holders of fully paid shares re- 
ceived three new fully paid non- 
assessable $20 par value shares for 
each $100 share held; holders of 
80 per cent paid up shares received 
two $20 shares each and holders of 
70 per cent paid up stock receiv 
1% shares of the new stock, 


of this year 
722| 0 8 company 
factured ’ ades, etc., - 3 th 


~ 11980 fiscal year, bringi 


Prudential Shareholders 
Approve Offer of Salett 


The com 's showed a 
redund atput for te, yen, Te 
e mn 
business. It sesamin 


products and 


ons in the 
Canada. To 

gon por rad i a 
s or oper- 
border increases 
competition in Canada from Ameri- 
art makers. Until the spring 
0 


automo- | 
some ex-| 
States 


Australian Recovery 
Thought Underway 


Close observers of the Aus- 
tralian financial situation see 
considerable hope in current 
events in that commonwealth 
which are not generally ap- 
preciated as yet in Canada. 

First there is the fact that 
as a result of the financial re- 
habilitation scheme recently 
consummated there is every ~ 
hope of a balanced budget. 

Next there is the fact that 
for the fiscal year ending 
June 80, 1931, exports ex- 
ceeded imports by $100,000,- 
000—this for the first time 
since 1925. 

Finally there is the fact 
that Australian exchange 
rate, which is current 
quoted at a 30 per cent dis- 
count is not set by the free 
play of demand and supply 
as are Canadian or U.S.A, 
rates, but is fixed arbitrarily 
by the Commonwealth banks. 
It is anticipated that in the 
near future this adverse rate 
will be substantially adjusted 
to the distinct advantage of 
trading countries. 3 


MONT. TRAMS 
MAKE ADDITION 
TO BUS FLEE 


Purchase Twenty Coaches 
of Large, Modern , 
Design 


From Our Own Correspondent 
MONTREAL.—Further expan- 
sion in its bus activities is seen in 
a recent order of Montreal Tram- 
ways for 20 new buses of modern 


des 


i 


' Extend Bus 

At the end of last year 
pany, in addition to i 
owned 110 mpetor Tete trp 


The use of trolley coaches under 
certain limited conditions: has also 
received careful attention. Use of 
this :method of transportation. is 


of | somewhat restricted and as yet no 


of 
the Jones plant has enabled the 
ney to effect many economies 
S e conduct of its business and 


incre . nee of proof 
turing operations ugh concen- 
tration of production. 

It is understood that the com- 
pany has reduced its eee 
and overhead cost considerably at 


all of its plants, inclu those at 
: Osh aS chatham: 


all! to date is rendered difficult 


Foresee Upward Trend 
Efforts of the company have been 
directed to Snatenalne efficiency 
to the end of 
full ad 


developments have occurred which 
would indicate an early adoption 


of this type of vehicle in Mon 
Passenger Traffic Lower 


slightly lower than last year. The 
situation is a natural revection of 
business conditions; in 1930 pas- 
sengers carried on tramways was 
lower by 7,000,000 at 227,136,581 
though motor bus passengers 
showed an increase of about 1,500,- 
000 at 18,050,923, 
msions to the company’s 
trackage are being made and new 
districts are being served. Any 
estimate of the new trackage = 
y the 
fact that in several spots old tracks 
are being torn up and rolling stock 
re-routed. t year some 24 miles 
of single track was constructed and 
renewed. 
Pro With Tunnel 

One of the most important pieces 
of construction presently ~ 
undertaken is erection of a tunne 
underneath the Lachine Canal. 


Son Montreal Tramways is plecaed to 


ustry 
ately reflected in the operations 
of Ontario Steel Products. While 
the current quarter is to 
continue the slack conditions that 
have prevailed, a fair amount of 
new business has been found and 
oder yr oa = year “a ex- 
pe see the beginning of an 
u — heagy =e should : 

ec proved earnings for 
the 1931-32 fiscal period. 

Working capital position has been 
well maintained. e 1930 repo 
showed current assets of $915,000 
against current liabilities of $95,- 
000, showing net working capital 
of $820,000 on a ratio of approxi- 
mately nine to one. While work- 
ing capital is likely to be shown 


69 «| at a lower figure the excellent ra- 


tio will not be imp 

Surplus of the company was re- 
duced $79,000 by operations in the 
the net 
surplus down to . Continu- 
ance of the usual write-off for de- 
reciation, continuance of the pol- 
icy of maintaining plant in first- 
class condition and payment of pre- 
ferred and common dividends oper- 
ated further to reduce this surplus 
during the past year. 


Standard Paving & Supply 
Forms Maritime Subsidiary 


Standard Paving and Supply Co 
has formed a subsidiary, Standard 
Paving Nova Scotia Ltd., with head 
office at Halifax, to handle the com- 
any’s Maritime business. E. L. Miles, 
Euasity of Lindsay, Ont. has been 
sopesates general manager of the new 
branch. 

In June, the oomeenr obtained con- 
tracts totalling about $500,000 for 
aving work in St. John’s, Newfound- 


ed | land, and Yarmouth, N.S. These will 


be handled by the now subsidiary, 


rt} b 


pay not more than $825,000 toward 
the costs of this work which will 
entail a total cost of around 
$2,500,000. The work is going for- 
gard with expedition and comple- 

on is scheduled in the spring of 
next year. 

No.further steps have been taken 
toward implementing proposals to 
construct subways as a means to 
relieve traffic congestion in Mont- 
real. A plan involving an expendi- 


ture of $65,000,000 was placed be- | will 


fore the public late last year em- 
odying construction of 8 miles of 
‘underground railway. 

While Montreal Tramways was 
willing to operate such a system, 


-which it believed offered a solution 


to present traffic problems in the 
city, the plan stipulated that the 
onus of financing would have to 
rest with the city. It was proposed 
that the city should guarantee the 
necessary bond issue both as to 
principal and interest. 

In disclosing details of the 
scheme R. N. Watt, assistant to 
the president of the company, 
pointed out that Montreal Tram- 
Ways now moves about 1,000,000 

ople a day and if Montreal con- 
inues to grow, traffic will become 
so congested that it will detriment- 
ally affect business and yooperty 
value. Provision of additional 
streets and the widening of exist- 
ing arteries was claimed to be one 
solution; the other was construc- 


;| tion of an underground railway. 


The company is controlled by 
United Securities Ltd. which in 
turn is jointly controlled by Mont- 
real Light, Heat and Power Cons. 
and on Water and Power 
Co. @ financial statement for 
1930 showed a slight reduction in 
operating revenue of $14.979,645 


as against $15,311,138 in the pre-| has 


vious year, 


’ 
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ONLY $100,000 


Despite Declining Prices 
of Foods, Profits Hold 
Well 


RETIRE MORE NOTES 


Bank Loan of-$200,000 Will 
Reflect Redemption of All 
First Preferred 
Shares 


National Grocers Compan 
its fiscal year’at June 


20,000 as 
$620,000 in 
sreoune in 1929. In view of the 
fact Geciieens oP ry muonens 
were y ou 
the year the directors view the 
s results as thoroughly satis- 
factory. 

The company made no less en- 
deavor to expand the number of its 
affiliated re stores during the 
year than to reduce o ex- 
penses in line with 
selling price of food products. 

No First Preferred Now 
bey: sheet of the com- 
y ow some changes. Dur- 
the year, the entire amount. of 
first preferred stock ou 
approximately $600,000 was re 
leaving the second preferred stock 
as the senior stock issue. 


rate of 7 per cent per annum and 
at June 30th, 
cent. Only f yments 

r our 
of 1% per cent were ever made 


but the dividends were 
in 1931 to aid in financing re- 
— of the first preferred 


Notes Due Next Year 


The second panes shares are 
callable at 110 and provision is 
made w all the = notes 
a first preferred stock have been 


the cmmneny shall set 
aside a fund for the 


pose of second preferred 
shares. Now that the first prefer- 
ence stock/is out of the way the 
company will probably lans 
to redeem the gold notes. 
fall due on August 15th, 1932, and 
prenatal vreccomernpense 
company wo y 
be in a position to redeem these 
gold notes out of 
now and that date. ether the 
company will make a bond issue to 


Member of Audit Bureau of Circulations 


NAT. GROCERS [Dunning’s Group. 
PROFITS DOWN | To Name Its Bo 


Weekly Sales of Stocks 
Now Shown in Tables 


those formerly used they are 

r more legible be -_ 

arative purposes, ey 

ave the advan of econo- 

sufficient space to 

permit the notation of the 
total sales by weeks. 


OPENS VISTAS 
FOR CANADA 


Canadian Mining | 


News Department 
Page 16 


Pm 


Names of Directors V 
be Given Out ~ 
Shortly. ‘ 


$51,500,000 SENT 
Biermans Group Contin 


Dogged Fight Against ~ 


“Inequitable”’ 


When Australia Returns | Lif 


to Normal, Big Possi- 
bilities Seen 


= 
S 


ick 


4B Se 


a 


= 


i 


1931, dividends on |, 
about 


between gives 


redeem the balance of these notes sand 


that may be 
or whether a 
term notes will be 


still able next 
cohen issue of haste 
made is unde- 


cided yet. In any event the rapidity | ; 


with which these notes the 
first preference has been re- 
deemed suggests that the company 
will, within a few years, be entirely 
out of debt. For instance, at.the 
end of 1926 the company owed on 
account of a mort $179,000, on 
account of notes $1,973,000, on ac- 
count of first preferred stock $1,- 
000,000, and on account of bank 
loans and overdraft, $1,629,000. This 
was a total of $4,781,000. As at the 
end of 1931 fiscal year bank loan 
be about $200,000, mortgage 
payable about $100,000, gold notes 
outstanding about $1,400,000, and 
first preferred stock, nil. This will 
be a total of $1,700,000. 

Thus through a. reduction of in- 
ventories by a — of more rapid 
turnover and by utilizing surplus 
earnings to pay off bank loans an 

(Continued on page 2, col. 4) 


tems, intermediate on four, while 
the general tariff was applicable to 
the others. <g 

Australia’s Gains 
Australia receives many impor- 
tant adv: S , 
Beef and veal come in at 3 cents a 
pound, as compared with 4 cents 
previously, whereas the 


eS ee 
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to meet a general 
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Investor’s 


under the tariff. | Brazilian Tr 


Toronto . 


whereas the Canadian intermedi-|C. N. R. 


ate tariff is 6 cents, and general 
tariff 8 cents. 

Canned meats come in at 15 per 
cent from Australia, whereas the 
intermediate tariff against other 
favored nations is 30 per cent, = 
the general tariff 35 per cent. Other 
specific reductions are on eggs, 


djfresh fruits during the winter, 


(Continued on page 2, col. 5) 


McColl-Frontenac Sales 


W ell Maintained to Date: 


From Our Own Correspondent 


MONTREAL.—Sales of McColl- 
Frontenac Oil Co. have been well 
maintained to date, and business 
continues on a satisfactory basis 
according to a letter sent out by 
John Irwin, president of the com- 

any, with dividend cheques to pre- 

erred shareholders. Security hold- 
ers were ur to aid the company 
to increase its sales volume by sup- 
porting its products. 

The fact that McColl-Frontenac 
is not in the producing end of the 
oil business but confines its oper- 
ations to refining and distribution 
been a factor in increasing 

ila law crude 


prices have hampered producers, 
the company has been able to take 
advantage of depressed prices in 
its purchases. Earlier in the year 
its Montreal East refinery operated 
for 64 days without a stop; an oc- 
curence which was claimed to be a 
world record. 

Earnings of McColl-Frontenac 
in the year ended January 31, 1931, 
were equal to $1.43 a share on the 
common stock aS compared with 
$1,92 a share in the previous year. 
Gross revenue was higher, but in- 
creased bond interest and greater 
provision for depreciatisn, bad 
debts and other charges lowered 
net profits. 
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Comfortable hose, is as 
essential to good golf as 
silence on the green. 
EATON'S offer golf hose 
fashioned for comfort — 
style and quality — at 
prices which will meet . 
the desires of practically 
every golfer. Knit from 
- fine all-wool yarns and 
shown in smart rib style 
as well as this season's 
newest Diamond checks 
and small figures. 
EATON priced, pair 
$2.50 to $9.00 


Main Floor 
Centre and Queen Streets 


T. EATON C2. 


1. Inthe West Indies 
fee _—-—s-— Our _ extensive system of Branches 
me “a and our experience of forty years 
ap sos in the-field-- renders our service 
particularly helpful to those desir-_ 
ous of extending their business with 
the West Indies, . 


“THE BANK OF 
NOVA SCOTIA 


Established 1832 


eee tas 


Capital, $12,000,000, Reserve, $24,000,000. Caz, 


Total Assets $265,000,000. i 


LIMITED 


Atlantic Sugar Refineries 


Genera! Offices 


485 McGILL STREET 
MONTREAL 


> Saint John, N. B. 


Woods Manufacturing 

f Company, Limited 

Cotton Bags 
Hessians, Buckrams 


Paddings and 
Twine 


Tents 

Flags 
Tarpaulins 
Clothing and 
Cotton Fabrics 
FACTORIES AT 


9} MONTREAL, TORONTO, OTTAWA, 


HEAD OFFICE 
WINNIPEG, WELLAND 


MONTREAL 


INDUSTRIAL 


7. ALCOHOL 
| HIGHEST QUALITY—BEST SERVICE 
| Ethyl Alcohol—Cologne Spirits, Denatured Alcohol 


(ALL-FORMULAE) 


We maintain a Technical Service Division 
which stands ready at all times to co-operate 
to the best of its ability with the Trade. 


Canadian Industrial Alcohol Co., Limited 


MONTREAL CORBYVILLE 
VANCOUVER 


HUDSON'S BAY 
REPORT SHOWS 
SEVERE LOSSES 


No Dividends in Sight; 
Deficit Predicted For 
Current Year 


A trading loss of $3,731,670 is re- 
ported for Hudson’s Bay Co. for 
the fiscal year ended May 31, 1931, 
in the annual report just issue in 
England. Coincident with the is- 
suance of the report officials an- 
/nounce that the company is not in 
a position to pay either preference 
or 0 ividends. It is an- 
| ticipated that land, store and fur 
‘trading operations will be carried 
‘on at a loss in the current year. 
| From the trading loss for the 
| year ended May 31, 1981, there has 
been deducted surplus of $7,345 


a carried forward from the previous 


year while $1,500,000 has been 
taken from the dividend equaliza- 
tion account and the balance of $2,- 
224,325 has been eliminated by 
transfer of funds from the share 


4 | premium account which was shown 


at some $22,000,000 in the 19380 
statement. 

Provision of $2,384,600 has been 
made against capital value of 
shares in and advances to subsidi- 
ary, associated and other companies 
“in view of the abnormal conditions 
that are prevailing in Canada.” A 
further $1,483,800 has been eee 


vided Lope buildings, etc., 

ing fund account which is now re- 
named the buildings, etc., deprecia- 
tion account. The annual report 
will be presented at the annual 
meeting to be held on July 29. 

_ No sale of the com ae stores 
in Canada is contemplated, accord- 
ing to the report. It is stated that 
the company’s returns from land 
sales and department stores were 
seriously affected by.the heavy fall 
in aoe of agricultural products 
and the general commercial depres- 
sion throughout Canada. 

Owing to the serious agricultural 
position of Western ag- 
gravated by the’ recent severe 
drought, there can be no question 
but that the pu power of 
the Canadian people during the 
next year will be very considerably 
diminished and therefore the pro- 
prietors must expect that the fand 
ae e and the gg gol 

ons 0 company next 
year will be carried on at a loss and 
to such loss will have to be added 
a further considerable loss with re- 
spect to the fur trade in conse- 
queen of prevailing conditions in 

e fur e throughout the world. 

The board wishes to make it clear 
that the provision made in the past 
for the sinking fund was actuarial- 
y sound. They emphasize the fact 

oe there are no genntares . 
other charges on the company’s 
assets. In addition to the assets 
comprised in the balance sheet other 
assets of potential value are repre- 
sented by unsold lands and out- 
standing installments which stand 
at nil in the balance sheet. 


Early Crops in New Brunswick 


Unusually early crops of hay and of 


potatoes, especie! in the central 
part of the nt John River Valley, 
are cited by the fortnightly cro 

report issued by the New Brunswic 

Department of Agriculture for the 
period ending July 4th. The report 
also points out that the yield of hay 
is “ he heaviest for some years” in 
certain parts of the province, 
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‘oe rr 
PLY Tapoussac 
x Thoous | 


RESTFUL 
HOLIDAYs 


Coors quiet, restful 
Tadoussac, cupped in the 
Laurentian hills where 
the dark waters of the 
Saguenay meet the salty 
tides of the St. Lawrence, 
is the ideal spot for a 
happy holiday: Oldest 
settlement on the contin- 
ent, once headquarters of 
the rich fur trade, its bay 
sheltered Cartier’s daunt- 
less fleet. 


Comfortable and home- 
like is the Hotel Tadous- 
sac,facing the wide sweep 
of white sand where 
children safely play. Here 
thereis golf, tennis, lawn- 
bowling, fresh and salt 
water bathing: Up-coun- 
try lie wild and lonely 
lakes, preserved for the 
rods of our guests, where 
trout up to twoand three 
pounds are taken on 
the fly. 


Come to restful Tadous- 
> sac this summer; 


| 


Bank of Toronto 
Has 75th Birthday 


Canada’s third oldest bank, 
the three-quarter cen- 
mark last week and 
marked the occasion by de- 
claring its 200th dividend. 
Bank of Toronto was estab- 
lished in the city whose name 
it bears, on awe x 1856, and 
dividends have paid co 
tinuously since that date. 
The first head office of the 
bank was on Church Street, 
Toronto, opposite St. James 
Cathedral, whence it moved to 
its present site in 1863. The 
existing structure ‘was built 
in 1913. ‘ 
Today the bank has over 
200 branches in Canada, 108 
of which are in Ontario. While 
total assets are over $130,- 
000,000. W. G. Gooderham is 
president of the institution 
and Harvey B. Henwood, gen- 
eral manager. 


Disher Steel 
Gets Enquiries 
Orders Scarce 


Disher Steel has declared its 
usual preferred dividend payable 
August 1, This is taken as an indi- 
cation that the company expects 
to earn the preferred dividend this 
year, despite the low level of pre- 
vailing business. 

Since the first of the year, few 
orders for structural steel have 
been placed in Ontario. Disher has 
recently finished up some contracts 
and is working on others, but these 
are understood to be very small in 
total ee 

Enquiries for steel, have, however, 
shown improvement of late and in- 
dications are that a fair volume of 
orders for the structural firms will 
be offering in the fall if there is a 
definite sign of pick-up in general 
business and an easing of money 
conditions. 


NAT. GROCERS 
PROFITS DOWN 
ONLY $100,000 


(Continued from page 1) 
redeem securities, the company has 
reduced its Habilities on these ac- 
counts by $3,000,000 in six years, 
or at the rate of $500,000 a year. 
This is regarded as a very remark- 
able achievement for a company 
that has had to reorganize to meet 
new conditions in the grocery field. 
It suggests that it may not be much 
longer than three years before 
company is able to be entirely clear 
of debt, and to enter upon a process 
of redeeming the second preferred 
stock. There is a total of just un- 
der $3,000,000 of this second pre- 
ferred stock outstanding, and pro- 
vision is made for its redemption 
out of earnings. With the cumula- 
tive dividends the Book value of 
this second preferred stock is ap- 
proximately 145, or a callable price 
of 110 plus the cumulative dividends 
$35 per share. But the current 
market price of the stock in the 
unlisted market is under $50 a share 
and the company will prdbably in- 
itiate its redemption programme 
by open market purchases of the 
stock just as it did with the first 
preferred shares. 


DUNNING’S GROUP 
TO NAME ITS BOARD 
AS FIGHT GOES ON 


(Continued from page 1) 
ance that the new management will 
be to their liking. 

Considerable stress, therefore, is 
placed upon this particular an- 
nouncement. If the men selected 
by the committee meet with ap- 
proval, it is likely that a majority 
of the different issues will be se- 
cured by August 10. If such is not 
the case, then it is doubtful whether 
rm plan will ever go into opera- 
ion. ; 

A strong. feeling still prevails 
against the old management. It 
has been stated, publicly and other- 
wise, that the new board must be 
free from old influences. Hon. 
Charles Dunning, chairman of the 
committee, has stated that the new 
management will be free of the old 
management and it is on that assur- 
ance that many holders have de- 
posited their securities. 

Meantime opposition continues to 
the plan. Bel ndholders and 
preferred stockholders are deter- 
mined in their opposition. Both 
classes of security holders claim 
that they are not being treated 
fairly under the plan and are de- 
manding a larger proportion of new 
securities, 

Hubert Biermans, former presi- 
dent of Belgo-Canadian Paper Co., 
and organizer of opposition from 
the bondholders, has made further 
statements. He has said that with- 
out definite knowledge of the new 
management, he is opposed to the 
reorganization scheme. Further, in 
the event of breaking away from 
the Canada Power set-up, he says 
that he will secure the necessary 
working capital to carry on opera- 
ions. 


Assures Working Capital 

In this connection approximately 
$5,000,000 would be needed. e 
proposes to raise this money from 
Belgian and French capitalists and 
as security, give a first mortgage 
on the property. If the money 
cannot be raised in that quarter, he 
has stated that he will provide i 
personally, 

A favorable power contract can 


|| be had in the event of independent 


|| operations. 


CANADA 
STEAMSHIP 
LINES 


46 Yonge Street - Toronto 


Though Mr. Biermans 
does not mention where he will se- 
cure newsprint contracts, he has 
assured the bondholders that he can 
obtain sufficient business to keep 
the plant operating. 

The committee formed by the 
preferred shareholders are un- 
chan in their attitude toward 
the plan. During the past week a 
communication was sent to the pre- 
ferred stockholders stating that it 
was the opinion of the committee 


that under the set-up Belgo prefer- | ¥ 


red was worth $60 in bonds and 5 
shares of common stock of the new 
securities. The Dunning plan of- 
fers 3 shares of new common for 
each share of preferred held. 

L. M. St. B. Collins, of Toronto, 


a member of the Belgo committee, Coal 


said this week in part: 

“47.09 per cent of the par value of 
securities and shares resently out- 
standing have been deposited, but 
there is little doubt that the ma- 
jority of this par value is repre- 


f 


sented by institutions which hold 
securities and shares of each of the 
subsidiaries concerned. 

“The very fact that the new com- 

any proposed to be formed, is not 
Faced with any fixed charges for five 
years, is sufficient to cause great 
concern to other companies produc- 
ing newsprint, and especially to 
those who have been properly fi- 
nanced, and whose common shares 
represent a real investment in the 
company, 

“Mr. Dunning further states that 
it would now seem the plan adopted 
by the committee has the support of 
the security holders, both large and 
small. I am not aware of the in- 
vestment holdings of the Canadian 
Pacific Railway, but the Sun Life As- 
surance Company, Great West Life, 
Canada Life, Mutual Life, Dominion 
Life and the Manufacturers Life, 
who eppacenthy, give their support to 
the Dunning Plan, held as at Dec. 
31, 1929, $14,506,000 of the par value 
of the Canada Power and Paper Com- 
pany debentures and subsidiary first 
mortgage bonds and preferred shares, 
as well as owning 20,480'shares of 
Canada Power and Paper common 
stock. Of the above amount, $3,- 
300,000 is invested in Belgo-Canadian 
Paper Company, Limited. It is, there- 
fore, obvious why the suppert of the 
companies referred to, was given to 
this plan. 

“It is to be hoped that the bond 
and shareholders of the Belgo-Cana- 
dian Paper Company, Limited, will 
not be swayed by such information, 
and will hold out for a fair deal in 
the new consolidation; failing the re- 
ceipt of an equitable arrangement 
withdrawal. of their. company from 
the re-organization.” — . 

To date the Dunning committee 
has not changed its stand, opposing 
the claims of the Belgo security 
holders. ; 

Debenture Holders Organize 

On Tuesday of this week a meet- 
ing was held in Montreal of the 
debenture holders of Canada Power 
and Paper. As a result a commit- 
tee was formed to seek legal advice 
with a view to securing a more 
equitable distribution of the new 
company’s securities and also, if 
necessary, to force the company into 
liquidation in order to achieve that 


end. 

Debenture holders present at the 
meeting decided to withhold their 
debentures from deposit, and those 
who had already deposited their 
holdings announced their intention 
of cancelling their proxies. 


NEW TREATY 
OPENS VISTAS 
FOR CANADA 


(Continued from page 1) 
while dried fruits, such as prunes, 
apricots, pears, peaches, raisins and 
currants are free all the year. 
Oranges are free from May to Oc- 
tober, inclusive, and bear the Brit- 
ish preference during the rest of 
the year. Canned apricots, peaches, 
pears and pineapples are dutiable 


at 1 cent per pourd. The same 
duty is applied to Australian su 


dumping), upén godds imported, pro- 
vided such special tax does not exceed 
that imposed on similar goods im- 
ported from any other country. This 
permits of such a special excise tax 
as the sales tax in effect in Canada, 
If any class of goods exported from 
either country to the other is affect- 
ing Presecieians the sale of the same 
goods produced in the importing coun- 
try, that country - as os wee. 
ing country to apply remedial meas- 
ures. If this is not done within 
three months, the special duty on 
such goods will be withdrawn, and 
the general tariff will apply. This 
will not affect the Treaty, except in 
this class of goods, and both parties 
agree to endeavor to reach a satis- 
factory agreement. When the notice 
is withdrawn the special duty applies 
again. This is to’ prevent a whole 
treaty being disrupted owing to a 
disagreement on a specific duty on 
one article, as was the case with but- 
ter imports from New Zealand to 
Canada, 

Formerly the Australian duty was 
collected on the cost of production 
plus the inland freight from point of 
origin to port of export.. That is, the 
oods made in Toronto for Australia 
ad duty collected on the cost, plus 
freight from Toronto to Vancouver 
or any other a where shipments 
were made to the Antipodes. i 
freight added for duty purposes is 
from point of origin to nearest out- 
ort, or from Toronto to Niagara 
Palle, though the goods are shipped 
over Canadian railways to Vancouver, 
Halifax or Montreal. 


Newsprint Operators Pleased 
From Our Own Correspondent 

MONTREAL.—Newsprint operators 
in British Columbia have received 
with satisfaction the announcement 
of the removal of the Australian duty 
of $5 a ton on Canadian newsprint. 
While mills in other parts of Canada 
are entitled to this preference, virtu- 
ally all Canadian newsprint ship- 
ments from Canada to Australia origi- 
nate in British Columbia. 

Showing the extent of this move- 
ment of newsprint and general paper 
products to Australia, the value given 
for last year’s exports from Canada 
to the Commonwealth was approxi- 
mately $5,000,000. This business has 
more than tripled in the last six years. 

The tonnage of newsprint shipped 
to Australia last year from British 
Columbia was 52,006 tons, havin 
creased steadily in recent years 
a little over 12,000 tons in 1925, 


in- 
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TIP TOP CUTS 
ITS BANK LOAN; 
NOW IS $60,000 


(Continued from page 1) 
their earning power under normal 


ditions. 
revidon laleidiia tal wa divi 
luced 


dend may be paid if by so do 

net current assets would be 

to less than $1,000,000 or the net 
tangible assets to $2,100,000. On 
this basis the balance sheet as of 
January 3, 1931, would not have 


gar | permitted payment of any dividend 


as to that from the West Indies. 
Butter ae = “at é cents as 
against 8 ‘cents formerly. 
Wines Loom Large 
It is expected that the advantage 
given to Australia in the matter of 


wines will be very important. The} rq 


rate will be 25 cents per — for 
non-sparkling wines with special 
rates for champagne and all other 
sparkling varieties. It is said that 

ese new rates bar foreign 
rather than domestic product since 
the retail price of Australian wine 
will still be double that of native 
Canadian product. 

Canada’s total imports of spark- 
ling and non-sparkling wines were 
$2,290,000 for the fiscal year end- 
ing March 31, 1931.. Of this total 
$1,793,000 was for imports of non- 
sparkling wines of which over 90 

cent came from France, — 
ortugal, Great Britain and taly, 
in that order. Australia sent in 
only $64,500 of non-sparklin 
as against $355,000 from France; 
$271,000 from Portugal; $203,000 
from Great Britain and $140,000 
from Italy. The ‘average cost 
of these imported non-spark- 
ling wines was $1.80 per gallon in 
that year. 
Stevens Expects Results 

Some instances of the possibili- 
ties of Canadian trade under the 
new ne been ao by 
Hon. H. H. Stevens, Minister of 
Trade and Commerce, who negoti- 
ated it. There is a vast market now 
for Canadian eee can- 
ned vegetables, groceries, stockings, 
corsets, furs, boots and shoes, floor 
coverings, electric appliances, trac- 
tors, enamelled ware, tools of trade, 
rubber flooring, hose and unspeci- 
fied rubber goods, belts and belting, 
furniture, cement, newsprint and 
other paper, canned salmon, lumber, 
motor chassis, and certain textiles. 

Some idea of the importance of 
the Australian market is gained by 
the fact that for the past ten years 
her total trade with all countries 
has ranged between $1,200,000,000 
and $1,500,000,000. Australia has 
been the twelfth ranking nation in 
world trade, and for years United 
States has supplied about 25 per 
cent of her total imports, the total 
a few years’ a ing between 
$170,000,000 and $200,000,000. Great 
Britain has had about 40 per cent 
of this market, her exports to 
Australia a year or two ago reach- 
ing as high as $329,000,000. 

Trade Now Slumps 

No figures are available for the 

fiscal year ending June 30, 1931, 
but if trade with Canada is any in- 
dication of Australia’s total trade, 
the decline in imports will be in 
the neighborhood of 60 per cent. 
It is this unsatisfactory situation 
which precludes the possibility of 
the treaty being given a fair trial 
at the present time. 
_ The following table shows lead- 
ing items of trade between Canada 
and Australia with figures for the 
past three years: 


CANADA'S TRADE WITH AUSTRALIA 
(Fiscal Year Ending March 31) 

Leading Imports 

° 1931 1930 

$ = 
454,959 
717,544 
220,581 


496,100 


279,469 
169,838 
534,142 
357,893 
266,057 
218,686 


265,431 


Fruits, canned 
Sugar (above No. 16 
DS.) 


Paper, printing .... 
Paper, wrapping ... A 
Iron pipe & tubing 71,582 
Farm implements & 
machinery 305,889 
BD s\. cseswdued eon “ 262,601 
Automobiles, etc. .. 928,956 
Electric apparatus . 
Asbestos 


174,084 
345,829 


969,304 
280,052 
3,483,301 
307,478 


146,184 
193,645 


4,616,722 4,211,851 

Exports (Canadian). 6,788,707 16,322,771 

Three important new features are 
embodied in the trade pact: 

Either country can impose any spe- 


40,592 


wine | p 


as net current assets were just un- 
der $1,000,000. It is pro that 
the company will continue its con- 
servative policy in re to divi- 
dends and even after bank loan 
is paid off, may use ‘earnings to 
r amounts of the pre- 
oom which is now 
reduced by a_ sinking. fund « 
which is available at a considerable 
discount from par. 


CLOSED DOORS 
CUT MIGRANTS 
BELOW 30,000 


(Continued from page Mekiagd 
population, the present “ - 
door” policy is proving to be highly 
selective, and this year for the first 
time in 30 years the ae of 
immigrants will be of British b. 

Just what has happened since the 

resent government took office. is 
revealed in these immigration fig- 
ures: 


eem 
ferred 5s 


Obviously, the full effect of the 
new policy was not felt until March 
when the movement for the present 
season began. The previous months, 
while a sharp uction was re- 
corded, reflect. the entry into Can- 
ada of some thousands of persons 
who had obtained permits from the 
Federal Government months be- 
fore, and who could not be ne 

It is March and April t the 
determination of the Government 
to restrict European tion 
became clearly apparent. Usually, 
the Europeans greatly outnumber 
the British, but in March there 
were 633 British, against 377 Euro- 
peans. The balance was made up 
of immigrants from the United 
States, practica all of whom 
were of British blood. In April 
costa were a — and 417 

uropeans, the nce coming 
from the United States. 

No one who is unacquainted with 
immigration administration has th 
remotest idea of difficulties 
which must be surmounted if a 
“closed-door” pe, is to be en- 
forced successfully. With the-pres- 
ent large foreign-born population 
of Canada, thousands of applica. 
tions are made every month for the 
entry of relatives and friends of 
a ay already domiciled in Canada. 
Race groups, such as the Ukrain- 
ians, the Poles, the Mennonites and 
others, act as units in immigration 
matters, and the enforcement of a 
highly selective policy must entail 
loss of political strength to any 
government. 


Difficult to Restrict 


- Notwithstanding these difficul- 
ties, the present government, right- 
ly or wrongly, is adhering strictly 
to its chosen policy, and for the 
next year or two the inflow of 
population not only will be chiefly 
of British blood, but will be only a 
trickle compared with what. it used 
to be. To some, there may be cause 
for surprise in the fact that a 
“closed-door” policy is being en- 
forced at Ottawa. In the past, of 
course, the effort of governments 
has been directed to obtaining an 
even greater inflow of new popu- 
lation. Only a few years ago the 
Conservative party, then in oppo- 
sition, brought forward in the 
House of Commons a resolution 
calling for mass settlement in the 
Peace River area. 

In those times, while it was not 
difficult to secure 150,000 immi- 
grants or even more each year, 
there were great difficulties in in- 
creasing the annual movement 
above 200,000, particularly if any 
sort of selection was exercised. 

The experience of the “closed- 
door” policy is that it is equally 
difficult to restrict immigration 


below the normal movement. It is 


cial duty or tax (other than for 


ow the I 


being restricted ruthlessly. Hon. 
Wesley Gordon, minister of 
gration, made a significant remark 
in parliament the other day. He 
was asked why the expenditures of 
the d ent were not reduced 
when the immigration was so much 
lower normal. His reply was 
that it cost as much to keep 
ple out as to bring them in. Th tact, 
it will probably cost more to re- 
strict immigration to a few thou- 
sand each year than it would. to 
increase it to: 200,000 or more. 


Pulleys, Saws, Mill 
upp 
Belting for Every Need 
N. SMITH BELTING WORKS 


138-140-142 York St, 
Toronto, Can. 
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Builders of Passenger Cars— 
Freight Cars—Street Cars—Air 
Dump and Industrial Cars of all 
descriptions. Automobile Chassis 
Frames, Woodwork and Parts—_ 
Steel Pressings—Forgings—-Drop: = 
Forgings. ; oe 
HAMILTON, ONTARIO, CANADA 
621 St. James Street, MONTREAL, QUE. 


Fit: For: she IORae Sheree 


Viennese Pullovers — new importations. 
Knit of cashmere and wool mixtures in the 


finest gauge. Sleeveless. 
At ° ’ 7.50 


Also in plain shades, finely ribbed. Slip- 
over style. At « . * . 4.95 


Persian Style Sweaters, of Angora and 
wool mixtures. At +» +s « + $10 


Smart Golf Sets, consisting of sleeveless 
pullover and hose. At « +s 8.50 


designs, 


Jacquard 


Store fer Men—Street Floor 


re SIMPSO 


COMPANY, 
LIMITED 
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Give It Place in List of 
_ Possible Ones 


Many investors ask The Financial Post how they are to choose 


the stocks that may prove to 
period of rising prices. E 
stocks for market appreciation. 


be, the s 


market lead the next 


he Financia} Post does not attempt to pick 


‘ But without prejudice and without anyeclaim to prophetic “vision, 


|The Financial Post will publisha series of articles on 


od Canadian 


he | Stocks that seem to meet the most obvious tests that need to be applied 


to good 


securities. The first article in the series outlined the record 


of some former leaders and told why some disappeared and why some 
remained, It also discussed some essential tests. It appeared last 


week, 
ARTICLE TWO; SHAWINIGAN 


. Shawinigan Water and Power 
Company seems to deserve a prom- 
inent place in a series on future 
market leaders. It is by no means 
intended to suggest that Shawini- 
gan will become the favorite power 
stock, nor yet that at the moment, 
it is relatively the cheapest of its 


their | group.. But in view of the impor- 


electrical utilities 
s, and of 


tarice of the 

up to which it belo 
its own prominence in t up 
as the largest privately-owned pro- 
ducer of electric power in Canada 
and one of the largest corporations 
of its kind in the world,,in view 
too, of its history and market rec- 
ord, it seems quite unlikely that. 
it will fail to take an important 
gpa wey among the leading: stocks 
. "ad future Canadian bull mar- 

© 


Electrical Utility 
In the cheery optimism of 1929, 


to/it: was urged that power stocks 


Is} pansion. ' 


were entitled to sell at anywhere 
from twenty-five to forty or more 
times their annual net in 
consideration of the record of the 
companies for steady and 
their p tts for continued ex- 
© public’s idea of a suit- 


able ratio has aneee somewhat 
ess, in the usoent 


lative stability of 

electrical utility earnings as com- 
with the marked shrinkage 

the case of the average indus- 
trial does afford justification for 
placing a much higher valuation 
in proportion to net earnings on 


eapable|the electrical utility stock. It is 


ar-|so familiar has the term 


true the steady upward trend has 
been checked. or some cases 
there has been a slight decline. 
However, if comparison is made 
with such groups as the steels, the 
the oils, or even the more 
le foods, the advantage of the 
power stocks becomes obvious. 

It has become a truism to say 
that this is the electrical age; and 
me 
that we are apt to imagine the 
great period FP tsscatee already 
over and the point of saturation 
approaching. How far from the 


‘| truth this is and how much room 


for ‘further development remains, 


:| @ little consideration of the facts 


will show.. Certainly, the increase 
js the eee £: electric power 

Canada e ars 
or more has been shine” 
a production of a little less than 
1,000,000 h.p. in 1910 to 2,500,000 
hp. in 1920 and to 6,125,000 h.p. in 
19380 is an increase of about 150 
per cent in each decade. 
probably be optimistic to expect 
the same rate of expansion in the 
next decade. But when we_remem- 
ber that less than.a seventh of the 


De minion Foundries Steel 
z : I e ited 


STEEL PLATE 


STEEL FORGINGS 


STEEL CASTINGS 
For Every Purpose © 


Ontario 


i0W TO INVEST FOR 
PROFIT 


BI 
i* 


p is a book on the fundamentals of investing 
ten from the Canadian standpoint. 
deals with stocks; how to select them; how to 


#) judge their value; how to buy them; dealing with | 


stock brokers, etc. 


= 
} 1 deals with bonds; what they are; how they can 
Be judged; how to buy them; how to sell them. 

pat discusses problems of different types of investors 
and what they should choose. 


om There is also valuable information on investment 


a) terms, table of stocks, yields, table of bond interests, 
my Sock exchange commission rates, etc. 


“How to Invest for Profit’ is printed 
in clear type on the best quality book 
paper and is bound in cloth. The price 


— $1.00. 


}, TRE FINANCIAL POST, 


3 F rests Ave., 


_ Please enter my name to receive: 


oe 


0) How to Invest for Profit—$1.00 a ‘copy. 


. O The Financial Post—$5.00 a year (52 issues). 
/ bs F Enclosed is Ssuavinnnoceaddias in payment, 


~ | Name Peeeeeceeeseeeeeeeeee > 
Address . 


Seeeeeteeeseciaoseseee 


eeeeeeeeeeeeeeeeee eeterve eter 


736 


It would | P° 


known horsepower available in 
Canada has as yet been utilized and 
when we recall how inevitably 
cheap power attracts industry — 
first the large industries particu- 
larly dependent on cheap power 
such as the chemical industry, pulp 
and paper, mining and smelting 
etc., and then the smaller diversi- 
fied groups that come later — it 
Seems reasonable to expect con- 
tinued growth. It should be remem- 
bered, too, that even where there 
is ae electrification, there may 
still be room for great develop- 
ment, particularly in the domestic 
use of electricity. How many 
houses in Canada (although we 
rank high in the per capita use of 
electric power) are fully sees 
with electrical ap liances? Many 
& household provided with electric 
lighting and with two or three 
minor electric appliances (a. small 
electric iron, per aps, along with 
an electric toaster) is yet a poten- 
tial buyer of other electric equip- 
ment, an electric stove, an oil burn- 
er, a washing machine, a sewing- 
machine, an ironing machine, an 
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electric refrigerator,. a vacuum 
cleaner, and so on; and with every 
additional appliance sold, the 
steady demand for electric power 


increases, 

We might note, too, that what- 
ever success the new tariff may 
have either in cavelerne satire in- 
dustry or in attracting branches of 
foreign corporations, is’ almost cer- 
tain to be reflected in an increased 
consumption of electric power. The 
prospects, then, for further expan- 
sion of electrical utilities and hence 
in all likelihood, for continued in- 
terest in the power stocks seem 
excellent. 

Shawinigan is Prominent 

Granted the probability that the 
wer stocks will be among the fu- 
ture market leaders, it seems equal- 
ly probable that Shawinigan will 


continue to occupy a prominent. 


a among them. 
ts record is excellent. Ever 
since its incorporation in 1898, it 
has played a leading réle in devel- 
oping hydro-electric power in the 
rovince of Quebec. Its policy has 
m not only to take care of pres- 
ent need, but to build with an eye 
to the future, to encourage within 
its radius the growth of industries 
which use electric power, and even 
on occasion te develop such indus- 
tries through subsidiaries of its 
own. It has acquired one long- 
term franchise after another; it 
has absorbed through exchange or 
purchase of stock, a network of 
subsidiaries, until it has grown to 
be a huge holding and operating 
company owning or controllin 
some 2,000,000 horsepower, actua 
or potential, and serving more than 
400 towns and municipalities in- 
cluding Quebec, and Montreal 
(where it provides power to Mont- 
real Light, Heat and Power, the 
retail distributor in that district). 
Through various subordinate com- 
panies it shares in the retail as 
well as the wholesale distribution 
of power. 
n Manufacturing Business 
One of its manufacturing sub- 
sidiaries deserves special comment. 
Although the name and /present 
organization date back only to 
1928, when the Canadian Carbide 
and Canadian Electro Products— 
two wholly owned subsidiaries— 
were consolidated under the name 
of Shawinigan Chemicals, the com- 
pany may really be considered a 
product of the Great War and the 
wartime dearth of chemicals. From 
comparatively small beginnings, 
this manufacture of chemicals has 
expanded into a turnover of $12,- 
000,000 in a single year. In con- 
nection with it, is an active re- 
search department eon ye” in- 
terested in the development of new 
products. Among its successes has 
been the working out of methods 
for the manufacture of solvents 
used in the lacquer industry. 
During 1929 and in the early 
part of 1990, the plants of Shaw- 
inigan’ Chemicals .were operated 
practically at capacity, and even 
under present conditions it has 
been possible to. maintain a fair 
degree of activity. : 
hawinigan Chemicals in its turn 
controls a subsidiary Shawinigan 
Stainless Steel and Alloys, incor- 
porated in 1929. In 1930, this com- 
pany was licensed by the Krupp 
irosta Company to: manufacture 
Krupp alloys under Krupp: super- 
vision. These two companies — 
Shawinigan Chemicals and. Shaw- 
inigan Stainless Steel — serve to 
link the parent oupeay with the 
rapidly developing chemical indus- 
try, an association which is likely 
to become increasingly profitable 
as the years go by. 
Quebec Power is Related 
Among related companies should 
be noticed Quebec Power Company, 
a prosperous eustomer controlled 
by Shawinigan through stock own- 
ership.. Through this company, 
Shawinigan has a very direct in- 


terest in the growth and prosperity 
of Quebec tity. 

It is likewise interested in the 
prosperity of Montreal, though not 
to the same extent, through its re- 
lationship to Montreal t, Heat 
and Power. Here again its inter- 
est is twofold. Montreal Light, 
Heat and Power is a very impor- 
tant customer, under a‘contract re- 
cently renewed for a period of 86 
years. ‘Moreover, a substantial 
amount. of its stock is held by 
Shawinigan. In several ways, then, 
the prosperity of Shawinigan is di- 
rectly dependent on the fortunes 
of the Province of Quebec, directly 
through the demand of Quebec in- 
dustries for power, indirectly 
through the many subsidiaries 
which retail power to various mu- 
nicipalities, and indirectly again 
through its stockholders’ interest in 
Montreal Light, Heat and Power, 
the great corporation which dis- 
tributes electric power and gas to 
the largest city of Quebec (and of 
Canada, for that matter) and its 
suburbs. 


Past Record of Growth 

One of the chief reasons, then, 
for expecting Shawinigan to keep 
its place among the market leaders 
is its record of rapid yet steady 
growth over a’period of three dec- 
ades. The extent of the growth 
may be more obvious if we com- 
pare some figures from the last 
annual statement with the earlier 
period, oF 1909, 21 years back. 

In a little more than two decades 
the total assets grew from $16,- 
405,615 to $172,990,215; funded 
debt from $7,900,000 to $85,215,- 
000; gross earnings from $819,171 
to $14,954; net earnings, after op- 
erating and fixed charges, from 
$321,306 to $6,570,670; stenet 
horsepower from 96,000 to 825,- 
650 (and at least another 30,000 
h.p. since); miles of transmission 
and distribution lines in operation 
from 320 to 8,870; number of cus- 
tomers from 2,500 to 103,000, a 
remarkable record of expansion 
which well illustrates the claim 
that electric utilities tend to- ad- 
vance by geometrical rather than 
by arithmetical progression. 

With such a record of physical 
and financial growth, it is not sur- 
prising that Shawinigan at times 
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has become a market favorite. The 
experience of the investor who 
bought the stock in the early days 
and held it has been distinctly sat- 
isfactory. Dividends have been in- 


creased from time to time and the | sa] 


frequent issue of rights to share- 
holders at attractive prices has 
made the actual, coneenhny 
higher than the nominal yield. 
financial service has calculated the 
average value of these rights from 
1911 to 1929 at $4.46 per annum if 
spread over the whole period. An- 
other service points out that a 
purchaser of 100 shares in 1908 at 
80, if he retained his stock and sold 
his rights es they were issued, 
would now hold 440 shares of the 
present stock valued at $17,600 or 
more, even in the present. market. 
In addition he could have sold his 
rights for another $10,000 or more 
and he would have received gradu- 
ally perrensing dividends through- 
out the period, dividends which at 
the present rate would amount to 
$1,100 per annum, 13% per cent 
on the original investment (of 
course it would have been still more 
rofitable to sell the 440 shares for 
111 a share—its peak in the last 
bull market). 
Now, Looking Ahead 
What of the future? Does his- 
tory repeat itself? Will Shawini- 
c:™ remain a favorite? 
some of the tests for future mar- 
ket leaders suggested in the previ- 
ous article might be applied. As to 
history and market record there 
can be no doubt. As to manage- 
ment, the record of past successes 
augurs well for the future. The 
question of markets was referred 
to in connection with electrical 
utilities in general and the prov- 
ince of Quebec in particular. Here 
a further point might be consider- 
ed. The rapid growth of Shawini- 
gan in the last decade was partly 
ue to the expansion of the pulp 
and paper industry. Since muc 
of that expansion proved to be 
misguided and premature, fears 
were expressed that a curtailment 
of the demand for Shawinigan 
power might result, However, the 
management has explained that 
the pulp and paper industry does 
not take more than 20 per cent of 
the total production, and that other 
outlets are available which seem 
to justify the development on the 
St. Maurice river now in progress 
and to warrant the expectation that 
“the present margin of excess ca- 
pacity, which is not great, will be 
absorbed and that there will exist 
during the fall of 1932 a demand 
for a substantial part of the Rapide 
Blanc development.” As to the sup- 
ply and possibilities of further ex- 
pansion, it is sufficient to point out 
that of the potential production of 
more than 2,000,000 h.p. less than 
900,000 has been developed. 
In Good Liquid Position — 
As to possible competition, 
friendly relations have been main- 
tained with other power’ companies 
in Quebec. Moreover the Shawini- 
gan plant has been installed at a 
relatively low cost, a fact which 
gives it a permanent advantage in 
marketing its product. Nor is pow- 
er, like wheat or petroleum, read- 
ily Sapneper ee to distant markets 
to be sold at slaughter prices. 
The radius of competition is lim- 
ited. As to liquid resources to tide 
over a period of dull business, 
Shawinigan was never in better 
liquid position, thanks partly to 
financing on favorable terms in 
1930. The last annual report show- 
ed current assets at more than $17,- 
000,000 with current liabilities of 
slightly more than $3,000,000, a 
current ratio of more than 5% to 1. 
As to danger of political interfer- 
ence, Quebec province has always 
been more in sympathy with pri- 
vate ownership than are some other 
parts of the continent. Shawini- 
gan has always found it ossible to 
work in harmony with the powers 
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position it holds among producers 
of electric power in Canada, from 
the strength of its resources, and 
from its potentialities for further 
expansion, may very easily rank 
among the market leaders of the 
future. 


QUEBEC CHAIN 
EXTENDS SCOPE, 
ADDS NEW UNITS 


Victoria Independent 
Stores Ltd. Will Take 
on New Lines 


Substantial changes in organiza- 
tion and policy of Victoria Inde- 
pendent Stores Ltd. have been an- 
nounced that will not only broaden 
the field of the o zation but 
are ex t in improve- 
ment in operating methods and a 
reconstruction of the wholesale end 
of the business. The group now 
consists of 580 retail grocery and 
pane store outlets operating 

rom Ottawa to Sydney, Cape 
Breton. 

Formed in 1927 under the sre 
sorship of Laporte, Martin Ltd., 
Montreal wholesale firm, 100 units 
were operating at the end of the 
first year, increased to 300 in 1928, 
500 in 1929 and nearly 600 in 1930. 
Under the present plan, Victoria 
Independent Stores Ltd. will be the 
central organization and will man- 
ufacture certain specialties includ- 
ing. » coffee, extracts, spices 
je ies, etc., ae on Oe — 

uying organization and. lle 
all merchandising problems and ad- 
vertising. 
Add Wholesalers 

A new group of wholesale deal- 
ers has been added who will act 
as district wholesalers for the Vic- 
toria stores in their districts. Each 
wholesaler has a contract with the 
company sgt also a financial inter- 
est. Re members of the organ- 
ization have signed a new contract 
with the company and will bu 
exclusively from the district whole- 
saler. Each retailer has a stock 
interest in the camapeny and will 
participate in the profits of the 
orgahization. It is tha 
with the addition of the new whole- 
é members, a number of new re- 
tail members will be obtained. 

To date the following wholesalers 
have joined the company: Nazaire 
Turcotte & Cie Enrg., bec; P. 
D’Aoust & Cie, Ottawa; 

Provision Ltd., Sherbrooke; and La- 
porte, Martin, Ltd., Montreal. Ad- 
ditional wholesale members oper- 
ating in other sections of Quebec 
and in the Maritimes will be secur- 
ed and it is posed to have a 
wholesale member in each centre of 
Eastern Canada from Ottawa to the 
Atlantic coast. The combined pur- 
chases o* the wholesalers, made 
through the company, will amount 
to a large volume of business. 

Add New Lines 

While each unit will remain sep- 
arate as to the benefits from in- 
dividual activities, each unit will 
benefit from the close co-operation 
with other units in central 
chasing, merchandising and adver- 
tising activities. Economies effect- 
ed will result in lower prices to the 
consumer, it is anticipated. While 
the group has operated in the 
grocery and general store fields in 
the past, activities will shortly be 
extended to include flour, biscuits 
eee — ee ts and 
shoes, rubber goods, dry goods, 
hardware, paints, ,drugs, small- 
wares, crockery and other major 
lines sold by general merchants. 

In each case, the wholesale func- 
tion will be performed by one or 
more wholesale units. presently en- 
gaged in business, but with cer- 
tain advantages to them and to the 
Victoria Stores members, with the 
object in view of passing a large 
part of the benefits to the consum- 
er in the form of better merchan- 
dise, and better service. The last 
decade has seen a vast improve- 
ment in manufacturing processes 
and lower production costs. Dis- 
tribution costs have not decreased, 
but on the contrary, have increased. 
These must now be reduced through 
the elimination of duplication and 
high distributing costs. 

The last details of organization 
of the Victoria Independent Stores 
Ltd. are being dealt with. The com- 
pany started operations on July 1. 

The board of directors, com 
of men prominent in the wholesale 
business, is as follows: Sir Hormis- 
das Laporte, P.C.K.B., chairman of 
the board; P. J. Bazin, president 
of Nazaire Turcotte Cie Reg., Que- 
bec, president; J. A. Laporte, rep- 
resenting Montreal district, vice- 
— and managing director; 

enri Bazin, manager of Nazaire 
Turcotte Cie Regd., representing 
Quebec district; J. V. Cholette, 
president of P. Daoust & Cie, rep- 
resenting Ottawa district; Gédéon 
Nadeat,. managing director of 
Sherbrooke Provision Limited, rep- 
nay aera s . ric i 

arr orpe, president Murphy 
Varnish Co. Ltd. The two remain- 
ing vacancies on the board will be 
filled shortly. 

The headquarters of the company 
will be situated at 640 St. Paul St., 
West, Montreal. 


Manitoba Accountants 


Hold Annual Meeting 
Institute of Chartered Accountants 
of Manitoba held its forty-fifth annual 
meeting on June 29, at Lower Fort 
Garry. Following the business meet- 
ing the president presented certifi- 
cates of membership to the successful 
candidates in the recent final examina- 
tions. 

First prize and the War Memorial 
gold medal were won by Lawrence 
Macpherson, the silver medal in the 
intermediate examination going to E. 
P. McGavin. Officers of the institute 
were elected for the ensuing year, as 
follows: J. Macdonald, president, K. 
Drennan, vice-president, and F, C. 
Gilbert, secretary. 


RELIANCE GRAIN 
PROFITS TO SHOW 
SOUND INCREASE 


Only Grain Company to 
Cention Payments on 
Preferred 


son. 
» Only Preferred 
Reliance Grain is 
company, in which there is in- 
vestment interest, which continues 
to pay dividends on its preferred 
conituned pagpiiein copie ie eae 
continued paymen 
h have SS daiaed their ‘dis- 
Careers until paewes, Sate in 
ew of prospects for a year 
ad it was deemed wise to con- 
serve cash, though the dividend was 


é ; 

__ On the whole, and earn- 
ings of grain compuntes ve shown 
an improvement during: the current 
crop year as tompared with the dis- 
astrous period embodied in the last 
season. ‘Grain has been moving 
more easily while the companies 
hays not been faced with the dras- 
tic™decline in wheat prices which 
took place in 1930. 


G 

year ended July 31, 1930, did not 
escape unscathed. Ope profit 
dropped from $1,049,935 in the pre- 
vious year to $110,132 which was 
not sufficient to cover bond inter- 
est of $118,610. Preferred divi- 
— to $130,000, left a def- 
icit of $138,478 for the year. 

Whe the company will fol- 
low the cna of some of its con- 
fréres in omitting preferred divi- 
dends in face of this year’s crop 

mains to be 


1 
line elevators in the three pxairie 
provinces ha a total storage 
capacity 6f 6,100,000 bushels. 


B. A. Officials State 
Attitude Toward Labor 


Referring to quotations from a 


labor publication, published in the 


United States, regar the labor 
policy of British America Oil Co, 


t, which were recently read in the House 


of Commons by the Hon. Peter Hee- 
nan, officials of the company have 
sent a memorandum to the Hon. R. B. 
Bennett definitely contradicting the 
statements that had been made. 

Employees of the company have a 
works committee which meets with 
the management and never has there 
been a demand for increased wages 
or a strike, Present rates of wages 
are stated to be not below the rates 
effective during the war period and 
subsequent thereto. It is pointed out 
that construction on the refinery at 
Montreal is” under contract 
to various firms and such work that is 
being done by the company is be 

aid for at prevailing rates for simi- 
ar work in Mon . \ 

No labor organization,.or individ- 
ual, has made complaint to the com- 
pany regarding wage rates, it is 
stated, and the policy of the com- 
pany, zince incorporation in 1906, has 

een favorable to labor. The com- 
pany insures the lives of employees 
sae ate contributes to a sick benefit 
und, 


July Heat Wave 
Damages Pea Crop 


The devastating effect of the siz- 
zling hét spell tario rienced 
during the early days of July has 
seriously affected the pea crop, ac- 
cording to Canadian Grocer. In con- 
sequence of the havoc wrought, the 
canned pea pack is not expe to 
exceed one-half what it would have 
otherwise been. Some parts of the 
country indicate that the pack will 


Down in black and wbite |, 


Answers Your Questions: 
About Canada a 
and Newfoundland 


The Business Year Book of 1981 is of particular interest | 


business men in Canada and to those outside Canada who ate 


searching for new markets for their goods, and for & 
up-to-date economic data about Canada and about N 
The 1931 Business Year Book is’larger than any. 
predecessors due to the enlargement and 
and the new features it contains. 


chapter 
few copies left. $2.00. 


_revision 


ORDER COUPON 


THE FINANCIAL POST, 
153 University Ave., 
Toronto. 


Attached is $2.00. Send me a copy of The 


Book, 1931. 
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not be more than 40 per cent of what} in 


was expected, or 0 about 30 
cent of what it was tn 1930. If 
is so it means that the total for Can- 
ada will be something like 800,000 
cases as against last year’s 2,550,- 


000 cases. cig 
In the first place, acre 
Oi dootcmtety af per eate 


cut by approximately 
Some canners did not pack at all. 
The hot weather has accentuated the 


a daction: and it 1s. ferther doubted kn, 


if there will be any late peas canned 
this year. : 


hold- 


Prices will probably be ering than | N.B., have 


last year, some firms hav 
overs having brought their 
20 oe ouete, per dozen above the 
1 e season. 

The hot gor came a little too 


early, Canadian Grocer points ~~ < 


do serious d to tomatoes, 

corn has not s 

Sf ceachety fen hse wat 
of straw am ng 

eae before the first of the month. 

The raspberry season had not sta 
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Think of the accuracy. Your message 
at its destination letter by letter just as 
office — no matter how 


typed in your head 
or how 


ered at all as yet.} 
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uperstructure. 
for vehicular traffic, and 


rted ' for pedestrians. 
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recorded 
it is 


check, of its perusal by the executive who dis- 


patched it. 


Peculiar names «. » » minute details of price or 
fractions of measurement . . ~ all down in black . 
and white. Simultaneous receipt at any number of 
offices in any number of distant cities. 


The Teletypewriter speeds business with safety. 


Any Bell Telephone business office will give you 
full details and show you how this modern com- 


munication system can 


be profitably applied to 
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RIGHTS OFFERED 
TO SHAREHOLDERS 
OF MARITIME TEL 


New Funds Will Remedy 


Lack of Working 
Capital 


From Our Own Correspondent 


MONTREAL.—Common and pee 
| 590 kw.h. ) 
h and Telephone Co. of| some 746,000 kw.h. over the previ- 


ferred shareholders of Mari 


Telegra 

rd Sone 25, have been offered 
rights to subscribe to additional 
common stock at $9.80 a share, 


the basis of one new share for 


five held. Rights will expire Aug: 


ust $1, 1931. 

There is presently outstanding 
$1,500,000 of preferred and $2,660,- 
220 of common stock, both of $10 
par value. Sale of the rights should 
net the —— $8165, on this 
basis. The offer of —_ to 
shareholders was made in Novem- 
prea the neieih oma 

ege of purck 
shares at $10 on e basis similar to 


ering. 
Working Capital 
last balance ph; of Mari- 
ph and Telephone, as 
at December 81, 1930, showed the 
need of further financing. Current 
liabilities totalled $627,885 as com- 
with current assets of $371,- 
19, an excess of $256,466. Bank 
loans, which had not appeared in 
the financial statement for the 
ous seven , were 
repeustiie for ‘this ateetion seal 
amounted to $350,366. ; 
The funds accruing from the 
present sale of stock will be used 


provide mor pawn San and to 
money for ca expendi- 
aly und x 


|Can. 


Northern 
Output Higher 
By 14 Per Cent 


From Our Own Correspondent 


MONTREAL.—Output of Canada 


Northern Power Corp. in the first 
five months of the current year 
showed an increase fy 14 Lad cent 
ay 

ay totalled 

, a record and a 


th. 
wTThe increase is a reflection of 


on | production from the company’s de- 
each velopment at the Upper Notch on 


the Montreal River, which was 
brought into operation late last 
year, together with sustained de- 
mand from the gold mining indus- 
try in the territory served. 
Earnings Show Gain 

Earnings in 1931 have also show- 
ed improvement. For the five 
months ended May 31 ss earn- 
ings were higher by 3.88 per cent 
while eres expenses 
by 2.59 per cent leaving a net 
for the'period of $945,908 as com- 
pared with $905,314 in 1930, or a 
gain of 4.48 per cent. 

Following a betterment in earn- 
ings the dividend on the common 
stock was increased in January of 
this year from an annual basis of 
60 ones are a a share. Earn- 
ings in , after all charges, were 
aaa £6 71. cents a share on the 
875,000 shares of no par common 
stock outstanding. . 

Outline Mining Activity 

Details of activity in the gold min- 
ing district served by Canada North- 
ern Power are given in a letter sent 
by the. company to shareholders 
accompanying cheques for the 
ferred dividend for the quarter cated 
June 30. This missive states in part: 

“In addition,yto the progress of 
expansion at the producing mines, 


©! renewed activity is becoming mani- 


system; 

ten has 

oO years, has 

at substantial cost. 

of the company in 1930 
deductions, to 

the 266,022 com- 

. A divi- 

cent, or 80 cents .a 

on the common stock. 


BELL TELEPHONE 
TOLL MESSAGES 
HOLDING UP WELL 


Long Distance Calls First 
Five Months Only Off 
1 Per Cent 


From Our Own 

MONTREAL.—Bell Telephone 
of Canada reports that revenue 
from —e distance m for 
e first five months of year 
was only about 1 per cent less than 
for the same period in 1930, which 
in turn was an increase over the 

corresponding months of 1929. 

85 per cent of all the com- 
pany’s long distance calls are now 
completed while the calling sub- 
scri remains at the telephone. 
The average time to complete con- 


nections has been reduced to L8 
-| minutes 


YONGE STREET, TORONTO 


i) Attractive Securities 


Dividend Needs Larger 

Though no mention is made of 
the regular revenue from subscrib- 
ers service, it is understood that 
income for the year is still run- 
n somewhat behind that re- 

D for 1930, when the company 
ailed to meet its dividend require- 
ments of $5,681,072 by $264,744. 

The extension of plant facilities 
to take care of the growing de- 
mands of business over the past 
two years, necessitated a very 
heavy capital outlay on which the 
company is not yet receiving an 
adequate return. In this res 
the experience of the Bell Tele- 
phone Co. is similar to that of 
many other public utilities. 


Home Oil Now Listed 
Our Own 


From Correspondent 
ONTREAL.—Montreal Curb Mar- 
ket announces that Home Oil shares, 
now traded in on the unlisted section, 
have been transferred to the listed 
department. % 


4 
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a| Trust and Loan Companies 
|| Reveal Inherent Soundness 
in Periods of Depression 


Canadian Institutions Are ‘Attractive to Invest- 
ors; Safe for Deposits 


AFETY, appreciation, marketability and yield are four 


essentials 


of investment in stocks. Shares in many of 


the trust and loan companies of Canada combine these 


factors. 


It is noteworthy that in a period of declining stock 
values, such as the last, the average price of nine trust and 
loan stocks listed on the Toronto Stock Exchange was only 
1.2 per cent below the level prevailing a year previously. In 
that same time, the average of eight bank stocks had de- 
clined 4.6 per cent, ten public utilities had declined 11 per 
cent and 20 important industrial stocks had declined an 


average of 21 per cent. 


Learn of these fine stocks 


“4\| rue FINANCIAL POST, 
| 153 University Ave. 
‘| Toronto. 


"|| | Please enter my name for: 


oO eeeeresesere copies of new ‘Trust and Loan Booklet at 25c. 
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729 


fest at both the easterly and west- 
erly ends of the Kirkland Lake gold 
camp, as evidenced by the resumption 
of operations at the Bidgood’ Mines 
in Lebel Township to the east, and 
at the Macassa Mines adjoining Kirk- 
land Lake Gold Mines on the west, 
both of which are now utilizing power 
from our system. 

“The new mill at the MclIntyre- 
Porcupine Mines has been completed, 
and is now in full operation. In the 
Northern Quebec district, construc- 
tion work has been commenced at the 
Aldermac Mines and good progress 
is eeing made with the new mill. 
There is also considerable activit; 
in other sections of this field whic 
is attracting attention. 

“A renewal the municipal fran- 
chise covering tne supply of light and 
power to the Township of Bucke, 
was voted on by the electors of that 
municipality on May 15th, with the 
result that the by-law granting the 
franchise was carried by a substan- 
tial majority. 

“Our merchandising department 
hag just completed a series of suc- 
cessful electrical appliance campaigns 
resulting in the installation of liberal 
quotas of electric ranges, refrigera- 
tors and washing machines. The com- 

any’s ground wood pulp mill has 
een in steady operation during the 
quarter. From the foregoing brief 
resume, it will be seen that the prog- 
ress of your company is most satis- 
factory, and there is every indica- 
tion that this gratifying state of 
affairs will continue.” 


NATIONAL STEEL CAR 
TO COVER DIVIDENDS 


Plant Operations at Low 
Level at Present 
Time 


From Our Own Correspondent 

MONTREAL.—Annual report of Na- 
tional Steel Car Corp. for the fiscal 
year ended June 30, which will prob- 
ably make its appearance toward the 
end of July, is expected to show the 
dividend of $2 on the capital stock 
earned. There are 130,000 shares of 
no pee value outstanding. 

Plant operations are restricted at 
the present time since the company 
has completed its major contracts 
awarded earlier in the yearsand the 
railroads have not made any sub- 
stantial commitments in recent 
months. 

The company’s expansion into the 
boatbuilding business has been at- 
tended with satisfacto results. 
Though last year’s activities in this 
connection might be described as 
largely experimental, production is 
now on a commercial basis and it is 
the belief of the management that 
this arm of the business will justify 
itself as a revenue producer. 

In the fiscal year ended June 30, 
1930, National Steel Car Corp.'s earn- 
ings totalled $1,803,791 or the equiva- 
lent of $8.83 a share on the common 
stock, This figure included substan- 
tial provision for depreciation and a 
= write-off on buildings, ma- 
chinery and equipment. 


Verdun Approves Deal 


With Montreal Power 
From Our Own Correspondent 

MONTREAL.—Verdun Civic council 
has approved of the sale of the mu- 
nicipal electric system to Montreal 
Light, Heat and Power Consold. for 
$800,000. Third and final reading of 
the by-law will take place at the next 
public meeting of the council pre- 
vious to the referendum to be held 
by the taxpayers. 

Sale of the municipal electric light 
system will become effective as soon 
as approval is given by the taxpayers 
and the Metropolitan Commission. 
The municipality will receive $300,000 
in exchange of all its electric appar- 
atus, which will include the _ppamence 
ing gene Montreal Power will supply 
all Verdun residents with electricity. 


B. C. Electric Railway 
Appliance Sales Drop 


From Our Own Correspondent 

MONTREAL — Gas appliance sales 
of B. C. Electric Railway Co. in May, 
1931, had a value of $20,875 and an 
estimated annual revenue of $13,998. 
This compares with $23,140 and $11,- 
910 respectively in May, 1930. 

Of electric appliances there were 
1,145 sold in May, 1931, having “an 
equivalent in Kw. connected of 1,048 
kw. and an estimated annual revenue 
of $8,858. In the same month last 
og there were sold 1,519 appliances. 

he connected equivalent was slight- 
ly lower at 1,088 kw. and estimated 
annual revenue was also down at 
$8,344, 


U. S. Flooring Firm 


to Build in Toronto 

Another branch-plant of a U. S. A. 
concern that will be establihsed in 
Canada is that of the E. L, Bruce Co. 
of Memphis, Tennessee, which has 
completed arrangements to. build a 
factory in Toronto in the near future 
according to the Toronto Industrial 
Commission. 

E. L. Bruce Co. is hailed as the 
largest manufacturer of oak floorin 
in the world, having ten plants an 
saw mills in six southern and middle 
western states, 


SURVEY STARTED 


POWER PROJECT 


Engineers Investigate Plan 
to Develop 400,000 
Horsepower 


MONTREAL. — The Manitoba 
Government has dispatched a party 
of engineers and surveyors to in- 
vestigate a possible hydro-electric 
development on the Dauphin River 
Ta000 bn mnekt becyensected at 

‘p. generated a’ 
a point on the aver 140 miles from 
peg. The project would en- 
tail the diversion of the Saskatche- 
wan River through Lakes Winnipeg- 
osis, and Manitoba, to augment the 
sei" 4 in toe pt end hydré 
opogra an surveys 
will be caahel on rapidly through- 
out - ane oer a 
respect e poten evelop- 
ment which was outlined by Pre- 
mier Bracken before the Manitoba 
legislature last February. An out- 
standing feature of the scheme is 
that power might be develo 100 
miles closer to ne an the 
natural power sites which could bh 
utilized at Grand Rapids on the 
Saskatchewan River. 
Large Reservoir Capacity 

Of primary importance is the in- 
creased amount of power expected 

the diversion pealess. As 
against any ordinary of devel- 
opment of power on the Saskatche- 
wan River, without storage reser- 
voirs and ie to widely varying 
seasonal conditions of flow, the pro- 
. nen — it is claimed 

e advantages of large reservoir 
capacity in the two lakes and a 
regulated flow for power develop- 
ment through the Dauphin River. 

dition to the works pro- 
jected on the river, dam sites will 
have to be investigated. The main 
dam pro is on the Saskatche- 
wan at Lake where the river, 
which traverses the three prairie 
rovinces, would be turned aside 
jut before reaching its outlet into 
e¢ Winnipeg, and caused to flow 
over into Lake Winnipegosis. 
Cut Diversion Channel 
The proposed diversion channel 


from Cedar Lake to Lake Winnipeg- ti 
entail a cut of a 


osis would onl 
few miles, and theri the water would 
flow by nai Is to the 
lower of the two reservoir lakes, or 
Lake Manitoba, and thence to the 
Dauphin River on its route to Lake 
Winnipeg. 

For the past two years there has 
been a relatively poor flow in the 
Winnipeg River, which presently 
generates the hydro power needs 
for the city of Winnipeg. Indica- 
tions are with the present sub- 
normal flow that the city will be 
faced with a power shortage later 
in the eee 

The latest addition to hydro- 
electric production in Manitoba is 
the plant of the Northwestern 
Power Co. at Seven Sisters Falls, 
where initial units of an ultimate 
225,000 h.p. development were re- 
cently brought into production. 


PLAN PREPARED 
BY POWER CORP. 
FOR REGINA GAS 


Embodies Scheme to Ob- 
tain Supplies from 
Bowdoin 


From Our Own Correspondent 

MONTREAL. — Power Corp. of 
Canada has prepared a 20-year ex- 
clusive natural gas franchise agree- 
ment, which it will submit to the 
Regina city council. With Power 
Corp. is allied the Tenney-Williams 
interests of Minneapolis and Nes- 
bitt, Thomson and Co., of Mont- 
real, whose former proposal was 
rejected by last year’s council in 
favor of submitting a Se 
of Tri-Cities Utilities Ltd.“to a 

ular vote. 


po 
e draft agreement to be sub- 
mitted by Power Corp. is based 
on the use of gas from the Bow- 
doin field in Montana, 170 miles 
southwest of Regina. There is also 
a@ proviso that Saskatchewan gas, 
if found tributary to the com- 
any’s pipe line from Bowdoin, will 
utilized. 
‘Will Seek Local Gas 
The agreement contains a clause 
in which it is stated that reason- 
able efforts to obtain a supply of 
gas in southern Saskatchewan will 
be made, although it is planned 
to hold the Bowdoin supply in re- 
oom at all ee. ty it 
S agre supply city con- 
sumers with Saskatchewan gas pro- 
viding such gas can be obtained and 
supplied to consumers in the city 
at rates as low and on terms and 
conditions as favorable as from 
Bowdoin. 
Tri-Cities in Picture 
Another peepeeiion is likely to 
be submitted C. O. Moore, of 
the Tri-Cities ities Ltd. — 
year ina received four 
separate offers from different in- 
terests soliciting a franchise. The 
city employed a gas expert to re- 
port on the different offers and 
to select the one most favorable 
to the city. The choice fell on that 
of Tri-Cities Utilities but ratepay- 


ers voted down the proposition. 


B. C. Electric Takes 


Second Prize for Ads 


The B. C. Electric Railway company 
has won the second awards for the 
best street car cards in the Better 
Copy Contest held by the Public 
Utility Advertising Association as 
regards both the electric and the gas 
service divisions. This is the only 
Canadian company to figure in the 
awards in ‘the contest which embraces 
the entire. continent. 

_ Winning electrical] car card adver- 
tised the new Ruskin power plant of 
the B. C, Power Corporation and the 
car card selected in the gas division 
advertised smooth top gas ranges. 


Public Utility Earnings 
—S 
Southern Canada Power 
1931 
188207 


June— 


Gross earn. » 

Oper. exp. »«« 78,500 

Net earn... 114,707 
9 Months— 

Gross earn. » 1,775,287 

Oper. exp. me _ 684,782 

Net earn. og 1,090,554 


107,088 
1,696,994 

626,242 
4,070,752 1 
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SEEK TO RELEASE 
MONTREAL POWER 


TOG Regs ores ee 
BF ree ae 3 


F 
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5. CANADA POWER 
NOTES PROGRESS. 


FROM INCOME TAX; IN AREA ; SERVED 
ON DAUPHIN RIVER |Labor Ciubs to Make| Industrial Activity Con- 


Representations to 


Government 

FAL rganized aie 
MONTREAL.—O r 
clubs of Montreal, thro the me- 
dium of Hon. u, 

Minister of Marine, will make re 

resentations to the governmnet 
exempt Montreal Light, Heat and 
Power Cons. from payment of 
corporation income tax. In 1930 it 
amounted to $748,863. Officials of 
the aupeny have repeatedly as- 
serted that any reduction or re- 
lease obtained from this tax would 
be directly on to Montreal 
consumers through reduced rates. 
Recent budget provisions have 
increased the corporation income 
tax from 8 to 10 per cent and make 
it retroactive on 1980 income. On 
this basis the tax due from Mont- 
real Power in 1930 would be in- 
creased to approximately $935,- 
454. 
This sum, ft has been estimated, 
if applied to the present maximum 
rate of 3 cents a kw.h. for elec- 
tricity would effect a reduction of 
2.58 cents. If applied to gas, the 
present maximum rate of $1.05 a 
thousand cubic feet would be re- 
duced to 89 cents for a similar 


amount. 

The basis of the claim lies in 
the fact that Montreal Power pays 
a heavy corporation income tax. 
while Sarwan utility com- 
panies in other provinces are free. 


NATIONAL L. & P.: 
WOULD ACQUIRE 
BRANDON PLANT 


Manitoba Government 
Considers Offer of 
$1,398,000 


National Light & Power Co. has 
offered to buy the electric light and 
ower and gas system of B on, 
an., at a price reported at $1, 
398,000 from the Manitoba Govern- 
ment and reports indicate that the 
offer is receiving serious considera- 


on. 
Terms of the proposed sale would 
include an agreement on the part of 
the company to purchase électrical 
energy from the, province over a 
tH period. Other terms are 
understood to of a nature that 
the Government believes should 
prove decidedly acceptable to the 
city of Brandon. ' “aa 
an agreement is reached 
tween the Government and the 
private company for the sale, it is 
understood that the Government 
will call a session of the 
legislature to ratify the transac 
tion. It is understood that a sub- 
stantial portion of the profit on the 
deal would be turned over to the 
city. The ratepayers of Brandon 
— also have to approve of the 
eal. 
a nen on hop — taken 
over by the as at January 
1, i961, and ‘became part of the 
provi ydro-electric system. 
The purchase price is reported at 
$1,200,000 and was arrived at after 
a board of arbitration had set a 
price of $1,398,000 on the property. 
e utilities were formate owned 
by Canada Gas & Electric Corp. 
noe of the oo utilities 
wi e@ second acquisition o 
National Light & Power Co. which 
was organized in 1930 to purchase 
the electric light and power plant 
owned by the City of Moose Jaw, 
Sask. e company is a subsidiary 
of Iowa Southern Utilities Co. but 
there is a Canadian investment in- 
terest in the 6 per cent first mort- 
gage bonds outstanding to the 
amount of $2,000,000. The first an- 
nual ry rt . beh company has not 
as yet been issu t preliminary 
figures ‘would indicate that the first 
ear of operation in Moose Jaw has 
n satisfactory, in view of busi- 
ness conditions and that the bond 
interest had been earned 2.11 times 
after depreciation. : 


Increase Size of Board 
Of Mexico Tramways Co. 


Dollar volume of business, in Mexi- 
can currency, has been well main- 
tained by Mexico Tramways Co. dur- 
ing the first five months of 1981, ac- 
cording to Miller Lash, K.C., chair- 
man of the board, speaking at the 
annual meeting held on July 9, Dur- 
ing the same period, however, busi- 
ness conditions and the foreign ex- 
change situation has become some 
what less favorable, 

The board of directors of Mexico 
Tramways Co, re-elected the pre- 
vious appointmént of W. D. Dawes 
oe confirmed. The board of Mexi- 
can Light & Power Co. was also re- 
elected with the addition of J. A. 
Ready, Toronto, who fills the place 
left vacant upon the resignation of 
G. T. Clarkson during the past year. 
At a special meeting of Mexico Tram- 
ways Co., held after the general meet- 
ing, provision was made for increas- 
ing the directorate by two but no elec- 
tion was held to fill the new positions. 


topptenthahainitchiendpaiiees 
Northwestern Power 
Brings in Second Unit 
m Our Own Correspondent 

MONTREAL.—Northwestern Power 
Co.’s hydro-electric plant at Seven 
Sisters Falls on the Winnipeg River 
was officially opened on July 15. The 
first unit of 18,750 horsepower was 
brought into operation early in July 
and a similar unit has now been placed 
in production. 

A third unit will be ready in Sep- 
tember, making a total capacity of 
56,250 aecugpewer installed while this 
figure can be raised to 112,500 horse- 
genes by raising the dam. The power 
house is built to accommodate six 
units with an ultimate capacity of 
225,000 horsepower. 

Power is sold to the parent com- 
any, Winnipeg Electric Co. for distri- 
ution in and around Winnipeg. Pro- 

duction from Seven Sisters will be 
particularly welcome this winter 
since the sub-normal flow on the Win- 
nipeg River indicates a likelihood of 
& power skortage. 


Canadian National Gross 
Down 19% in First Half 


From Our Own t 
MONTREAL.—Gross earnings of 
Canadian National Railways for the 
eriod ended June 30, 1931, were 
4,919,050 as compared with $5,969,864 
for the same period, a decrease of 


‘ $1,050,814, 


Gross earnings for the six month 
period ended June 30 were $88,275,626 
as compared with $109,911,091 a de 
crease of $21,635,465 or 19.7 per cent. 
Operating costs have not yet been 
released, 


tinues at Satisfactory 
' Level 


From Our Own Correspondent 

MONTREAL—Business of 
Southern Canada Power Co, con- 
tinues to increase this year and 
the peameunes = wef em 
trial activities are pro - 
isfactorily in the territories served. 
For the nine months ended June 
80, net earnings of ‘the rd 
showed a gain of $19,803 at $1,090,- 
555. y - . 
New construction being under- 
taken in the Eastern Towrfships is 
indicative of the industrial vit 
in that section. In St. Hyacinthe, 
the Hump Hair Pin Co., with head- 
quarters in iChicago, is erecting a 
new plant, while the A. J. Donahue 
Corp., manufacturers of elastic web 
merchandise, is adding to its fac- 
tory equipment, , 

Increase Plant aoe. 

The Esmond mill at G y, 
manufacturers blankets an 
other materials, has increased its 
manufacturing space with a view 
to greater trade expansion. At 
Farnham, the Barry and Staines 
linoleum factory has been com- 
pleted. This is a substantial plant 
and is ~ceepees with motors of 
over 2, horsepower. It is ex- 
pected that A wg By — six 
weeks the operation. 

Electrical erchandise sold 
through the 24 
facy aod Showed a crease 
actory and showed an 
the quarter ended May 81 over the 

revious three months. It is stated 
t the sales plan ado has 
shown goer, see = oa 
opportunity being en 
ie further distribution. 
Extend Company System 

Considerable activity has at- 
tended ats = 
company’s system. city o 
tedneneadive line ropa South 
Stukely to West Shefford is pro- 
gressing, while the line capacity 
in the village of Melbourne and 
the town of Richmond is being in- 
he i to take care of additional 
oad. 

A new transmission line has 
been constructed from St. Pie to 
Abbotsford, improving facilities 
for service and reaching additional 
customers. An extension has also 
been built from Abbotsford along 
the way toward nei od the 
ing the’ season, capaci 
distribu ion system in Knowlton 
has been increased. 


QUEBEC POWER 
ADOPT SCHEDULE 
LOWER CHARGES 


New Rates for Quebec 
City in Force in 
July 15 


From Our Own Correspondent * 
MONTREAL.—Quebee Power 
Co. put its new rate schedule into 
effect on July 15. This follows an 
earlier d oats > reduced 
rates, irrespective o ether any 
agreement is reached with the 
civic authorities in connection with 
extending the contract for light- 
— streets of Quebec. 
or some time past a contro- 
versy has been going on between 
the city and the company over the 
matter of lighting charges. Last 
year the council appointed a com- 
mittee to look into the matter of 
rates. The report of this body was 
unfavorable to the company, it 
being claimed that the rates were 
out of line with those charged in 
other cities. 


Make Séverai Cuts 

Over the last five years rates 
have been reduced on three occa- 
sions; the present one being the 
fourth. Though no details are avail- 
able in respect to the current re- 
duction, it probably follows closely 
along the lines of the schedule sub- 
—— to the civic officials in 

ri . , 
is tariff provided a gross 
monthly service charge for dom- 
estic lighting totalling 33 cents. 
For the first 60 kw:h. consumed, a 
charge of 3 1/3 cents a kw.h. would 
be paid; next 400 kw.h., 2% cents, 
oot for the balance of consump- 
tion 1% cents per kw.h. Prompt 
payments of. accounts: brought a 
reduction of 10 per cent in these 
rates. The minimum monthly 
charge would be 70 cents. 


LIST BELL TELEPHONE STOCK 

MONTREAL—The Montreal Stock 
Exchange, on official notice of issu- 
ance, will list an additional 10,000 
shares of capital stock of Bell Tele- 
phone Co. of Canada, making a total 
of 780,000 shares of an authorized 
issue of 1,500,000 shares. 


Edmonton— 


Alberta’s Capital City 


“ 


Edmonton is one of the most important » 
cities in Western Canada, being the 
capital of the Province of Alberta, and 
the distributing centre for a substan 


| portion of the Province. 


* 


| Situated at the gateway to the vast and 


More than 80% of the City’s total debt 


65,168 to 77,557 in the last five years. 


has been issued for public 
which provided a net revenue in 1 
of more than $500,000 after all charges. 


During each of the last five years the 
City has had a surplus of revenue over 
expenditure, while its sinking fund 
equals 34% of the total debt. | 

Investors may obtain City of Edmonton 


Bonds, due May ist, 1951, in 
$i'h00 so 600 denominations with 


rincipal and half-yearly interest 
ee the principal 


New York. 


pay- 
cities and 


Price: 93.72 and interest, 
yielding 5%. 
(Plus Transfer Tax) 


Wood, Gundy & Company — 3 4 


Limited 


Montreal 
New York 


Toronto 
. Vancouver 


a 


‘e . . 3 
° mee ® *e 


We have experienced a : 
sion. To many it appears that relief. — 


'To Business ~ 
Noein! (We tae 


ff ‘ 
; ‘3 
1g TEM 
oe 2a 


must come—like manna from Heaven— 
from outside ourselves, 
Others appreciate that general business 


a 


will improve as fast as application. of 


individual initiative will compel it. 
This Company is now enjoying the larg- 
est business in its history. There are 
two reasons: A large and ever-increas- 
ing public knows that instalment bank- 
ing brings within its reach labor-saving 

‘ commodities which it would otherwise 


be denied. 


 Industrialists and merchandisers realize 
that instalment selling—properly ap- _ 
plied —- produces increased sales —in- 


creased employment of labor—increased 


dividends. 


In short it is a stimulant to busihess. 


CORPO 


INDUSTRIAL 
ACCEPTANCE 
RATION 
IMITED 


Offices In 


Halif St. John, Quebec, Montreal, 
Windsor. Winnipes, Begina, Calgary, 


“ 


OR CORR EK prprn gens Byte aE 2 - 
: a: ~ 
* ’ ee 


- 


Ottawe, orca, annem 


Edmonton, Vancouver j| 


Fo thé first five months of this year, power 
output on Canada Northern Power Corpor- 
ation’s system increased 14% over the corres- 
ponding period of last year. 

The output during May last of 34,957,590 k.w.h. 


constituted a record. 


Canada’s principal gold mines, located in the 

territory served by the Company, are engaged _. 

on extension programs which must increase 
demands for power in this area. 

We recommend, for conservative inwestment 

CANADA NORTHERN POWER CORPORATION LIMITED 

| 5% Sinking Fund Gold Bonds, due 1953 

PRICE: 93 and accrued interest to yield 5.55% 


(Plus transfer tax) 


NESBITT, THOMSON. 


and Company Limited 


Royal Bank Building, TORONTO 
Hamilten Montreal Quebec Ottawa London, Ont. 


Winnipeg 


Saskatoon Calgary 


Victoria Vancouver 
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anits daily will be reach 
wo months. The 


| Within a very short time 
that the product will be 

ent manufactured in Can- 
are 100 employees at 

ant at the present time 


@ line including various 
Lit for domestic use and 
useoler type for office use. 
ever nective features, 
Sadard of manufacture, a 

* Guarantee, a reasonable 
= an installment purchase 

wie if zenro, the com- 
a eee eG arow re- 
ane Canadian field in which 

7 cent of wired homes 

refrigeration install- 
sent time there ar2 
wired homes in Can- 

‘i number is increasing 


ame Most important tasks 


Tiidamiahe Markos 


the * co’ y in its 
stablishing of the 

name of its product. While a cer- 
tain de of prestige is confer- 
red 0 promt Sue, to the apes, 
sorship of parent company and 
impetus is added by the deal- 


ov os which 


rent year’ for ad 

promotion and 

results of this programme are 
to become apparent n 


ot 
the presse coer tet im toe being 


Canada Dry 
Profit Larger 
$1.30 a Share 


62 
dividend requirement for 
year, which ends September 
The last quarter, comprisi 
months of July, August 
ptember is always the best from 
the standpoint of earnings and pro- 
vide some 30 per cent of the com- 
pany’s profits. 
petit eno 
price of i e ginger 
the introduction of a large bottle 
resulted in a record business which 
in a period of six weeks amounted 
ne half of the entire 
or 1929. Abnormal non-re- 


ES 


: at 
i 


i 


. 
31 Seeeeesecees 
Peeeeseceonces 


for 9 months .. 


RT HOPE EARNS 
$2.12 IN 11 MONTHS 


ompany Now Controlled 
by. Crane, Ltd., Shows Re- 
duction in Profits | 


While most of the common shares 
of Port Hope Manufacturing Com- 
pany, manufacturers of porcelain and 
ther sanitary products, are now 
owned by Crane, Limited, of Montreal, 
and investment interest in company 
is reduced to the minimum, the usual 
balance sheet and earnings figures 
have been issued by the company. 
Fiscal year, which formerly ended on 
January 31, has been made to end at 
December 31. For the eleven months 


il 


Q 


5.52 | been consideri 


STANFORD’S LTD. 


FIGHTS FOR TIME ~,.’3 


TO RAISE FUNDS 


Lower Dollar Volume of 
Sales Hampers 
Progress 


MONTREAL.—Liquidation pro-| and 


ceedings which are threatening 
Stanford’s Ltd., operating a chain 
of 10 meat markets in Montreal, 
have been staved off for the time 
ing. The management states 
that given time it can meet its 
obligations. 
orts are being made to dispose 
of assets which are claimed to have 
a value of $235,000 against which 
there is a debt of $100,000. At the 
end of June the company’s cash, 
receivables and inventory approxi- 
mately eqediled its current liabili- 
ties of $70,000, It is pointed out 
that there are assets of $170,000 
against liabilities of but $70,000 
but time is required to convert the 
frozen assets into cash. 
gned Management Contract 
Stanford’s Ltd. got into diffi- 
culties in 1930. Arrangements 
were concluded in August, 1930, 
whereby a m ment contract 
was signed with iam B. Nichols 
& Co., a New York com pee 
¢c 


ializing in management 
stores. 

Since that time, the management 
states in a recent ouncement, 
the volume of s: been in- 
cre but due to the decline in 
commodity prices dollar volume of 
business has dropped off. Though 
aeons have been cut to a low 
- t it has been impossible to 

uild up working capital due to 
this decline in do sales. 
Dull Months Ahead 

With the two dull summer 
months ahead, the letter on 
to say, further substantial reduc: 
tions in expenses 
and by September or October, or as 
soon as ye te rg tye be sold, the 
company sho prepar 0 
ahead under the improved cama 
tions then to be ho for. 

That the. outlook is not alto- 
gether reassuring is seen in the let- 
ter which continues in part: 

“Under the circumstances we have 
what course will 
best serve the interests of all the 
creditors and stockholders. The man- 

ment gives you its full assurance 

t it will exert its. utmost efforts 
to conserve the assets and to devise 
a way. by which the business can‘be 
continued as a foing concern since 
it will be agreed by all that — in 
that way can the most be real 
for the creditors and stockholders. 

“As a going business a customer 
is retained as are the benefits of 
wages and other expenditures to the 
community.” 

Down Last Year 

The lagt financial statement is- 
sued by Stanford’s Ltd. covered 
the fiscal year ended August 30, 
1930. payments of dividends 
operations resulted in a loss o 
$134,851. Further write-offs were 
made by the new management cov- 
ering depreciation and sinking 
f for the two previous years, 
ee in a total deficit of $200,- 


80. 

These write-offs were part of the 
lans.of the new management. 
ew policies of accounting were 
introduced more up-to-date 
methods of merchandising were 
brought into effect with a view to 
strengthening the company’s posi- 


on. 
Dividends Were Deferred 
Stanford’s was formed in 1927, 


iL with a capitalization of $5600, 


50 cents a share 
quarterly during the year a smaller 
sum was paid to shareholders. Earn- 

for eleven months were $2.1 


. obe eiicca @eeeee 228,745 
on j 
“te. oe Steere Beeeee / 74,588 


7,308 9,856 14,914 
90,798 80,715 


176,375 207,649 
112 «6,118 
78,183 


47,725 128,348 
294,910 166,562 


$2.12 $4.62 $5.30 

Working capital shows a decline but 

a mew item of advances to associate 
comoenr appears which has not been 
included by the company in current 
assets. Company investments show a 
decline and are taken. into balance 
sheet at about $50,000 over market 
value. Working capital comparison 
follows, the invedtments and the pres- 
ent value of cash surrender value of 
life insurance policies, which are 
included by the company in current 
assets, being eliminated in the 


on: 
WORKING CAPITAL * 
1930 1930 a 
Dec. 81 Jan.31 Jan. 31 


283,631 612,865 443;987 
36,8389 48,777. 78,966 


Work. capital . 246,792 464,088 364,971 
Ratio 7.69—1 10.51—1 5.62—1 


*Not including investments and cash 
surrender value of life insurance policies. 


Honey Dew Business 


Shows Some Decline 

Sales of Honey Dew, Ltd., for the 
first five months of the current year 
are somewhat below the figure for the 
same period 1930, according to a let- 
ter recently sent to shareholders of 
the company. The decline is attrib- 
uted largely to the detrimental effect 
of the cold, rainy week ends during 
May and quiet evening trade. The 
letter continues: 

“In spite of handicaps we show a 
profit position for the five months’ 
period within some $10,000 of last 
ear, and actual operating profit, 
Cneting call loan interest and such 
things, within $4,000 of last year.” 

Company showed an operating profit 
for the year ended December 31 last 
of $286,981, to which was added $11,- 


7 per cent, first preferred; $200,000 
7 per cent second preferred and 
eer shares of no -par common 
stoc. 


Dividends on both classes of pre- 

Tagsee 1008, when thay. ‘gore de- 
, when were 

saatineed: An initial dividend of 
25 cents a share was paid on the 
common in December, 1927, and 
was maintained on a quarterly 
basis until March, 1929. 


TORONTO ELEVATORS 
EARNINGS INCREASE 


Preferred Dividend Earned 
Twice in First Nine - 
Months 


Operations of Toronto Elevators 
Ltd. the nine months ended June 
$0, 1981, are understood to have 
shown substantial improvement over 
the corresponding period of 1930 and 
are regarded by the management as 
satisfactory. G. C. Leith, managing 
director of the company, states that 
earnings, after all charges includ- 
ing adequate depreciation, were twice 
accrued preferred dividends for the 
period. During the year the company’s 
elevators have been well filled and a 
poet _— of grain has been 


Financial position as at June 30, 
1931, is stated to show an improve- 
ment over that at the close of the 
last fiscal year when ratio of cur- 
rent assets to, current liabilities was 
1.43 to 1. Net current assets are 
higher and bank loans and amounts 
owing on grain purchases were sub- 
stantially reduced, mainly as a result 
of reduction of inventories, accounts 
and bills receivable and receivables 
on cash grain for future delivery. 

While no definite figures are avail- 
able and officials of the company will 
not commit themselves to any pre- 
diction regarding business in the final 
quarter feeling is more optimistic 
than otherwise. If business continues 
at the same rate in the last quarter 
of the fiscal year, which ends Sep- 
tember 30, as in the previous nine 
months, earnings on the 7 per cent 
preferred stock. will be somewhat in 
excess of $14 per share as compared 
with $10.24 per share in the previous 
year. There are 15,000 shares of $100 
par value preferred stock outstand- 
ng in which there is a public inter- 
est. There are also 25,000 shares of 
no par value common stock largely 
held privately. The preferred stock 
is convertible into common at any 
time on the basis of three for one. 


913, interest earned. From the re- 
sultant net earnings, $248,894, $76,517 
was deducted for depreciation, and 
$13,700 for income tax reserve, leav- 
ing net profits of $158,677 available 
for preferred dividend, equal to 
$10.58 per. share. 


WEEKLY RECORD OF FINANCING IN CANADA 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Date Sold 
teeeess. July 10 


Sold To 
Gairdner & Co., and Royal Bank 
Gairdner & Co. .....cecccscevsceseece eose 


C. H. Burgess & Co. ...cececesectcnteves 
Drury & Co. 
Can. Bk. of Commerce .....-eee+0e08 oece 


e Je Good & Co. 
« Bank of Nova Scotia .cccccccessseveseees 


Rate Maturity Amount Price Basis 
5% 1951 $40,000 103.27 4.75% 
5% 20-ins. 36,580 
103.097 4.70% 

© 30-ins. 60,000 


15 ins. 12,012 101.85 4.80% 
$0-yr. ser. 430,000 99.88 4.55% 
15-ins. 25,000 101.58 6n0s 
1951 150,000 99.607 4.58% 
1951 $28,500 102.70 4.788% 


THE FINANCIAL POST 


- 


Bond Tenders 


—<K<*—_wx«][]]{—E>—$_>_—>_> SSS 
August 25. Municipality of Pointe Claire 
and Beaconsfield. 


July 27. Municipality of Notre Dame de 
la Dorée. $6,000, 5% per cent, 10, 15 or 
80-year debentures. L. Tremblay, sec.- 


July 24. Town of East Angus, Que. 
$105,000, 5 per cent bonds. ° 
Bullion .. 68,,346 98,027 119,408 
7 o'clock p.m., July 27, Port Colborne— 
$48,024, 5 per cent 10-year pavement bonds ; 
$113,612, 5 per cent 15-year pavement 
bonds ; 25 5 per cent 10-year lighting 
bonds. H. F. Johnston, clerk and treas. 
1 o'clock p.m., July 25, County of Lennox 
Addington—$44,500 and $15,000, 5 per 
cent 10-year serial road construction bonds, 
dated July 1, 1931. W. 8S. Wilson, county 
clerk, Napanee, Ont. (See announcement 
OMe’ wclock, August 25, M ieipali 
° ugus' . Mun ty of 
Pointe Claire and Beaconsfield, Quebec— 
. & per cent 25-year serial deben- 
tures, le at Bank of Montreal, St. 
Peter and St. James Sts., Montreal. J. J. 
ey pee 
o’c a.m 7, Mun of 
Notre Dame de Ia Doree, Quekee ge , 
5% per cent, 10, 15 or 30-year waterworks 
res, dated June i, 1931, payable at 
Can. Nationale, St Felicien, Que., or 
Angus, Que.— 


uthorizations granted by the Board of 
Utility Commissioners of Alberts. 
: Larkin, No. 4532, $1,- 
500; Franchere, No, 4480, $1,700; Edmon- 
ton, No. 7, $80,000. “f 


ONTE, 0 

Gairdner & Co. has been awarded $86,580 
5 per cent 20 and 80 installment deben- 

res of the town of Almonte, Ont. at 
3 cost basis 4.70 per cent. Bids are 
as follows: 
& Co. J 
Securities Corp. .... 102.827 
GR dccntdcses ee 102.188 


£ 


_ 
& 


Eperigk 
fie 


OWIAMA CDH 
Qa 
= 


t, Anderson & ° 
McLeod, Young, Weir & Co. . 
10 Griffis, Fairclough & Nors- 
MOUNT. nckase sebacads baseins tec 100.78 
11 Wood, Gundy & Co, y 
PARISH OF NOTRE DAME, QUE. 
Drury & Co. has been awarded $430,000 
4g ae 30-year serial debentures of 
of Notre Dame, Montreal, at 
99.88, cost basis 4.55 per cent. Bids were 
as follows: 


; 


being made, : 


ties Corp. ..... 
Co., Hannaford, Birks 


zed |. 


TOWNSHIP OF MARKHAM, ONT. 

C. H, Burgess & Co. has been awarded 
$12,012 5 per cent 15-installment deben- 
tures of the township of Markham, Ont. 
at 101.35; cost basis 4.80 per cent. Bids 
were as follows: 

1 C. H. Burgess & Co. .......006 101.85 
2 Dyment Anderson 7 Co. eeeeee ‘101,312 
3 Milner, Ross & Co, ..... seecees 101.26 
4A. E. Ames & Co. eee 100.65 
5 Dominion Securities Corp. ..... 100.897 
MONCTON HOSPITAL, GUA 

BY THE CITY 


Hospital, guaranteed by the 

ty oncton, N.B., and due July 2, 
1951, at 103.27; cost basis 4.75 per cent. 
1 Gaindner'& Go, Royal Beal 
ner ‘ 
M & Co. 


jon Securities Corp. .... 


COUNTY OF GREY, ONT. 

J. L. ‘Goad & Co. has been awarded 
$150,000 43% debentures of the County of 
Grey, Ont., due August 1, 1951, at 99.607; 
cost basis 4.53%. Bids were as follows: 

J. L. Goad & Co. 99. 


Paereerr 


Bond Redemptions 


Rate Due Redeem. Price 
B.C. Siehene « 4%% 1962 tNov.1 105 


ater 
Power 1940 #May 1/32 100 
West Kootenay’ PO oe 1940 it. 1 
St. Lawrence Pwr. °6% 1935 1 106 
Steel Co. of Canada 6% 1940 


Foreign Issu 
Kingd. of Denmark *59% 1988 
Kingd. of Norway *%5% 1967 
Kingd. of Norway ose 1944. 


r before. 
enders asked by trustee. 


Dominion-Scottish Meet 
is Routine in Character 


The second annual meeting of Do- 
minion-Scottish Investments Ltd., 
held on July 14 was quite routine 
and C. 8. MacDonald and A, E. Holt 
were re-elected to the board after 
retiring in accordance with the by- 
laws of the company. Directors and 
the management of the trust are 
accepting a reduction of some $4,500 
in remuneration and if conditions 
do not improve they are willing to 
take further cuts, according to C. S. 
MacDonald, chairman of the trust. 

It was pointed out that at the end 
of the fiscal year, on May 31, when 
securities held were valued for the 
balance sheet, prices were at their 
lowest levels. is accounted for the 
marked depreciation shown in the 
annual statement amounting to §$2,- 
187,119 on investments of $4,459,134, 
taken at cost. 


+ CHEVROLET + 


The world's lowest priced Six. ‘14 models 
listing from $610 to $840 at factory, taxes 
extra. The most popular car in Canada — 
because, with beauty and smoothness, it 
combines rigid economy. 


+ PONTIAC + 


"A fine car, a modern car, a General Motors 


value”. 


$1,015 at factory, taxes extra. 


& models, listing from $875 to 


Over 40 


points of rubber insulation in the chassis 
absorb engine vibration, noise and road 


shocks. 


+ OLDSMOBILE + 


6 models, listing from $1,085 to $1,230 at 

factory, taxes extra. A car of superb perfor. 

mance selling at the price of an ordinary six. 

Includes such advanced engineering réefine- 

ments as the famous Syncro-Mesh transmis- 
sion and Down-Draft carburetion, 


McLAUGHLIN-BUICK 


22 models, listing from $1,290 to $2,660 at 
factory, taxes extra. More than 8 out of 10 
McLaughlin-Buick owners buy McLaughlin- 
Buicks again and again. Every McLaughlin- 
Buick has the non-clashing Syncro-Mesh 


transmission and Engine Oil 
Regulator. 


emperature 


+ CADILLAC + 


,Over 50 models available ranging from the 


Cadillac V-8 at 


$3,520, and the Cadillac 


V-12 at $5,130, up to the Cadillac V-16 with- 
custom bodies for $15,000 and more. All 
prices at factory, taxes extra, The world's 


CENERAL MOTORS 


finest cars, 


\ 


TRADE FAILURES 
LIGHTER IN 1931 


Improved Situation in East, 
Gives Total Better Tinge; 
West Worse 


Total commercial failures for the 
first five months of the present year 
in comparison with 1930 showed a 
decline in numbers of 8.12 per cent to 
1,618, and the total of defaulted lia- 
bilities was 25 per cent less at $17,- 
996,421. The 1931 figures are an im- 
provement also on those for 1929. 

This result is contributed to largely 
by much improved returns from 
Quebec, failures being reduced from 
451 in 1930 to 824. Ontario reported 
12 less at 337, while Nova Scotia suf- 
fered only half the number for the 
same period last year at 16. Saskat- 
chewan, Manitoba, British Columbia 
and New Brunswick all reported 
failures in heavier numbers. 

Analyzed by classes, construction, 
transportation and other public utili- 
ties, and service were the only 
branches of business. that did not 
show improvement. Under finance 
the number of failures was 3 com- 
pared with 14 to May 31, 1930, 


Parish of Notre Dame 
Bonds Sold at Premium 


From Our Own Correspondent 

MONTREAL.—An offering of $430,- 
000, 4% per cent bonds of Fabrique 
of the Parish of Notre Dame, Mont- 
real, is being offered by Drury and 
Co. Bonds maturing from 1932 to 
1941, and 1942 to 1955 are offered at 
100.65 to 100.98 and the balance, ma- 
turing 1956-61 are offered at 100.75 
to yield 4.45 per cent. 

ounded in 1642, the Parish of 
Notre Dame is one of the oldest on 
the continent and is located in the 
centre of Montreal. Capital and in- 
terest on the loan is guaranteed by 
a special assessment on the immov- 
able properties of the Roman Catholic 
freeholders of the parish. Municipal 
valuation of the Jevetae is approxi- 
mately, $30,000,000. 

The purpose of the new issue is to 
defray the cost of renovation work on 
be = exterior and interior of ‘the 
church, ; 


Minnesota & Ontario Paper 
Defaults on Series C Bonds 


Payment of interest on the series 
B, 6 pericent first mortgage bonds of 
Minnesota & Ontario Paper Co., which 
was not paid on the due date, April 1, 
1931, went into default on July 1, This 
action by the company Was not unex- 


pected since the company is in re-| ¥ 


ceivership and interest has been de- 
faulted on other obligations. 

The series B bonds are outstanding 
to the extent of $4,000,000 and are 
largely held in the United States 


ENERAL MOTORS realizes that 

the investment in a motor car 

must be safeguarded by a 
reasonable assurance of continuous 
satisfactory performance. So General 
Motors issues to the buyer of every one 
of its cars a definite statement of the 
service to which he. is entitled. This 
agreement — known as the Owner Ser- 
vice Policy—is an important part of the 
extra value that you obtain in the 
purchase of a General Motors car. 


Typical of the eight provisions of this 
policy is the second, which states that 
for 90 days after delivery (provided the 
car has not been driven more than 4,000 
miles) defective parts will be replaced 
by any authorized dealer in Canada or 


ree 


ee ae 
-market conditions as related to 
the course of. general business over a long 
period of years will be of particular inter- 
est to investors at the present timie. We 
have prepared an article on this subject, 
copies of which will be mailed upon request: 


The National City Company 
Head Office — 360 St. James Street — Montreal 


320 Street 85 Street 65 St. Anne Street 
TORONTO AWA QUEBEC 


although there is a considerable in- 
terest in other senior obligations of 
the company held by Canadian in- 
tors. Interest has been passed 
also on the series A and ‘series C 
bonds of the company. No recent 
statement has been given as to the 
current position of the company but 
a report is expected shortly. 


the United States without any charge to 
the owner for either material or labor. 
The value of such a clause is immediately 
apparent; for it is supported by the 
pledge. of more than two thousand 
General Motors dealers and service 
stations in Canada who stand ready and 
willing to safeguard the extra value that 


car. 


Ask your General Motors dealer to show 
you how the provisions of the Owner 
Service Policy protect your motor car 
investment. And ask him, too, to explain 
how economically General Motors cars 
may be purchased through GMAC— 
the low-cost time payment plan. 


Look In the classified pages of your telephone book under 
General Motors Cars” for the address of the nearest dealer {I 


has been built into your General Motors 


w 
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CARS HAVE OUTSTANDING VALUE 


$4 





true that the agitation against a 


turn-over tax reached its zenith in 
the spring of this year, but The 
Financial Post first pointed out the 
possibilities of a turn-over tax on 
November 27, 1930. At that time it 
was but a rumor. However, on 
December 4 last, The Financial Post 


asi |definitely stated that Mr. Bennett 
| was actively proceeding with such a 


measure, and that he planned to 
make it the outstanding feature of 
the 1931 budget. This was the be- 


ait ginning of the agitation against the 


tax, and by March 12 The Post was 
able to announce that Mr. Bennett 
had abandoned the turn-over tax 
and would retain the sales tax at 
four per cent. 

The incident clearly reveals the 
value.of publicity and public dis- 
cussion. In legislation of a far- 

character it is better to 


reaching 
ritish | have public discussion before than 
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federation. But many hundreds of 
millions of dollars have been paid 
in subsidies to the provinces on 
other accounts and it is in this 
direction that unwise spending is 
encouraged and injustice is done to 
the citizens of those provinces that 


WHY TURN-OVER TAX WAS 
ABANDONED 
HILE there was a touch of 
pathos in Mr. Bennett’s refer- 
ences in parliament last week to the 
turn-over tax, the incident served to 
disclose in a very striking way the 
part played in the present budget 
by business newspapers. 
Mr. Bennett, when twitted about 
his failure to bring down a turn- 
over tax, made this remark: 


‘What happened in this country is 
well known. Last spring as sean as 

y it became apparent that it would be 
necessary to provide for additional 
‘taxation to balance the budget, there 
‘was carried on from one end of Can- 
ada to the other, a campaign against 

® turnover tax. I was flooded with 

. memorials from various parts of the 
* country, the origin of which I well 
~ knew. . . . It takes time to accustom 
l@ to a turn-over tax, and in my 

fa ent therefore it followed that 
av 7 regard to economic conditions 

- and the very great difficulties which 
“were to be experienced in this coun- 
try in all forms of industry, it was 
unwise to try a new form of taxation, 
and very desirable as little as pos- 
sible to dislocate the business of the 


country. . ... That is the reason hon. 


embers are not asked to consider in 
this house a turn-over tax.” . 


- That Mr. Bennett proposed to 
adopt the-turn-over tax, and would 
have done so had it not been for the 
reaction of public opinion which 
followed publication of his intention 
in The Financial Post and later in 
other newspapers, is now quite 
clear. Mr. Bennett removed all 
doubt on this point by saying that 
he was. keenly disappointed. “I 
should like to have seen applied in 
Canada some new system of taxa- 
tion, and it is not at all probable 
that I shall ever have a chance to 
try a new form of taxation, be- 
cause it is not at all likely that I 
shall ever again submit a budget 
to this house.” 

Mr. Bennett means that there will 
be a new minister of finance before 
parliament assembles in 1932. Obvi- 
ously he has doubts if the man 


after. If Mr. Bennett’s idea of a 
turn-over tax is sound he will no 
doubt be able so to convince his 
new finance minister and the tax 
can be introduced, after further 
public education. But it would 
have been a mistake this year to 
inflict it upon an unprepared pub- 
lic. The publicity in The Financial 
Post,. that started the discussion 
was as much a service to Mr. Ben- 
nett as to business. 


MORE BRITISH FILMS 


‘T report on the alleged film 
combine in Canada disclosed ar 
interesting commentary by the com- 
missioner,. Peter White, K.C., on 
the exhibition of British films in 
Canada. It was revealed that but 
seven per cent of the pictures 
shown in Canada last year were of 
British origin and the commissioner 
felt that if it were possible to en- 
gage in a real campaign with a 
view to extending the showing in 
Canada of British pictures, much 
could be done in that direction. This 
would result, the report states, in 
placing before the theatre public 
British manners, British English 
and British ideals. 

A straw vote on such a proposal, 
if conducted amongst the more de- 
vout of the theatte-going public 
might possibly reveal a difference 
in opinion. Apart from the senti- 
mental angle of the question, the 
ultimate success of any proposal to 
extend the exhibition of British 
motion pictures in Canada must de- 
pend on the popularity of the films 
themselves. With some notable ex- 
ceptions, the average standard of 
photography and sound reproduc- 
tions in English films does not 
compare favorably with the Ameri- 
can product. While no brief can 
be held for some of the indifferent 
pictures produced in the United 
States, there is little doubt that 
taken as a whole, American studio 
efficiency is superior. 

A fair trial for English pictures 
is to be commended; the evidence 
that: there has-been an attempt to 
shut them out in the’ past is not 
entirely convincing. If, however, 
there is to be a concerted effort to 
broaden the field of British films 
in Canada, let the films be di»‘ri- 
buted on their.own merits. British 
English on the sound track of a 
motion picture film is only as en- 
lightening as the recording process 
is efficient; British manners are 
only as charming as the producer 
decrees them and British ideals 
can best be assimilated from a well- 
photographed and _ well-directed 
picture. 


BUSINESS MEN SHOULD 
RUN THIS BODY 


HE business men of Northern 

Ontario, including the districts 
at the head of the Great Lakes, 
plan to organize a general council 
for New Ontario, to act as a sort 
of unofficial legislature for the 
north. A meeting will be held on 
August 24 and delegates represent- 
ing municipal councils, boards of 
trade, chambers of commerce, fish 
and game clubs and ‘other organi- 
zations will meet at Sault Ste. 
Marie to discuss the plan. 

Northern Ontario has many 
problems, which an organization of 
this type can study to good advan- 
tage. There is the problem of the 
newsprint. industry, which has cre- 
ated serious unemployment in cer- 
tain cities, due to the concentration 
of production in a few individual 
mills. There is the problem of the 
development, of iron ore in the 
Algoma district. There is the op- 
Portunity for advertising the ad- 
vantages of Northern Ontario as a 
tourist playground. 

Recently the boards of trade in 
the Grand River Valley.of Ontario 
formed a somewhat similar organi- 
zation and already they have been 
able to organize for joint effort in 
a number of fields where the indi- 
vidual action of the local boards of 
trade would have been too small to 
effect the needed improvements, In 
other parts of Canada, these ex- 
amples may well be followed where 
certain areas have common busi- 
ness, economic, tourist and legisla- 
tive problems. 

If any criticism may be offered 
of the plan of the business men of 
Northern Ontario, it is that they 
are inviting the municipal councils 
to join in their work. It will be 
more valuable for local politicians 
and local business men alike if the 
new organization has no link at all 
with any elected body. The purpose 
of such an organization must be to 
study and to advise and among 
those whom it will advise will be 
not only the Dominion and Provin- 
cial governments but the local mu- 
nicipal councils. The business men 
should come to independent deci- 
sions and present their decisions to 
the proper legislative organiza- 
tions. If their work is to become 
involved in local politics before any 
unanimity has been approached in 
regard to the problems under dis- 
cussion, it will soon be found that 
the possibilities for service have 
been greatly limited. We do not 
suggest that the associated boards 
of trade will necessarily work at 
¢ross-purposes with their municipal 
councils; quite the opposite in fact. 


But the new council should be fully 
independent and continuing and 
should be in a position to advise 
without prejudice. This it cannot 
do if it must —— oo 
the opposi ter of various 
smaaietpadiiien: differences that do 
not appear large‘to the broad- 
minded business man but that may 
seem insurmountable to the local 
politician interested in the votes 
that put him in office. 


THESE INCOME LISTS SHOULD 
BE SECRET 


T HAS now come out that cer- 
Titsin organizations are selling 
lists of individuals in Toronto 
whose incomes range between cer- 
tain brackets. Obviously these lists 
have been prepared from the tax 
rolls of the city of ‘Toronto, which 
are publicly displayed in the office 


of the city clerk of the city. It no| 


doubt comes as a shock to many of 
the good citizens of Toronto to find 
that their income tax returns to the 
city’s assessment department are 
to a large extent public property. 
Yet they have been public property 
for many years and those who can 
make use of such information have 
always. had it available to them 
although they may not have been 
aware of that fact until now. 

The greatest secrecy is observed 
in connection with income tax re- 
turns to all important central gov- 
ernments such as those of the 
United States, Great Britain and 
Canada. The same should be true 
of income tax returns made to city 
governments. There are many 
reasons why various individuals do 
not want their incomes known. One 
of the most important is that pub- 
lication of salaries in connection 
with various corporations leads to 
jealousy, dissatisfaction and to an 
unfortunate type of bidding be- 
tween different corporations for 
the services of individuals. Sir 
Henry Thornton recently refused, 
and very rightly, to reveal the sal- 
aries paid to any of his senior 
executives. If those senior execu- 
tives were: located in Toronto it 
would not be necessary for Parlia- 
ment to ask for tha lists of salaries 
as the approximate figures would 
be available in the public tax rolls 
of the city. Only approximate fig- 
ures are available, because the net 
taxable income is shown and it is 
not divided between salary, bon- 
uses; dividends, etc., and the exact 
extent of a man’s statutory exemp- 
tion also is not shown. This, how- 
ever, can. be easily calculated if a 
man’s circumstances are known. 

The various cities of Ontario 
that collect income tax should take 
immediate steps to remove the in- 
come tax assessments from the 
public tax roll and have them kept 
on a separate roll not shown to the 
general public. A man’s income is 
his own business and it should not 
be openly shown. 

For that matter the municipal 
income tax in Ontario is an impo- 
sition and a disgrace to the prov- 
ince. It is a most unfair dupli- 
cation of the Federal income. tax 
and one that does not properly fall 
within the purview of municipal 
taxation. But that is another and 
broader question. ‘ 


EDITORIAL NOTES 


And through the whole period 
of decline one thing has steadily 
gone up—the purchasing value of 
the dollars. , 

w * 3 s 

Mr. Bennett owes it to the coun- 
try and to himself not-.to delay the 
selection of his minister of finance. 
The prime minister is carrying a 
burden beyond the capacity even of 
a man of hig facile mind. 

’s. + # 

New heights of efficiency will be 
reached under the Stalin Plan for 
Russia. For example, official letter 
readers have been appointed to 
read the thousands of letters that 
Stalin has received, commenting on 
his project. If they are politically- 
wise they will keep large waste 
baskets handy for the letters that 
do not express approval of what 
Stalin is doing. 

* 28 


Senator James Couzens says that 
Hoover’s moratorium plan is dumb 
diplomacy. Couzens is a Canadian- 
born book-keeper who made $30,- 
000,000 on a gamble something like 
the purchase of a ticket on the Cal- 
cutta sweep but his great wealth 
has given him neither sound opin- 
ions nor a large following for the 
views he expresses. 

* ¢ @ 


With bananas fifty cents a dozen 
in St. John’s and 10 cents apiece at 
Bell Island, it is obvious that one 
of Newfoundland’s problems is to 
obtain a continuous supply of fresh 
fruit at low cost. Making St. John’s 
a port of call for Canada’s West 
Indies steamer may be one of the 
prices Canada will have to pay for 
a renewal of its former trade treaty 
with the sister Dominion. 

* ¢es 

Agnes Macphail, M.P., urges the 
government to get busy printing 
more currency to cure our economic 
troubles. In. the same speech she 
complains that 90 per cent of all 
circulation in Canada is borrowed. 
“We are so busy paying interest 
we can’t buy food or clothes.” If 
Miss Macphail finds our economic 
troubles to be due to too much cred- 
it how does she expect to cure them 
by more credit in the form of fiat 
money? 

& * * 


Canada paid $123,000,00 in inter- 
est and dividends to American in- 
vestors in 1930. Here is a good 
chance for someone to make a 
warning speech about the vicious 
toll exacted of Canada by American 
capitalists and to write an editorial 
about American domination of our 
economic affairs. But for every dol- 
lar Canada paid to Americans in 
dividends, citizens of that country 
spent over $2 travelling in Canada. 
Tourist trade more than pays the 
interest on American investments 
in Canada. 


POST- 


scripts 


T comes as a shock to us to find 

that all these years we have been 
very loose in our use of the word 
“optimism” and its allied words, 
“optimist” and “optimistic.” 

operly an optimist is one who 

affirms the definite ascendency of 
good and the pessimist is one who 
affirms the ascendency of evil. A 
man with a certain eer of 
life may properly call himself an 
optimist. But it is wens to use 
the word optimistic in the sense 
of hopeful or sanguine. That spirit 
that pervades shareholders’ meet- 
ings when the president speaks 
lowingly of the company’s future 
is a spirit of hope rather than of 
optimism; the chairman is, in other 
words, not optimistic but merely 
sanguine. 

Optimism, then, is merely a 

opularized technicality, a word 

rrowed from philosophy and 
bandied about in business with 
little regard for its true meaning. 
At least, we gather as much from 
Fowler’s “Modern English Usage,” 
which is our right hand companion 
and which warns us also not to 
say “peregrinate” when we mean 
“travel” and not spéak of a “per- 
son” as an “individual.” ‘ 

Sometimes, though, we wonder if 
even Mr. Fowler and the editors of 
the Oxford English Dictionary can 
ereumeniee the boundaries of 1 
English language, or prevent. 
osname on useful, tf illogical 
lines. 


OLF is at once a fickle mis- 
tress and a hard taskmaster. 
Most people lose their sense of pro- 
portion over golf. Last Saturda 
about 10,000 people followed vari- 
ous players around the Mississauga 
lf course, in Toronto, to watch 
the Canadian open play. It poured 
for several hours in the rnoon 
but the gallery did not perceptibly 
dwindle, although only a few came 
prepared 
roofs. These people would not 
ve sta in the rain for foot- 
ball, baseball, tennis or cricket. But 
aes me and soney Sees ane 
p atg meant nothing when 
Tommy Armour and Walter Ha 
and Percy Allis and such golfers 
were there to watch. 

We have discovered the secret of 
golf, the lure that holds its deyo- 
tees year in and year out. It is not 
the zest of the game, nor the o 
air, nor the good com onship, 
nor the spirit of competition. It 
simply the mysterious “will o’ the 
wisp’ nature of the e. No mat- 
ter how poor a golfer may be he 
will always sink a forty-foot putt 
 segplemen Ales free yx Bh ow: 
the game for good and all and that 
forty-foot putt will bring him back 
a, for mote weeks or months 
of punishment. And just when he 
again decides that he is through 
that golf holds nothing for him an 
he had better give up the game, 
he will make a 250-yard drive, or 
play a successfal explosion shot out 
of the bunker and golf’s grip on 
him is tightened once more. 

The goddess of golf will encour- 
age him, lie to him, push him on 
and on but never let him get be- 
yond a certain point unless he is 
one in a million. When the god- 
dess lets him down in that impor- 
tant Sunday morning me he 
blames his lack of practice. That 
is why the practice courses, where 
you buy a pail of balls for fifty 
cent and practise your driving, do 
their biggest business on Monday 
evening. 


CO-OPS. DISAPPROVE 
WHEAT IMPORT TAX 


State Import Board With 
Power of Monopoly 
is Favored 


From a list of five possibilities for 
Government regulation of wheat and 
flour imports, the British Co-opera- 
tive’ Union has declared itself in favor, 
conditionally, of the plan whereby 
a state import board would be estab- 
lished, according to the European cor- 
respondent of Northwestern Miller. 
The board would consist of repre- 
sentatives of the Government, the co- 
operative movement and grain and 
flour importers. It would possess the 
power of monopoly to be exercised 
under the general supervision of the 
state, 

The committee recommended that 
no import duty be placed on wheat 
since it would raise the price of bread 
for the whole community. For a 
country like England, which depends 
so heavily on export trade, the report 
says, such an addition to the cost of 
living must be added either to the 
final price of exports (through higher 
wages and materials) or be borne by 
the workers in the form of lower 
real wages, 

The committee stated that owing 
-o the abnormal conditions prevailing 
during the period of investigation, it 
was. impossible to select an attitude 
toward state purchase in the absence 
of legislative proposals. Should legis- 
lation be offered, they can support it 
pe | if the following protective prin- 
ciples are embodied: 

1.—That in the event of a state con- 
trol over flour and wheat imports be- 
ing established, it should be under 
the supervision of the Government, 
and responsible to Parliament recegh 

e. 


| the president of the Board of Tra 


_, 2-—That' on the controlling author- 
ity, the state, the co-operative move- 
ment and the various other commer- 
cial interests concerned with the im- 
portation of wheat and flour should 
be represented. 

3.—That the proposed wheat and 
flour commission should be given a 
monopoly of importation of wheat 
and flour. 

4.—That any profits not required 
for ithe maintenance of efficient ad- 
ministration should be returned to 
the purchasers. 

_ 5.—That there should be no restric- 
tion of the freedom of the co-opera- 
tive movement to function as one 
economic unit with freedom to develo 
and to maintain its relationship with 
co-operative organizations in other 
countries, 


Investment House Issues 
Value Tables on New Bonds 


A conveniently bound copy of 
tables of value for Dominion of 
Canada Conversion Loan bonds. has 
been prepared by Wood, Gundy & Co. 
for the convenience of investors in 
readily caleulating the yields of 
these bonds, Due to the inclusion of 
“adjustment coupons” the conversion 
bonds cannot be valued with the 
ordinary bond value table. The tables 
may be used in calculating the 
relative yields and prices of conver- 
sion ioan bonds due in 1957, 1958 


with umbrellas or water-| bee 


THE FINANCIAL POST 


Calendar Reform Plan 
Gets Airing in October 


World Conferénce to Discuss Fate of Present 
_Calendar Established in 46 B.C.— Many 
: ’ Nations Favor Change 


That 1983 may go down in his- 
tory as the year in which the cal- 
endate given to the world by Julius 
Caesar in 46 B.C. was thrown over- 
board; is the prospect held out in a 
bulletin recently issued by the 
International “Fixed Calendar” 
League, from London, England, 

eee aoe eae ES in 

sight, as anticipa y the gue, 
or not, 19381 will be marked by a 
gathering of delegates of all the 
governments of the world at Gen- 
eva, in October, for the purpose 
of. determining whether an im- 
proved calendar should be univers- 
ally established and when and how 
it should be made effective. 

Defects of the present calendar 
are legion, according to a state- 
ment by the League. Fundament- 
ally these are: (1) the lack of 
—_—ae in the lengths of months; 
(2) the fact that months do not 
contain a whole number of weeks; 
(3) that the days of the week shift 
each year to different dates; and 
(4) that the dates for Easter, Whit- 
suntide and the other holidays are 
changed each year. 


National Committees Formed 

The need for a revision of some 
kind seems to be pretty generally 
admitted on the basis that the ir- 
regularities of the present calendar 
are plainly evident, annoying and 
costly. Committees have been or- 
anized for some time in most 

uropean countries and in Brazil, 
Chile, Mexico, China, Japan, and 
the United States, where question- 
naires. have been sent out in tens 
of thousands in order to ascertain 
public opinion in the matter. In 
some countries, notably in Ger- 
many, Great Britain, Ireland and 
the United States, committees have 
m active in educational work. 
The U.S. A. committee has already 
reported that ‘American opinion is 
favorable to calendar reform and 
that Pr osed 13-month year is 
preferred. It is stated that at the 
end of 1930 more than 118 com- 
panies in that country had adopted 
the system, while hundreds en- 

iries. have been received for in- 
ormation as to how 13-month 
calendars for private corporations 
are operated. 

In France, the committee a 
pointed by The National Economic 
Council (an official body over which 
the mier presides) completed 
its study of the subject during the 
past year and recorded its pref- 
erence for the 13-month calendar. 
German railway, educational and 
other authorities have reported in 
favor of the plan. In Great Britain. 
it is stated, many business an 
labor organizations have al- 
ready impelled by the defects of 
the present calendar to use four- 
week periods instead of months, 
while since July 1, 1930, post office 
settlements between all nations 
have been paid in four-week 
periods, It is further rted that 
vital statistics and health 8 
are now kept by the League’ of 
Nations, and all nations, in four- 
week periods, 


Defects of Present System 


Advocates of calendar reform 
before the League of Nations cite 
the following as the principal de- 
fects of our present system: 


——— 


yields from 3 to 5 per cent. “Prices are 
shown to the first call date inclusive 
and exclusive of adjustment coupons, 
aggregate value of adjustment cou- 
pons, discounted at yield rate 

of honds to maturit ding 
adjustment coupons and including the 
coupons. ‘ , 


New Books 


“Economic Handbook of U. 8. 8. R.” 

Economic Handbook of the Soviet 
Union is a compact, 150-page hand- 
book of statistical and economic in- 
formation on Russia, published by 
American-Russian Chamber of Com- 
merce. It is an attempt to give in 
concise form some of the more im- 
peetass and aiguiScont data regard- 
ng the national economy of the coun- 
try. Figures for the most pit cover 
the period up to the close of the fiscal 
year, September 30, 1930. Statistics 
for the special quarter Oct.-Dec., 1930, 
when the fiscal year was changed to 
correspond to the calendaf year, are 
not included. 

Published by American - Russian 
Chamber, of Commerce, New York. 
Price $1, 


“Contributions to Economics” 


University Press, Torontoghas just 
published volume III, of “Contribu- 
tions to Canadian Economics” which 
completes a bibliography of Canadian 
economic literature for the decade 
1920-1930. This is the last annual 
publication of its kind and hence- 
forth a more elaborate bibliography 
in Canadian economics is promised 
which will necessitate a more fre- 
quent and regular emg Conse- 
quently annual publication will cease 
with this issue and it is reported that 
the next volume is already well under 
way. At a latter date it is hoped to 
carry the bibliography back to 1914 
but for the present, attention will be 
concentrated on current literature. 

In addition to the bibliography 
which is 75 pages in length, the cur- 
rent volume contains a list of recent 
theses covering research into Cana- 
dian economic questions; an article 
by Professor C. A. Curtis of Queen’s 
University on “Canadian Banks ‘and 
War Finance,” and a short study by 
Professor J. A. Maxwell on “Expendi- 
tures of Canadian Provincial Govern- 
ments, 1916-1926.” 

Published by University of Toronto 
Press. Price $1. 


“Stop Me If You’ve 
Heard This One” 


It was the day after the census 
enumerator had been at the house 
that a Toronto mother took her eight 
year old boy on a shopping trip down- 
town. The mother ordeted some goods 
and gave her name and address. The 
young lad watched the clerk write 
down the information and then said, 
with the airgof one anticipating the 
next question, “And my mother’s 31.” 


Motorist (motoring from England 
to Scotland)—Can you tell me if I am 
over the frontier yet? 

Native—Give me a shilling first. 

Motorist—That will do. I must be 


and 1959, and show prices based on in Scotland. 


one a divisions of ~ peat 

@ mon Sneath an . 

ears, are 0 or pases. 

onths vary from to 31 days; 
quarters from 90 to 92 days; while 
the first half-year, therefore, con- 
tains two or three days less than 
the second. These inequalities 
cause confusion and uncertainty in 
accounting, statistics and sched- 
ules, while comparisons are diffi- 
cult and inaccurate. 

Second, the calendar is not 
fixed, changing every year. Each 
year begins on a different day of 
the week. The exact reproduction 
of the calendar of any year takes 
place every 28th year, hence peri- 
odical events cannot be fixed wi 
precision. - 

Third, constant shifting of the 
number of working days in months 
causes continuous confusion. At 
present the difference between 


Narious months is as high as 19/5 


r cent. Workers are troubled 
y the unequal intervals between 
dates for pay-days and those when 
rents and monthly installments are 
due. The fifth week’s groceries 
would never have to be bought out 
of the same monthly salaries or 
allowances, if the new cal 
were inst 
Three Plans Suggested 
Out of the many plans for improv- 
ing the calendar which have been sub- 
mitted to the League of Nations, there 
are exactly three which are likely to 
receive serious consideration. The 
others are regarded as too absurd or 
too revolutionary to get widespread 


a, 4 
, The first, promoted - a British 
railroad man, is the so-called thirteen 
month plan, which ingeniously pro- 
vides that every month shall be 
exactly alike, consisting of twenty- 
eight days and beginning on Sunday. 
At the end of the year, the odd 3 
day would be known as “Year Day,” 
—an international holiday with no 
place in either the monthly or weekly 
programme. The name of the new 
month would be “Sol” between June 
and July. 

February of this year ig cited as 
the perfect month, commencing on 
Sunday the first and ending on Satur- 
day, the a The adoption 
of standard y months would 
mean that the same date in any of the 
proposed 13 months would fall upon 
the same day of week. Both the 
current day and date could be con- 
stantly recorded *on clocks and 
oy ted change, k 

second sugges change, known 
as the “Swiss plan,” is less revolu- 
tionary. It provides a twelve-month 
calendar in which each quarter is 
identical. The first two months of 
each quarter are to have thirty days 
each, and the last month thirty-one 
days. The Jast day of the»year, as in 
the first scheme, would be a “Year 


d| Day” holiday. 


he third scheme, which owes its 
arrangement to an American, and 
which is sponsored by a body of rep- 
resentative scientists, educators and 
labor leaders through their member- 
ship in the World Calendar Associa- 
tion, is generally regarded as the 
plan which presents the - fewest 
obstacles to universal adoption, It 
suggests Matanpe aa ie into 
our quarters of exactly e ength, 
supplemented by an extra “Year Day” 
at the end of.the fourth quarter, 
which would be in effect a double 
Saturday, combining with New Year’s 
Day into a three or four-day rest 
period. This plan provides that the 
first month of each quarter shall con- 
tain thirty-one days, and the two fol- 
lowing months thirty days each. It 
thereby improves on the Swiss plan 
which brings five Saturdays and five 
Sundays into every third month. 7 
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A Foundation of Bonds 


Every investor, no matter what his-cir- 
cumstances may be, should have a 
foundation of carefully selected bonds 
on his investment list. 


Investment selections will be made 
upon request. This service is available 
at each of our offices. 


A. E. AMES & co. 


Business Established 1889 
TORONTO 
Montreal Vancouver Victeria New York Londen, Eng. . 
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CHASE & SANBORN*® 
COFFEE 
Canada’s favorite for balf a century 
A quality product of 
STANDARD BRANDS LIMIT; 
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MANUFACTURERS AND DISTRIBUTORS OF a 

Fleischmann’s Bakery Products * Fleischmann’s Yeast for Health 
Magic Baking Powder « Gillett’s Lye « Royal Yeast Cakes 
Chase & Sanborn’s Tea and Coffee + a 
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FOR  CANADIANS® 


You'll be 


happier with a 


ICHRYSLER|| 


because it’s so ditterent 


A RIDE in one of these latest Chryslers will convince you of that. Will 
convince you that Chrysler cars are joyously different from other cars, 
Not only smarter to look-—at, but more fascinating to drive. More life, 


more spirit, more snap in pick-up, more security at high speeds, more ease 
and safety of control. Chrysler proves on the road that only Chrysler 
engineering is able to- give Chrysler results. Drive a Chrysler and 
leas hi; Gielen Tantei sok saul bk happier with a Chrysler. 


CHRYSLER SIX 
$1140 to $1205 


CHRYSLER EIGHT DELUXE .- 
$2010 to $2525 


CHRYSLER “70” 
$1625 


CHRYSLER IMPERIAL EIGHT 
$3625 to $4150 


All prices f.'0. b. Windsor, Ontario, including standard 
factory equipment ( freight and taxes extra). 


CHRYSLER CORPORATION OF CANADA, LIMITED’ # 
WINDSOR, 


ONTARIO 


a 





a 


boise ee 


| § 


i 


rfl 


EET 


ee 
THE FINANCIAL POST 


“Business Conditions 
TOBACCO HABITS 
UNDERGO CHANGE 


in Canada 
How Prairie Prospects Looked at June 30 


MOTOR OUTPUT 
SHOWS RELAPSE 
TO 1924 LEVEL 


aS bees 


60 Years in Business 
$2,000,000 — Reserve Fund $3,200,000. 


é Capital . 
The Company's Debentures are a for Trust Funds which may also be 


IN PAST DECADE 


Cigarette Consumption 
Jumps 70 P. C.—Cigar 
Smoking Declines 


Cigarette production in Canada 
in the last decade has risen by over 
po B caedlge Dy on corr fa B pean 
surve industry, while smok- 

tabaace has likewise increased 


2,936,156 thousands 

2 to|in 1920 to 5,086,098 thousands in 

putcon crisis | 1930. Smo tobacco had a pro- 

present situation is | duction in 192 14,109,929 pounds 

of 17,188,245 

The output of snuff 

unds at the 

e to 977,308 

unds at its close. Of chewing 

bacco there was a falling-off in 

een from 6,640,184 pounds 

1920 to 4,121,118 pounds in 1930. 
official 


The report on the in- 
dustry for 1930 covers only the 30 
ee that there was a substan- 


ter 's 
ding world nation. 
of view 


ns point ts, but it in- 
flanks third 


counted for 93.5 per cent—of the 
output, although reports were re- 
ceived ffom 109 esta ents. On 
teithis basis the production of the 
industry for 1930 is estimated at 
Hocese'et compared with final 
s of $85,165,206 for 1929. The 

value of the output for the 

30 establishments in 1930 was $84,- 
442,044, the capital invested in 1930 
was $50,427,630, while that for the 
industry as a whole is estimated 
175,000. In 1929 the final 


of capital invested was $50, 


mpolies approximately. 92 
of the tobacco consumed 
within the Dominion. Taking the esti- 
nas @ basis, 
sumption of tobaccos in Canada in 
1930. was approximatély $96,200,000. 
Compared with this total, imports 
were valued at $7,709,414 and exports 
at $1,779,198. Of the imports $5,731,- 
402 came from the United States while 
the United Kingdom took exports to 


the value of $1,636,692, The. imports | f: 


of tobacco were almost entirely in the 
form of raw leaf, this item account- 
ing for $6,564,073 of the total imports. 
Over half the leaf tobacco used 
in the Canadian industry in 1930 
came from domestic sources. The 
‘| total- quantity of raw-leaf used was 
35,525,668 pounds with a value of 
$18,957,893. The domestic leaf 
amounted to 18,376,521 pounds with 
a value of $5,939,320, while the im- 
ported article totalled 17,149,147 
pounds valued at $13,018,573. Im- 
rts of raw leaf tobacco came for 

@ most part from the United States, 

but there were also imports of raw 
leaf from the United Kingdom, Cuba, 
*iItaly, the Netherlands the Dutch 
- }East Indies. The production of leaf 
tebaceco in Canada in 1930 is esti- 
mated at 86,712,700 pounds, but this 


oa 


The above is a graphic picture 
of the condition of spring wheat 
in the Prairie Provinces as re- 
ported by the Dominion Bureau 
of Statistic correspondents as at 
June 80. The three provinces 
are divided into areas according 
to the ratio that crop prospects 
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on that - bear to long-ti: 
average yields per acre. Spring 
‘wheat for all Canada on June 
30 was reported as 58 per cent 
of normal as compared with 80 
per cent as at May 31, and 92 as 
at June 30 a year ago. 

The way in which the brunt of 


time 


Building Outlook Poor 
Wage Decline Imminent 
Montreal Unions Expected to Lead Way With 15 


or 20 Per Cent Cut as Jobs Grow 
Searcer 


Construction prospects for all 
types of buildings in Canada offer 
littlé encouragement either for the 
summer, fall or winter, according 
to leaders in this ind inter- 
viewed by The Financial. Post re- 
cently. Costs are 
lower in the near future in the opin- 
ion of one leading executive, due 
in part to lower wage rates and 
also to lower material costs in most 
items where prices have free play. 

To date construction contracts 
awarded in Canada for the first six 
months of the year are 32 per cent 
below the 1930 ae which in turn 
was approximately 13 per cent be- 
low the corresponding: fi for 
1929; This brings the 1931 total, 
to date, to $163,000,000 which is a 

ar cry from the grand total of 
$576,000,000 achieved during 1929. 
No figures for building permits in 
61 Canadian cities are available as 
yet for the six months period but 
for the five months ending May, 
1931, the decline in this “Tn was 
25 per cent from 1930, which in turn 
was 20 per cent below 1929. 

Wage Problem Looms 

Just what is going to hap 
wages in the construction 


to 
ustry 
this year is a matter of consider- 
able moment to the industry and 
to.many other trades which 
ae to this ea as me 5 ae 
ers as re Ss wage r 
trends. 


to go) effort to 


Although no official announce- 
ment has been made it is believed 
that in Montreal about the middle 
of this month, organized labor in 
the construction trades will take a 
15 to 20 cent w cut in an 
rove conditions in the 
increase the working 
hours and similarly the “real” 
wages of its. mem p- Whether 
this example will be followed in 
other cities is doubtful due to the 
fact that in most large cities the 
situation is largely controlled b 
one union, whereas in Montre 
there are three rival unions and of 
late conditions have been highly 
muddled due to inability of the 
organizations to control their mem- 
bership in maintaining the nominal 
rates of wages now quoted. 


business 


What has happened of course is | pead 


that large con rs who quote 
nominal union wage rates in con- 
tracting for whatever business is 
available, find themselves outclass- 
by small izations who are 
able to get laborers at “bootle 
wages. The result is that the 
men get the work and the 
firms, together with members of the 
union who still hold out for the 
old scale of wages, are left for the 
most part unemployed. effect 
of the proposed Montreal wage re- 
duction will be closely watched 
both by other groups in the con- 
struction and those outside. 


") 
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this is borne by Saskatchewan is 
clearly shown in the above 
sketch, but it must be remem- 
bered that heavy rains on June 
29 and subsequently, have un- 
doubtedly done much to improve 
the situation since this data was 
collected. 


Beef Trade 
With States 
Slumps Badly 


Exports of Canadian beef dur- 
ing first five months of this 


Eta ee 


Money loaned on First Mortgages, including building loans. 
A. M. SMART, 


Consolidated Oka Sand & 
Company Limited 


WASHED RIVER SAND 
PIT SAND | 
Truck and Rail Deliveries 


1980 Output Only 40 Per 
Cent of Capacity— 
Exports Slump 


Automobile production in 
ada d 1930 dropped 43 per 
cent in t of valué as compared 
with 1929, the total value of 
677,487, which includes receipts 
for custom work and factory re- 
airs, being the lowest reported 
or the industry since 1924. The 
number of cars and trucks pro- 
duced was 153,372, having a sales 
value, f.o.b. plant, of $91,766,806. 
This is under 46 per cent of the 
total capacity of p , which was 
385,390 units. 

Of the vehicles produced, sedans 
and coaches made up almost 51 
per cent, which is the same pro- 
portion as in 1929; chassis, 14 per 
cent, as against 9 cent the pre- 
vious. year; coupés, 11 per cent; 
touring cars, 8 per cent; ro . 
5 per cent; trucks, 11 per cent, 
compared with 19 per cent in 1929; 
boas and taxicabs, less than 1 per 
cent. 

Export shipments totalled 45,371 
-_ os yee cent a aaa S 
e previous year, due largely 
ange : ts te that's try 

uying, shipmen’ coun’ 
being 4,596 units as against 17,- 
864 in 1929. Imports num ' 
233 cars, a decrease of 48 per cent. 
Consumption off 36 Per Cent 
avperent consumption of motor 
cars Canada may be com 
by deducting the number of cars 
exported from the sum of produc- 
tion and imports. On this basis, 


HEAD OFFICE: | 
248 McCord Street, MONTREAL, Que- 


year amounted to 1,738,300 pounds |i 


as compared with 5,073,700 a 
for the same period of 1930. This 
enormous decline is almost entire- 
ly due to reduced shipments :to 

United States. Whereas no 
beef shipments were made to Great 
Britain during this aaeee in 1930, 
128,200 lbs. were en this year, 
60,900 Ibs. of which were exported 
during May. These figures con- 
trast with a total for the whole of 
1930 of 243,000 pounds. Beef im- 
ree to date have drop from 

902,456 Ibs. to 282,127 lbs. 

Total cattle exports to May 31 
to Great Britain were 3,878 head, 
and to the U. S. 2,009 head. For 
the same period last year the total 
exports were 12,001 head, all to 
the United States. Exports to 
Great Britain are going forward 
at the full capacity of boat space 
available to June 18, 7,001 

had been shi 


m_ shipped. 
Bacon Shipments Off 
Exports of calves to June 18 
show a considerable decrease, fall- 
ing from 17,923 last year to 2,259. 
Bacon shipments for the first. five 
months also declined very material- 
from 7,012,300 Ibs. in 1930 to 


I 
larger $497,000 Ibs. The bulk of the ba- 


con business is with Great Britain, 
whose demands dropped 54 per cent 
in 1930 to 2,809,900 Ibs. 

Pork exports at 1,750,100 Ibs. 
were about 42 per cent lower, for 
the five-month period last 
year, a marked falling off of ship- 
ments to Great Britain being al- 
most entirely responsible, these de- 


record level of 1928. Taking the 
available supply of new cars in 
1930 at 176,605 and the Canadian 
consumption at 131,234, it is evi- 
dent that the home market ab-|J 
sorbed 

D 
manuf. 
Canada and 16 separate factories 
were in operation, ten of which 
were in Ontario, two each in 
bec and British Columbia and one 
each in Manitoba and Saskatch- 
ewan. Only three concerns produc- 
ed their own engines, the total 
number made being 11 
aren with ~~ 421 in ae 
0 eclined from 
34,629, 

Capital employed in the indus- 
try is given at $90,671,678, of which 
a $51,985,366 represented 


Materials used in 1930 cost $66, 
924,019 at the works, net otha an 


ducting the du on _im- 
rted value added 


Samal i 
with 16, 
435 in 1929. Of the 1980 total, 10,- 


The average 
were 
ae © wage-earners and 2,208 
was again in 1930 


Here is 
Intelligent Diversification . 


SOREER A tarescas as 


28 companies » 


ates 


New 
by far the best market for 
adian cars, although the total value 
of shipments dro to 414 
ares with $7,013,77 1929. 
British India came next and 
South Africa third. A 


Gravel 


SAND sapS2NCt Teen | 


- . a nats busi tg ter elSA ‘AP ARMS greater proportion of orchards are/|clining from 1,242,600 lbs. to 141,- 
anada’s largest : Map be ca adjusted SS cere et : a ie ¥S PLE F undet’ 18 acres in size, the average | 900 Ibs. a wo a second best 
eevee pe Hf they are to be of any |Tesistered in 1927 at 43,916,700 COST $2,950 TO RUN | being 21 acres. Approximately 45 per] Imports of bacon and hams for | back to fourth place, followed by 

at 4 ie Yi pounds. It shows, however, an in- simetinids cent of thé farms had some non-bear-| +n five months showed an even|Argentina with shi but 25 

TORS OF = a. Usiness @S & COM~| Ooo ase of over 20 per cent from 1929, Ontario Growers Derive 52/|i=g orchard, the average over the ter reducti ti 34,- | Per cent of the pre Ex 

: f e business indicator. Th when 29,786,000 pounds of raw leaf P : 148 farms being 3.4 acres. grea ion, amounting to 4,- orts to th Uni 2 7 7 
n’s Yeast for is, of that in Y | were. cropped from Canadian farnis.”| «+ C. of Revenue from This | aver copmetention was $20,028,297 Ibs. as against 4,152,687 Ibs. | P in . ted ; 
loyal Yeast Cakes Fruit, Survey Shows of which 82.8 per cent was in real | last year, while pork imports were 3 1929 totalled Trost Shaew‘eembied. 
wee Cattle Freights at 50 per cent re-| | estate, 8.5 per cent in machinery and | down over 50 per cent at 2,467,499 | 2TOP down to $849 with Corporate Trust 
offer 5 duction hate offered by the two} ‘Apple-growing farmers of Ontario |¢quipment and 6.6 per cent in live-| lbs. which it fell from fourth to seventh many protective fes —_ 

Canadian railways on movements of | derive 52 per cent of their revenue|Stock. Of the average real estate place on the list. 


feeder cattl 


the seaboard for expo 

Weir, Minister of 

formed the. House of Commons com- 
mittee on agriculture recently. The 
offer is in effect unti] the end of 
November. 


some perturbation was felt in com- 

uring | modity circles last week 
ed Thbie cneoee 
ties. For the 
observers are in 


ADIANS 


resent, however, 
dined to the belief 


that this decline will be insufficient | B 


to. carry indices back to the low 
oe at the beginning of 


Government, Municipal 
: Public ‘Utility and 
Industrial Issues 
“We shall be pleased to submit current 
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} 244 St. James Street 330 Bay Street 
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Offices in principal cities throughout Canada 


a subscriber. 


. Y ; are entitled to a personal reply from the Investment 
“Mditor regarding any Canadian Investments in which you 
ate interested. 

= 286 information which The Financial Post brings to you 

|) Worth dollars and cents if you use it. Many thousands 
‘Se now using it with profit. 
sway not send $5.00 so that you will receive your copy 

week without fail and also be entitled to use the 
to Enquiries” service FREE? 
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tease wend me The Financial Post for the next year (52 issues), this to 
= Me also to obtain by letter, whenever I wish, a personal reply from the 
to inquiries regarding any Canadian investments in which 

by simply supplying a stamped return envelope. I a 
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¢ Rubber, Ibs. (May) 


from this fruit according to a special 
survey conducted by the Department 
of Agriculture, Ottawa, covering 1929 
operations. Some 148 farms were used 
as the basis for the survey,;-average 
capitalization of each property being 
about ,000. Annual expenses 
totalled about $2,950 for each farm of 
hich 39 per cent was for labor. 
Farms surveyed were located along 
the north shore of Lake Ontario be- 
tween Picton in Prince Edward county 
and Hamilton, also in Norfolk county 
and in the districts surrounding Mea- 
ford and Thornbury on the Georgian 


ay. 
It is pointed out that while apples 
are grown on many farms in Ontario 
as a minor source of revenue, the 
investigation was for the purpose 
of analyzing the apple business, and 
so-called farm-orchards were not in- 
cluded in large numbers although 22 
orchards out of the. 148 contained 
less than’ eight acres of bearing 
orchard, 

The average size of farm is shown 
to be. 116 acres, while by far the 


valuation of $16,585, 39.3 per cent was 
in buildings and 60.7 per cent in land 
theugh the investment in buildings 
varies in the different sizes of farms 
all the way from 21 per cent to 49 
per cent of the real estate owned. 

Analysis of operating expenses for 
the year ending May 41, 1980, shows 
that $2,950 was the average amount 
spent, exclusive of livi expendi- 
tures. Labor is the largest item, hired 
labor, including an allowance for 
board, averaging $927 an farm, or 
$1.4 per cent, while allowance for 
work done by members of the family 
over school age averaged $227, or 7.7 
per cent, making the total labor 
charge 39.1 per cent of current ex- 
penses. Barrels represented 15.4 per 
cent, feed 8.2 per cent, and taxes 6.9 
per cent. pray and fertilizer 
accounted for 8.5 per cent. repairs to 
buildings and machinery 5 per cent, 
and packing and storage 2.4 per cent. 
Other items, such as blacksmith’s 
bills, insurance, fuel and oil for farm 
work, made up the balance, 14.5 per 
cent, of the expenses. 


nadian 


- Compited Weeldy by The Financia: vosx + 


. R. Gross Earn. (July 7). $* 
. N. R, Gross Earn. (July 7) . $ 
ings (July 4) 
Stock Index (July 9) 
ti 


on— 
Pig.Iron, tons (May) 
Steel, tons (May) 
* Newsprint, tons (May) .... 
Automobiles (May 
Books and Shoes, pr. (May) 
. (May) 


Coal, tons (April) 

Nat. gas, M. cu. 

Petroleum, bbls. (April) .... 
Automobile Financing— 

Used Cars (May) 

New Cars (May) 
Construction— 

Building Permits (May) .. 

Contracts (June) 


re 
Employment Index (June) . 
Trade— 
Imports (May) . 


Exports (May) 
Imports of Key Products— 


11,868,171 


6,154,536 
Cotton, Ibs. (May) ¢ 
Sugar, raw, lbs. (May) .-- 149,907, 
Petroleum, crude, gal. (May) 107,208,711 
Coal, aons (May) 1,191,017 
Exports of Key Products— 
Newsprint, tons (May) e-- 185,431 
Automobiles, No. (May) ..- 1,512 
Wheat, bus. (May) 29,521,699 
Waeet tom, (alas). 481,265 
Electric Powe utpu 
M. Kilowatt hours (May) . 1,859,772 
Population— 
migration (May) 612 
Immigration (April) 8,201 
Finance— 
Failures, No. (May) 
Failures, Liabilities (May) . $ 
Bank Debits (May) ....-- $8,171,60 
Bond Sales (June) $ 61 
Insurance sales (May) .... $ 
Wholesale Prices (1926 -——100— 
General Index (June) ..+>+ 
Iron and its products .. 
Cotton, raw 


Live 


2,97 


Weekly 
Latest 


1981 
2,668,000 g 
8,194,915 $ 4,097,889 $ 92,470,541 § 114,008,480 
43,545 54,980 1,301, 44 


1,183,280 
223,082 


158,705 


2,877,442 $ 
8,439,738 $ 


163 
416 $ 
$,100 $3,426,869,070 $18,781.608.038 $15,627,429,158 
444,897 $ 68,994,4 

41,314,000 $ 50,085,000 $ 215,275,000 $ 245,407,000 


lative Jan. 1 to date 
930 


19380 1931 1 
$ 8,658,000 $ 78,164,000 88,729,000 
801 
187.2 


80,505 
99,312 
237,681 
24,672 
1,524,938 
1,892,982 


169,166 
2,568,017 
5,095 
12,754 
18,825 
10,090 
907,451 882, 
2,433,026 12,516,885 
102,835 412,142 


4,619,712 $ 10,121,626 $ 14,787,086 
5,018,427 $ 10,514,468 $ 14,605,500 


243,400 
406,272 
942,725 
59,250 
7,402,528 
5,527,658 


824,808 
7,801,929 


$ 20,821,160 $ 49,001,536 $ 66,792,498 


29,798,400 $ 654,728,200 $ 162,987,600 $ 240,626,000 
108.6 


78,457,404 $ 101,544,817,$ 301,402,000 $ 451,770,000 
59,832,245 $ 


116.5 


77,260,557 $ 287,872,000 $ 357,797,157 


5,809,139 25,684,371 80,829,054 
7,056,000 40,940,000 40,944,000 
98,646,300 $12,844,400 231,967,100 
99,212,897 346,986,755 363,508,168 
1,873,578 4,167,411 6,739,905 


225,251 885,934 
9,228 


8,024 
18,466,884 67,108,690 
2,174,964 


2,988,968 
1,544,627 6,999,405 
5,469 


4,216 
19,309 8,528 


5,104,580 
7,515,336 
21,679 
41,214 


166 944 1,027 
2,600,755 $ 17,996,421 $ 24,002,531 


$ 964,439,511 $ 873,293,819 


Canadian Immigrants to the United 
States during y numbered 612, 
while the total for eleven months 
ending May 31 was 20,899. Emigrants 
to Canada from the United States in 
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Sales Offices 


Montreal 
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interest-bearing cash reserve fund to 
May numbered 120, bri 
eleven months total to Mey 1s 


2,370, These figures ar 
U. S. Department of ae - 
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Moody's Composite 
Portfolio Rating “A” 
Price about $544 per share 


Corporate Trast Shares have a bese dividend rate of 70¢ dee, 
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H. R. BAIN & COMPANY 


INVESTMENT BANKERS ‘TED 
350 Bay Street, Toronto 
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514% Gold Debentures due 1955 


at 89 and accrued interest yielding 6.40% 
(Plus transfer tax) 
idated net i icable to interest requirements on these Debentures, for the 
eet Geos mber Sst, 930, after all prior charges, amounted to 8}4 times s: 
requirements before depreciatian, and about 5 times requirements after 
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- MONTREAL—Inquiry into 
eS a = the Beauharnois ae 
oe cea bane Gactied ba ke 


‘Beauharnois Enquiry 
| -° Brings Out Many Facts 


the 


Q 


on by a special 


: committee of the House of Com- 


mons, has revealed many facts of 


- interest but the manner in which 


Bite 
m 


fee 


information has been dissem- 
from the committee rooms 
has led to considerable confusion 
to some fear for the future of 


at the 
been ap- 


of Enterprise and Record of Probe to 
Date Are Outlined in Brief 


mig S| From Our Own Correspondent 


ee 


rental to the province, which by 
1987 will amount to $50,000, the 
company must pay an annual roy- 
alty to the province of $1 per 
horsepower developed, and to the 
Dominion of $46,950, which in each 
case may be revised every 10 
years; a 

The works must not prejudice 
the existing rights of other power 
interests and producers; 

Detail construction plans must be 
approved by competent Govern- 
ment authorities; 

No electrical power may be ex- 
ported outside of Canada, directly 


,| or indirectly, 


Seapired by the Bob 
ere e 

hey recvpnined that 

diversion right lay the 

of a larger. scheme. 


Form Holding Company 

Six months later the Beauhar- 
nois Power Corp. was formed to 
acquire all the shares of the Beau- 
harnois Light, Heat and Power Co. 
and other subsidiaries such as 
Beauharnois Transmission Co., 
Beauharnois Land Co., Beauhar- 
nois Construction Co., Beauharnois 
Railway Co., etc. 

Trouble With Jones 

Prior to the financing of the 
project, internal troubles arose.. 
frank J. Jones, former head of the 
Canada Cement Co., was president 
of the Beauharnois Power Corp. 
He had been partly instrumental 
in getting the charters of the com- 

y approved at Quebec and 

ttawa. addition to which he 

was a holder of a large number of 
units in the syndicate, 

He disagreed strongly with the 
proposed methods of financing. He 
considered that the charges for 
underwriting were too heavy an 
on that account did not favor en- 
tering into a contract with Domin- 
ion Securities Corp. and Newman, 
Sweezey and Co. Matters reached 


public/ such a point that Frank Jones 


called for proxies of other syndi- 
members to 


cate him up in 
his objections. At the same time 


he offered to buy out the other 


their | members of the syndicate at $550 a 


on. 

_ Secure Ottawa’s Approval — 
Rapid p Ss was made wi 
plans from time the Beauhar- 
nois Power Syndicate was formed. 
tion had been approved by 
“the Quebec Government for auth- 
ority to divert a flow of 40,000 
cubic feet of water per second from 
~ the St. Lawrence. As the develop- 
ment was to take place on a navig- 
able river, it was necessary also to 
obtain the authorization of the 

Federal Government. 

At this time there was consider- 
able discussion over the. St. Law- 
rence Waterways scheme. It was 
felt that the Beauharnois project 
would interfere with it, but assur- 
ance was given by the promoters 
and confirmed. by eers, that 
such would not be the case. Rather, 
was it pointed out, that through the 
development of the Beauharnois 

er site, the Government would 

seeped free with an integral 

pi of the St. Lawrence water- 
Pn” 


in the form of a canal. 
March of 1929, a Federal 
order-in-council was granted to the 
Beauharnois Light, Heat and 
Power Co., permitting it to carry 
out the pro re scheme, 
: papened 
. At this point it is weil to note 
_ the conditions imposed by the Gov- 
‘ernment upon the company in 
the necessary authoriza- 
orders-in-council pro- 


the river, and the works 
must not adversely affect water 
levels or contravene international 


ments; 
ship channel in the new canal 
must be feet wide on the bot- 
- tom, with a minimum depth of 27 
and construction shall be gen- 
in accordance with the 
International 
5 pre Report; 
avigation 

‘Whenever the Dominion Govern- 
ment shall decide to constrict navi- 
gation locks to connect the canal 
with Lake St. Louis, the company 
‘must provide the necessary land 
without cost, and also without cost 
oe ge “ipod for their — 
as well as sites for aids to 

es tion and public wharves; 
Upon a declaration of the Dom- 
mn Government the right of pub- 
lice navigation shall exist along 
the to the same extent as 


_ slong the new Welland ship 


The shall provi 
cietein ai Bridges over the 
eanal, save for the movable spans 
necessary for navigation; 

Within 10 years the company 
shall have installed a plant of a 
enpacity of 500,000 h. os 

“pddition toa Feed annual 


unit, or that he and those who gave 
him a proxy should be bought out 
at the same figure, Mr. Jones was 
not successful in securing a ma- 
jority of the proxies. Consequently 
the interest of himself and group 
was bought by other syndicate 
members and Mr. Jones severed 
his connection with the enterprise. 
Public Offered Bonds 
In December, 1929, the Beauhar- 
py ee 
,000,000 of 6 per cen 
collateral trust sinking fund bonds 
were offered at’ 100 and accrued 
interest. The underwriting grou 
included Newman, Sweezey an 
es 


on ns, Ltd., and Société 
on rns ¢ da Pe Virtu- 

‘all inyes ouses across 
the Dominion offer these bonds to 
their clients. -. 

The issue was 
‘vast amount of ty 
tising, but the market was in such 
condition at the time (this was im- 
mediately following the stock mar- 
ket ark apes disposal of the 
securities to be largely done 
in Canada. The issue was so lar, 
as to be indigestible. Consequentiy 
it was necessary for the syndicate 
managers to maintain a market on 
the bonds for many months after 
the initial a 
Details of Prospectus 
In the prospectus covering the 

bond issue and in official pamphlets 
issued by the company, it was 
stated that proceeds of the bond 
issue were to be used for the acqui- 
sition of the ertaki and 
assets of the Beauharnois Power 
Syndicate, including the whole of 
the issued stock of the Beauhar- 


th} nois Light, Heat and Power Co., 
for proceeding directly or through. 


subsidiaries with the construction 
of the power project and for other 
corporate purposes. 
ofits to Syndicate 

At this time the Bauharnois 
syndicate was wound up, For every 
$100 unit owned, the holder re- 
ceived $150 in cash and 40 shares 
of Class “A” stock. As the stock 
was then worth approximately $15 
a share, the unit had a possible 
value of $750. 

‘Control of the Beauharnois 
Power Corporation rested in three 
management shares for a period 
of 10 years. These were delivered 
to and are held by Arthur White, 
of Dominion Securities Corp.,.R. O. 
Sweezey, of Newman, Sweezéy and 
Co., and Senator Hon. W. L. Mc- 
Dougald. 

Plan Big Plant 
It was officially stated that 
through its subsidiaries, Beauhar- 
nois Power Corp. proposed to con- 
struct a canal 15 miles in length, 
3,000 feet in width and with a ship 
channel 600 feet wide and 27 feet 
deep south of the St. Lawrence 
River from Lake St. Francis to 
Lake St. Louis. A power house 
would be built at the Lake St. 
Louis end capable of housing 
equipment with sufficient capacity 
to generate 500,000 h.p. Plans 
called for the development of 200,- 
000 h.p. by October 1, 1932 and the 
full 500,000 h.p. by October 1, 1935. 
As it was impossible’ to develop 
500,000 h.p. from the water granted 
by Quebec and approved by the 
Federal Government, it was neces- 
sary to eee the rights of the 
Montreal Cotton Co., covering the 
diversion of 13,000 cubic feet of 
water per second. This gave the 
company 53,000 cubic feet out of 
a total ordinary flow of 220,000 
cubic feet per second. 
Market For Power 
Prior to the public financing of 
the company there was consider- 
able speculation as to where the 
eompany would sell its power. 
Before the financing, it was pub- 
Htely stated that the Ontario Hydro- 
lectric Power Commission had 
subscribed for 250,000 h.p., at a 
reported cost of $15 a h.p. deliv- 
ered to the Ontario-Quebec bound- 
ary line, while another 150,000 h.p. 
had been contracted for by Mont- 
real Light, Heat and Power Con- 
soL, at a price said to be slightly 
under $15 a h.p., delivery to be 
made at Ste. Timothée. Through 
the contract with Montreal Cot- 
tons, that company was given by 
8,000 h.p. per annum gratis, with 
an option on a further 4,000 h.p. 
at $15 per h.p. Later it was an- 


| oye that the 


nounced that an additional block 

of 50,000 h.p, had been sold. Though 

the name of the purchaser has not 

bons ee ete je Oeat 
on 

po Power Consolidated is the 


party concerned. 
Work Ahead a 

‘Actual development of the power 
project was pushed ahead rapidl 
and by the.end of 1930 was w 
ahead * ene.) U + _ 
time work on the power ho 
tail race site had resulted in the 
removal of about 550,000 yards of 
material, out of a total of 1,300,- 
000 cu. yds, which must be re- 
moved. About 10,700,000 cu. yds. 
of material have been handled 
along the route of the canal, repre- 
senting almost one-third of the 
total which must be moved to in- 
stall the initial development. Ap- 
proximately 40,000 cu. yds, of con- 
crete were processed, compared to 
total requirements of 350,000 cu. 

ds. Dredging of the canal between 
Lake St. Francis and Lake St. 
Louis was nearly half completed. 
Two dykes, over half a mile apart, 
were erected in the 15 miles be- 
tween the two lakes. ' 

Since that time further dredg- 


ing and excavation work has been} ; 


done. Work on the Jove house is 
well advanced. Orders for power 
house machinery have been placed 
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bonds was regarded as a fair com- 


Proceeds of the $30,000,000 bond 
issue are now exhausted. 

The banks are meeting day to 
day current expenses. 

it is proposed to issue $50,000,- 
000 of bonds. of the Beauharnois 
Light, Hee 3 000 Power — Of — 
amount ave n 
authorized; $9,000,000 have been 
issued to date to the banks for 
loans already made. These loans 
will be redeemed when the second 
issue of bonds is sold, 


Discuss Future Hopes 

The statement has been made 
frequently that Beauharnois has 
hopes of getting the full flow of 
the ow which would permit the 
development of 2,000,000 horse- 
power of electrical energy. Much 
of the questioning by the com- 
mittee to date has been developed 
around that. icular point. 

R. A. C. Henry testified that if 
the power project is carried to the 
— where it will develop 1,200,- 

h.p. it will bring in a gross 
revenue at $15 a horsepower of 
$18,000,000 a year, and bond in- 
terest and o ae costs. will 
total about $10,000, a year leav- 
ng $8,000,000 for improvements, 
dividends, etc. 

It is estimated that a 1,200,000 
h.p. development would cost $120,- 


and there is every reason to ex-/ 000,000 


rogress schedule will 
maintained without difficulty. 


Want More Water 
In the spring of 1931 applica- 
tion was made to Quebec by the 
company for the diversion of an 
additional 30,000 cu, ft. of water, 
the claim being put forward that 
establishment of a large metallurg- 
ical industry depended upon the as- 
surance of an ample supply of 
ower, which the company was not 
in a position to guarantee as virtu- 
ally all of the initial output had 
been contraced. 
Scheme is Attacked 
Before progress was made with 
this ogg ag: Bryer had to be 
approved by th: Quebec and 


d| Ottawa, events took a new turn. 


Over the past year and a half there 
had been considerable opposition 
to the Beauharnois power project. 
It was alleged that the scheme was. 
economically unsound; that exorbi- 
tant profits had been made by the 

pameiate — the coats, were too 

igh to permit pro: @ opera- 
tions that navigation would be en- 
dangered, etc. 

The matter was brought up in 
the House of Commons last year 
by Robert Gardiner, M.P., but did 
not proceed as House 
was near the close of the session. 
Toward the middle of May last Mr. 
Gardiner again brought up the sub- 
ject, and made certain allegations 
at the time which ny @ prom- 
Seenstlante tha einte.peainet, dine 
investiga e who f 

ardiner contended that ¢ e Beau- 

ois enterprise was without 
real legal foundation and contrary 
to the laws and treaty obligations 
of Canada. He er contended 
that the canal now under construc- 


..| tion was larger than shown in the 


lans nencoves by the Governor- 
n-Council. Allegation of fraud, 
misrepresentation and impro 
dealing and that members of the 
Ca —— nears > Dr. 
ugald) were interes 
power scheme were made in the 
course of My, . 
and subsequent discussion, 


Committee to Investigate 

Consequently the Prime Minister 
named a committee of investigation 
under the chairmanship of Hon. 
Wesley A. Gordon composed of five 
Conservatives, three and 
one Progressive. This committee 
was given wide powers to investi- 
gate the Beauharnois project from 
its inception and the matters re- 
ferred to in Mr. Gardiner’s speech. 

The committee got under way 
shortly after and interviewed 
a number of people associated 
directly or indirectly with the en- 
terprise. On July 1, it visited the 
scene of the project. 


Highlights of Evidence 

In order that readers of The 
Financial Post may have a clear- 
cut pay of the evidence pro- 
duced to date at the sittings of the 
committee, a summary has been 
prepared: 

laim that the canal is larger 
than provided for in the order-in- 
— was made and substanti- 
ated. 

Banks on the dyke were 4,800 
feet apart, instead of 3,000 feet as 
provided in authorizations. 

Witnesses stated that work had 
been proceeded with, in certain re- 
spects, without approval of Gov- 
ernment engineers. 

It was admitted that canal had 
been designed to take the full eco- 
nomic flow of the river. 


Absorb an “Obstruction” 

In order to remove an “obstruc- 
tion,” the Beauharnois Power Syn- 
dicate purchased the assets of the 
Sterling Industrial Corporation 
with a capital of $2,500 for 2,000 
units which at one time were worth 
$1,000,000. This company had made 
application to parliament for cer- 
tain water rights in the Soulange 
area. R, A. C, Henry, now vice- 
— and general manager of 

eauharnois Power Corp., and 
Senator McDougald had each a 
half interest in this undertaking. 
Assets of Sterling Industrial Corp. 
were negligible, reason for pur- 
chase being given as to get rid of 
an “obstruction.” 

List of syndicate unit holders, 
together with number of shares 
owned, was given to the com- 
mittee. 

Jones Profit Uncertain 

On a cash investment of $190,000, 
Frank P. Jones made a profit of 
$1,570,000, according to the secre- 
tary-treasurer of the company. 
Mr. Jones said that he made a 
profit of $790,000. The committee 
intends to have Mr. Jones explain 
the variation in statements, 

Profit to Syndicate 

Members of the Beauharnois 
Power Syndicate made a cash profit 
of $1,989,999 and a total profit of 
between $6,000,000 and $10,000,000, 
epending upon the fluctuations in 
the market price of the shares, 

In the contract which brought 
Mr, Henry to Beauharnois Power 
Corp. as vice-president and general 
manager, provision was made 
whereby Mr. Henry acquired 8,995 
shares at $1 a share. The market 
value has ranged from about $3 
to $15 a share. 

A. F. White, of Dominion Securi- 
ties Corp., regarded the floating of 
the Beauharnois bond issue “as a 
piece of the most courageous 
financing in history.” 

The discount of 10 points’ on the 


0,000. 

The present 500,000 h.p. develop- 
ment is erected to cost $76,000,000. 
The estimated cost per horsepower 
is $132. 

Discuss Operating Expenses 

Fixed charges on the 500,000 
h.p. development are placed at 
$432,000. Operating expenses are 
estimated by R. A. C. Henry on 
the following per annum basis: 
labor, supplies, operation and main- 
tenance, 5,000; administration, 
$175,000; insurance, $100,000; ren- 


ee ren Oe $315, UTI ITY BOA RD’S << 1 one ‘Scholars rulers = ' 


continues and a re- 
rt is to made before the 
ouse prorogues. This will be 

eer in a week or ten days 
me. é 


The in 


Protect The Investor 


In so far as the bondholders of 
Beauharnois Power Corp. are con- 
cerned they have little to fear from 
the present inquiry. On July 10 
the chairman, Hon. W, A. r- 
don, stated that the committee 
was not set up for the yore of 
eine the project. He said 
“This investigation will not result 
in making it more difficult to fin- 
ance the project or render insecure 
the position of those who have in- 
vested their money in it.” 

At the same time Robert Gard- 
iner, prime mover of the inquiry 
and member of the committee, gave 
it as his opinion that it was be- 
yond the power of the Government 
to pass the order-in-council ap- 
proving of the plan, but “whatever 

the outcome of the inquiry, the 
investor must be protected.” 


June Asbestos Shipments 


Below Last Year’s. Mark| val 


From. Our Own Correspondent 


MONTREAL— Little improvement 
is seen in the shipments of asbestos 
from Thetford, Black: Lake, Coler- 
aine and East Broughton during the 
past month. While the total amount 
shipped corresponds closely to that 
reported for the a month, in 
comparison with June of last year 
it shows an appreciable decline, 


Following are the shipments of as- 
bestos for June, 1931, with compara- 
tive figures for the same month of 
1930 in brackets: Crude No. 1, 21 
tons (20); Crude No. 2, 16 tons (162); 
Fibre, 4,319 tons (5,824); Shorts in 
bags, 3,733 tons (5,698); and Refuse 
in bulk, no shipments (827). 


DECISION FAVORS 
WPG. ELECTRIC 


Increased Fare Grant 
Will Add $156,000 
to Revenue 


From Our Own Correspondent 
_MONTREAL—Manitoba Muni- 


ci 

os favorably on the application 
of the Winnipeg Electric Co. for 
wie fares of the traction 
utility. . 

An additional charge of 10 cents 
a week is laid upon regular users 
of Winnipeg street cars within the 
—s fare zone by the new order of 

e > 
Based on the figures available, 
it has been estimated that $156,000 
will be added to the annual gross 
revenue of the company under the 
new fare structure. 

As a further means of adding to 
the com = "s eee the oe 
proposes e the pract 
of issuing passes be limited. Passes 
ued by the company at $5: per 
month are at present issued to 
employees in the gas, electrical 
and railway utilities. The board 
declares that passes.to employees 
other than the railway utility can 
be no longer permitted. 

New Fare Schedule 

soe eae eee the board 
es es the fo arrange- 
ment: Fares in the city zone— 
effective Au 3—cash fares, 10 
cents, two tickets, 15 cents; weekly 
permit of 25 cents entitles holder 
to unlimited number of rides at 5 
cents a ride, It is expected that 
this will give an average fare of 


dane <tn.ctoielemnert acelin 
is sa @ com- 
pany, the two principal points of 
contention in the dispute between 
the company and the city remain 
untouched, e company asks that 
the special civic tax of 5 cent 
on ie earnings be abo to- 
gether with the elimination of 
ving charges. The Municipal and 
blic Utility Board ruled that 
these are contractual obligations, 
over which it has.no control. 
Causes For Troubles 
The main cause of the present 
difficulties of the traction company 
in Greater Winnipég is the increas- 
ing use of the automobile, the 
board declares. Other causes of 
the present trouble, the board sug- 
gests, are that the company is o 
erating too much mileage for the 
ulation served; the layout of 
he city does not. lend itself to 
cheap transportation and annual 
growth of the system has added to 
the cost of operation, while an- 
other important factor is the pub- 
lic Ste — seni = com- 
ny, like all others suffering. 
PPro bring about a better feeli 
by the publie cents. De boa 
strongly recommends that the rail- 
way be segregated from all other 
of the company’s utilities,: believ- 
ing that such a step will go a 
— way in improving. public rela- 
n. 


Economies in service must be 
brought about in the immediate 
future, the board declares, all such 
being based on reduced traffic, but 
consistent with retention of em- 
pre The initiation of these 

in detail to the officials of 
the company, the municipalities 
and the board, as enquiry~seems 
to warrant. It is not proposed, the 
board points out, that wages o 
personnel should be reduced, but 


new company created by 
as lessees, free from all” 
oa of the present ; 

chise 


contract by statutory enas 
The board gives no ind 
to which of these plans if) 
but in connection with 
mentioned tion, prop 
creation of a Metropolite 


The railway utility, ai 
is Geeeee toe 
a, with e rolling 
other equipment, gener 
ing, in good condition, 7 


B.C. Building Heavier Thi 
lunbia fer the fat 
umbia or ; 
totalled so.20150s, 128,914 

an for the corresponding | 
1930. Greater Vancouver bail 
mits for May, 1931, were, 
compared with $6,705,070 
vious year. ‘ 


N.. Vancouver ‘Get C 
Cotton mill for North Vane 


f | employ 500 hands is 


Beytagh and 


Frenc 
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with Canadian Enterprise 


UNITED ENGINEERS 


& CONSTRUCTORS 
(CANADA) LTD. 


Design and Construct 


INDUSTRIAL PLANTS 
POWER DEVELOPMENTS 
RAILROAD WORK 
GAS PLANTS 
PIPE LINES 


Build 

’ Plans 
HOTELS 

APARTMENTS 


OFFICE & MONUMENTAL 
BUILDINGS 


from: Axchieeet’s 


© We have built new shops, mills, foundries, factories, warehouses, | a | 


a 
aah 
ae 
= 
a 
* 


me 
rz 


Se 
ae 


and power plants for many of the largest companies in Canadaas) 


well as for many small ones, and we are as much interested in 


small operation as in the large one. : 
To those interested in plant extensions or new factories of any 
character we would like to give particulars of our experience and ~~ 
methods, and explain how we build with speed and economy. 


AMERICAN. CYANAMID COMPANY 
Niagara Falls, Ontario 


NORTHWESTERN BRASS COMPANY, Brass Foundry, Calgary, Alberta 


CANADIAN PACIFIC RAILWAY 


Passenger T 


x Sy 
DOMINION STEEL & COAL CORPORATION, LTD. f% 


Seaboard Power Station, Glace Bay, 


Nova 


UNITED ENGINEERS & CONSTRUCTORS 


(CANADA) LIMITED . 


MONTREAL 
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Canada Steamships Now 1" Ore Carrying Trade 


With the o of the new 
Welland Canal for shi 


feet in huge upper lakes’ 
freighters which have hitherto been 
ec to more northerly waters | vessels on a new ore and coal 
can now come to Lake Ontario!to Hamilton. Three ships, the 500- 


in inventory values. The erred 
4 en was deferred in February, 


pestis oe Senne ieee 7 
» comm ’ 
Steel Wares Ltd., Sorento, 


: - reduction made effective a general reduction 
a recent ; 


mi Ape of tis 


“a view to eliminat 


rices of cally all lines of 
Sr gh moe and oth 


ports. Most important result, in- 


or ships up to 500 | dustrially, was the decision of Can- 


ada Steamship Lines to put into 
service a fleet of five of its biggest 


after July 1, the cash discount on 
all these is increased to 2 
per cent, 30 days. 

“The ‘broken age’ price 
which has been in effect on all pur- 
chases of wares in less than stand- 
ard lots has now been dis- 
con 5 

Mr. Corrigan also stated that 
net prices would be quoted in the 
crenee elimina’ the aavmee 

ce of quoting rices. 
aaveute, . 


Foundation Co. Operations 


Are on Satisfactory Level|¢ 


as ae nes ae ye wae ee rarer ee; ae re . ete a 
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foot “Westmount” and the twin 
520-foot vessels, “H and 


“Em r,” are now e ore 
traffic. Photo | shows: C. S. L./ w 
route ee, “Westmount” making the 


trip to Hamilton. 


Loblaw Annual Meeting 


Was Routine in Character 
The annual meeting of Loblaw Gro- 
ceterias Co., held July 10, was rou- 
tine in character and the board of 
directors consisting of T. P. Loblaw, 
J. Milton Cork, H. G. Muntz, Charles 
B. Shields and Daniel Urquhart was 


re-e 

In addition to his remarks as con- 
tained in the annual report which 
showed net profit of $1.27 per share, 
T. P. Loblaw, president of the com- 
pany. pointed out the constant change 

ng .place in merchandisin 

methods and stated that officials o 
the company were alive to these 
and would continue to exert 
every effort in maintaining and im- 


Tag Member of Audit Bureau of Circulations 


NORTH: STAR OIL 
UNLIKELY TO EARN 
MUCH ON COMMON 


But Preferred Dividends 
Are Likely to be 
Covered ' 


North Star. Oil Company, operat- 
on the Prairies of Western Can- 
which earned $1.28 per share 

on its common in 1930, is not likely 
to show a large ve over pre- 
ferred dividend requirements this 


d expecta 
that the preferred dividend will 
be amply covered by current year’s 


earnings. 
Western conditions have worked 
against the company but due to the 
fact that its business is well spread 
over Manitoba and Alberta and 


se Salas ie aunts ocuiiee 2 
udge by reports coming from 
estern Canada. 


City Sales Maintained 
Nevertheless the bad conditions 


aes 


Chemical Research 


Lack of Adequate Information as to Position 
. and Prospects of $7,000,000 Company. Leads 
to Belief That Shareholders’ Protective —~ 
Committee Should Be Formed 


I am a stockholder in Chemical Re- 
search.Corp, and would like if pos- 
sible to receive an explanation of the 
many misleading and unreliable re- 
ports that I have seen published on 
this company from time to time. 

I am enclosing a copy of the com- 
pany’s last annual statement which 
you will note is not audited, contains 
no profit and loss statement, and does 
not show the balance carried over 
from. the previous year’s report. I 
cannot understand stock exchanges or 
curbs permitting companies of this 
class enjoying their privileges. 


For some time we have been of 
the opinion that information avail- 
able on this company was insuffi- 
cient to warrant confidence of in- 
vestors therein. As you know the 
company was incorporated in 1928 
as a hold company to control 
the G ocess Company which 
controls patents covering the 
manufacture of gasoline - 

or 


in certain agricultural districts| “sy 


have operated against the co 


and volume of business is Pdown, th 


In the cities turnover is being well 
maintained. The company has not 
recently extended its number of 
service stations. The company has 
no plans for enlarging its number 
of outlets. 

Collections in the country are 


very slow and, as with other com-| gro 


anies in Western Canada, there 
s likely to be some substantial 
loss on farmers’ credit. The.coun- 


try business is now being carried} Chemical 


on strictly on a cash basis, and 
even in the cities credits are re- 
5 will probably show 
in the balance sheet in a contrac- 
tion both in accounts receivable and 


8 
identally a director of the com- 
pany), is said to have formed a 
pool for selling 
out Canada an 


pped bac 

as speculative fever declined and 

it was realized that as yet not a 

dollar of revenue has accrued to 
Research from its sole 

source of income, namely the Gyro 

Process Co. 


as we can learn, have ever used the 
process or have ever produced any 
revenue for Gyro Process Co, We 
have reason to believe that few, if 
any of them will ever erect plants 
to use this or that Gyro 
Co. or its holding company will 
ever get any revenue from these 
concerns. 

hen as to patents. Official in- 
formation from the com 
always fostered the idea 
whatever revenue was received 

Co. was on the bas 
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DIVIDEND BACK 
ON CASH BASIS 


in Hopeful Light at 
Annual Meeting 


~ 


Reviewing economic conditions ‘in wie 
Brazil, Miller Lash, p 


has, | the com any, state 


tima 
y the! this fi 


ments had hel 
prices 


values that the country had a favor- 
able trade balance for the first four 


t| months of 1931 of. 


so eaere 


From Our Own Correspondent the position of the company! +143) lisbilities. 


MONTREAL.—The buildi fn its field. Following the meeting a 
Steel | ment of Foundation Co. of Canada io number of shareholders were con-| Has Shown Earning Power 
In the pest, Nerd Star Oil Com- 
shown 


We have had no reply 
Information is Misleading 


One of the most im t points 
on which we beli ee in- 
formation sh 


the only division of the company’s | ducted through the company’s ware- 
ee a feel Se effects of _busi- house by Mr. Loblaw. ya hae 
ness con ons any apprecia 

extent, according to remark made by Foreclosure Order Given 

R. E. Chadwick, president of the on Marine Building Site 


company, following the annual - 
eral meeting of shareholders feid Order has been made in the Su-/ amount on its common stock. Com- 
recently. reme Court of British Columbia for| mon stock earnings reached their 
The volume of business on hand/|foreclosure of the Marine Building.| peak in 1928 when there was sur-| d 
in the engineering department is| Defendants in a suit by James lus of $1.87 per share available.| been made f 
slightly under normal, while opera-| Richardson, Winnipeg, were Stimson n 1929 earnin common share 
tions of the marine division are re-| Office Buildings . and Royal Trust $1.75. gs 
ported to be relatively satisfactory.| Co. Defendants were given the right| W&T® , ++ 
e meeting was routine in char-|to redeem the property within six 
acter; L. F, Giblin of New York was| months of taking of accounts: on 
elected to replace John W. Doty of oy 6. 
New York, who resigned from the laintif? alleged default in Ez: 
“Another announcement of cat board aoe directors. Officers were mont tit — principal = “a 
portance is that goods reappoin ‘ interest, on a mortgage given 
is == — r anos of Foundation Co, in the} secure him the purchase price of the — ae Weaers apts have| be 
year ended April 30, 1931, were $324,-| site on which the Marine Building been paid sines the % ti f 
613 as compared. with $388,782 in the| stands and which he owned originally. paid since the formation 0 
previous year. Earnings on the com-/| Royal Trust Co. was co-defendant as the company there has been a s tually 
mon stock, after all deductions, wege| trustee of s second mortgage of some) stantial increase in assets through] merely licensed to use the Gyro 
equal to $2.17 a share. $1,000,000, the plowing back of earnings. process, but none of them, as far 
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’ ' In 1927 Victoria Independent Stores Limited were organized with the idea of 
grouping together hundreds of grocers and general-store owners both in cities 
and rural districts, in order to give them an opportunity to keep pace with 
other large concerns of an altogether different nature which at the time were 
gaining every day in their conquest of the market due to their powerful buying 
power. From the inception of the Victoria organization, a large number of to 600. AND NOW, 


\ 


arge Organization | 


grocers responded to the call of the newly-formed group and at the end of 
the first year members of the group totalled over 100. In 1928 this number 
had increased to well over 300 and in 1929 Victoria dealers, patronized by a 
generous public who had in mind the National character of the organization, . 
amounted to 500, and finally in 1930 this already large figure was brought up 
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“VICTORIA” INDEPENDENT STORES LIMITED 


: ANNOUNCE 


‘A new group of wholesale dealers who, in the future will act as district wholesalers for Victoria Independent Stores 
in their respective territory, thus reducing freight expenses and giving a better delivery service to the retailer. 


The huge buying power of the organization will assure members of the Victoria group prices that will appeal 
to the consumer who is always ready to buy from the Independent dealer providing he offers first-class qua- 


lity at a reasonable price. 


The new organization will also furnish manufacturers with a well-organized channel for the distribution of their 
goods at a minimum cost of distribution. , 


“VICTORIA” INDEPENDENT STORES LIMITED 


In coapetetion with 
' NAZAIRE TURCOTTE & 
CIE ENRG. 
Quebec 


‘SHERBROOKE 
PROVISION LIMITED 


Sherbrooke, Que. 


P. D’AOUST & CIE. 
Ottawa, Ont. 


LAPORTE MARTIN 
LIMITED 


Montreal, Que. 


Wholesalers will soon be chosen as District Distributors in other centres not mentioned above 





SALES OFF 12.P.C. 


Crop Conditions and De- 
cline in Railway Build- 
ing Are Factors 


Western Grocers earnings for 
maar reer are certain to be 


wtfected vorably by serious 
0 
crop conditions in coatbarh and 
Saskatchewan, where the 
company has always been strong 
by the slowing up of con- 
struction activity in The Pas 
coun where railroad building 
work is nearing an end. \ 
For the first- six months, sales 
of the company were well main- 
for, while aes me a 
er by about 12 to 14 per.cent on 
ar of dollars, most of this de- 
cline would be accounted for by 
the lower prices at which food 
products are being sold. 


Cut in Expenses 
Those in close touch with the 
company’s affairs feel that it will 
give a account of ‘itself this 
year despite the unfavorable condi- 
tions on the prairies. The com- 
pany has managed to reduce its 
expenses considerably and these 
economies have absorbed most of 
the loss that would otherwise have 
from the reduced volume 
business. Thus for the year to 


the/ date profits are not. much below 
of | last year’s earnings. Conditions this 


preference ‘dividend of 
a small 


fali and winter may however, pro- 
vide a severer test. ; 

Company is the wholesale unit 

r about 700 independent Red and 
White stores scattered across the 
three Western provinces, north- 
western Ontario and southern Brit- 
ish Columbia. Many groups of these 
stores are in operation in the ter- 
ritories contiguous to the com- 
pany’s 12 warehouses. 


Face Future with Confidence 


y Payment of 


be | dividends on the preferred shares 
re-established 


of one and one-half per cent. 
at the rate of 6% per annum) 


- “u 
UN DEN COMPANY 


‘A quarterly dividend of seventy- 


declared on the outstanding com- 
; on stock of this Company, pay- 
© able September Ist, 1931, to stock- 
holders of record at the close of 
‘business, August 15th, 1931. Checks 
will be mailed. 


WILLIAM P. MARSH, 
Treasurer, 


(Incorporated under the Laws of the 
» . Dominion of Canada) 


o 

of Directors of this Company has 
® quarterly cash dividend of 25 
share on the Company's issued 
of no par value, payable on 
! 7, 1931, to shareholders of rec- 
the-registers at the close of business 

Bist July, 1931. 


The Transfer Agents of the Company are 
Trust Company, Limited, Toronto 
Montreal, Canada. 


8 London Wall Buildings: Lond E.C 
a u Zs, on lo 
Z'eaclend. 


: Li = 
Simpsons, Limited 
Ni 
session Dividend of One and 
1 ix and One-half Per 
payable on August 1, 
of July, 1931. The transfer 


- Preference Dividend No. 8 
otice is hereby given that a 
a ths Per Cent. upon the 
Cent. umulative Preference 
4 Shares of this Company has been 
declared, 
1931, to shareholders of record at 
a close of business on the 20th 
| books will not be closed. 


‘Glass “A” No Par Dividend No, & 


Notice is hereby given that a 
Dividend of ay Cents per share 
the outstanding Paid-up Class 
"No Par Value Stock of this 
has been declared, pay- 

share- 


of record at the close of 
| on the 20th day of July, 
c transfer books will not 


FRANK HAY, 


WER | Ai Kani 


in 1926 and has 


THE 


Completion of the first Cana- 
dian built Graham car at the 
new Graham facto in 
Walkerville was marked by a 
civic celebration recently. 
Members of parliament and the 
provincial assembly, mayors of 
of the five Border Cities, 
Graham executives, and many 


Crop Prospects 


RECENT RAINFALL 
IMPROVES OUTLOOK 


Feed Situation Improved on 
Prairies While Crops in 
Other Areas Good 


Favorable weather in the past two 
weeks has caused an improvement in 
Canadian crop prospects, according 
to a telegraphic report issued by 
Dominion Bureau of Statistics under 
date of July 14. In the Maritimes. 
haying is retarded by rain, but all 
other crops show real promise. In 
eastern Quebec, continued good wea- 
ther has been experienced, but in 
western Quebec and eastern Ontario, 
a period of drought has reduced the 
yields of hay, grain .and roots. In 
the southwestern agricultural areas 


t| of Ontario, corn, wheat, truck and 


tal 
A rt, WwW. 2 
_ states that the 
the future with con- 
It is understood that the 


: can be 
that the long-term outlook for 


West is assured, come what 


last 
Riley, the 
directors 
fidence. 


Idle Property 
Que. Alcohol 


property of 

Alcohol, ta 

been languishi 

trustee’s hands for several years, 
will be completed in the near 
future. Shareholders will receive 
nothing. 

An assiduous stock-selling cam- 
Patoo resulted in the issuance of 

shares of par value $10 
when the company was formed 
some six years ago. It was planned 
to’ build and operate a distillery 
near Montreal; substantial pr 
forecast in enthusias 
erature. 

Some of the products which were 
to enrich shareholders are revealed 
in an old circular. The company 
proposed to manufacture de- 
natured alcohol, anti-freeze fluids, 
fusel oil, carbonic acid gas, potash 
fertilizer, motor-fuel, vinegar and 
so. forth; net earnings, according 
to what was claimed to be a care- 
ful survey, would be $350,000 a 
year. 

The cable address on the circular 
is “Veracity.” 
Maritime Electric Enlarges Plant 
Improvements at the plant of the 
Maritime Electric Company at Char- 
lottetown include a large brick and 
steel structure to replace the old 
wooden one. New Plant installation 
will increase the capacity of the 
power house one hundred per cent. _ 


DIVIDEND NOTICES 


Limited 


Dividend Notice 


Notice is hereby given that a quart- 
erly dividend has been declared on 
the Six and One-Half Per Cent Cumu- 


Stock of Western Steel Products Lim- 
ited, payable on the Ist day of August, 
1931, to shareholders of record on 
the 15th day of July, 1931. 

BY ORDER OF THE BOARD. 


WM. S. SPARROW, 
(Secretary.) 


Canadian Power &Paper 
investments, Lim! 
Preferred Dividend No. 10 


A DIVIDEND. of 1K% (being at 
the rate of 5% per annum) on the 
5% Cumulative Convertible Preferred 
Stock of CANADIAN 


By order of the Board, 
L. C. HASKELL, Secretary. 


Montreal, June 26th, 1931. 


THE BANK OF TORONTO 


Dividend No. 200 


Notice is hereby given that a Divi- 
dend of Three per cent upon the 
Paid-Up Capital stock of this Bank 
has been declared for the current 
quarter, and the same will be payable 
at the Bank and its branches on and 
after the first day of September next 
to shareholders of record on August 
Fifteenth, 1931, 


By Order of the Board, 
H, B. HENWOOD, 
General Manager. 


Toronto, July 8th, 1931, 


fruit crops are in excellent condition. 
Fairly generally throughout the 
rairie provinces, conditions show an 
Lcomevement. The serious feed sit- 
uation was relieved by new growth 
of grass and late-sown coarse grains. 
In the drought area, the early-sown 

ains will return very light yields. 
fa eastern and northern Manitoba, 
north d west-central Saskatche- 
wan, and in western and northern 
Alberta, the Ae are better, but un- 
even. In British Columbia, dry and 

arm weather of the first ten days 
of July was of great benefit to all 
crops. Subsequently, showery wea- 
ther has been a hindrance to haying 
operations. Details of crop prospects 
by areas are as follows: 

Maritime Provinces—High temper- 
atures and heavy rains in Nova Scotia 
have led to go owen of all crops 
but haying has.been retarded an 
apple spot encouraged by the rain 
and heat. The rains were very help- 
ful to strawberries and good crops of 
other berries are expected. In New 
Brunswick, the season is later, but 
with timely rains and fairly high 
temperatures, crop prospects are ex- 
cellent. Haying is not yet general. 

Quebec—In eastern Quebec, condi- 
tions remain promising. The rapid 
growth of some grain crops has led 
to lodging and in many districts, the 
haying has been delayed by rain. 
Serious cutworm damage is reported 
from La Ferme. In western areas) a 

eriod of drought in the last week of 
Sone and the first ten days of July 
reduced the yield prospects, particu- 
larly of early-sown grains, roots and 
pasture. 

Ontario—Haying is nearly com- 

leted, two weeks of hot, dry weather 


eing very helpful to the harvest op- | +4) 


erations, although the yield was 
lowered slightly. Wheat cutting has 
started, with fine yields promised, 
despite the drought. In the Ottawa 
Valley, drought was most severe, 
while in southern and western On- 
tario, nearly all crops have a good 
appearance. Corn, wheat and truck 
crops are particularly good. 

Prairie Provinces—The heavy rains 
of the past week were confined to 
southeastern Manitoba and north- 
western Saskatchewan, but helpful 
showers were fairly general over the 
West. Some heavy hail losses are re- 

orted in Saskatchewan, while grass- 

oppers and wheat stem maggots con- 
tinue their depredations in Manitoba. 
Stem rust has made its appearance in 
southern Manitoba but, as in the 
spring wheat belt of the United 
States, is later than usual due to 
drought. 

Most reports from Manitoba record 
an improvement in crop prospects. 
The early-sown crops of both wheat 
and coarse grains will be light, but 
late grains are more promising and 
new pasture growth has started. In 
the driest areas, crops are being 
pastured or pesenee under. 

In Saskatchewan, it is now very 
evident that the rains were too late 
to save the wheat crop over large 
sections of the main south-central 
wheat area. In some districts, high 
winds since the rains have cut off 
the new growth. Many fields have 
been cultivated and reseeded in the 
hope of securing green feed. North- 
ern and west-central districts have 
plenty of moisture for the present 
and crop peers are uneven, but 
generally better. 

Alberta received very little pre- 
cipitation during the past week, but 
supplies were sufficient to encourage 
continued good growth. In the south- 
east and in scattered districts of the 
east-centre, yields will be light, while 
over the rest of the province, pros- 
pects are much better, ranging from 
fair to excellent. 


British Columbia—Ten days of dry, 
hot weather at the first of July have 
been followed by dull and showery 
days. It is difficult to harvest the 
hay crop and quality will be lowered. 
Fruit and truck crops have been im- 
proved by the more favorable wea- 
ther_and the movement to market of 
the earlier varieties has begun. In 
the eastern valleys, conditions are 
improved, but the apple crop is re- 
ported as reduced from last year’s 
production. Field crops are now 
growing well. 


NOTICES 


PACKAGE DESIGNER WANTED 


Young man, clever at designi 
packages, with good personality ont 
capable of developing into a salesman, 
required by large manufacturing 
organization. Must have some knowl]- 
edge of lithographing, printing and 
box making. Give full peeretees of 
experience, age and salary expected 
in ree Apply Box 282, The 

cial Post, Toronto. 


inan- 


of the leading Graham dis- 
tributors and dealers in Canada 
were present at the ceremonies 
at the end of the assembly line 
in the new plant. Robert C. 

ice-president of Gra- 
ham-Paige Motors (Canada), 
Limited, and ArthureC. Krue- 
ger, managing director, were 


Feed Prospects Good 
Across Saskatchewan 


Any change in crop conditions dur- 
ing the past fortnight has been to- 
ward improvement according to tele- 
graphic reports received over the 
week end by the statigtics branch 
of the Saskatchewan Department of 
Agriculture. Rains during the past 
two weeks have greatly improved the 
feed situation and have benefitted 
crops which were not already too far 

one as a result of drought and 
Clowtie. 

In a large section of the area 
affected by drought the rains were 
too late to greatly benefit the cereal 
crops, particularly those early sown, 
and in some fields winds which have 
come since the rain, cut off the grain 
which was just coming through the 

round. On the whole, however, the 
eed situation has improved in these 
districts. 
~ In most of the northern and in some 
of the west central districts the soil 
has a apes su By of moisture for 
present reeds and here the crops are 
very much better than those in other 
parts of the province, although they 
are generally uneven and many fields 
have a thin stand. As a result of the 
rain. quite a number of farmers have 
been encouraged to re-seed to oats 
and barley fields which were blown 
out earlier in the season and with 
ample rainfall these fields will pro- 
duce feed. Crops for the most part 
are free of diseases. Grasshoppers are 
reported in spots throughout the 

rovince and have done some damage. 

astures have improved and if rain 
continues to come the serious fodder 
situation will be greatly relieved. 


CORPORATION TAX 
CAUSE OF QUERIES 


Ontario’s New Impost Lacks 
Definite Interpretation 
on Many Points 


Until some definite interpretations 
of the new Ontario corporation tax 
are forthcoming the manner in which 
some of the provisions are to be ap- 
plied appears to be “wrapt in mys- 
tery” to a great many business exec- 
utives in that province. 

The chief section of the Act pre- 
scribes that every incorporated com- 
pany transacting business in Ontario 
‘shall pay a tax of one-tenth of-one 
per centum upon the paid up capital 
thereof including its reserve (except 
a re er reserve for depreciation) 
an 1 sums advanced or loaned to 
the company by any other company 
for capital account. 

While there can be no ae as 
to what constitutes the paid up capi- 
the phraseology covering reserves 
is open to various interpretations, 
though it is understood from one of 
the officials of the Department to 
include “any surplus or ‘undivided 
profit.” 

It is obvious that capital can be 
concealed in reserve accounts. Some 
firms have several accounts which 
are to all intents and purposes part 
of the surplus account, though not 
specifically held under such. The 
question immediately arises, when 
is a surplus not a surplus, and what 
constitutes a legitimate reserve? 

There are probably few officials in 
the provincial treasurer’s depart- 
ment who really understand the 
intention of the Act and it is certain 
that no uniformity of application can 
be attained until the existing word- 
ing of the Act is supplemented by 
some definite interpretations, whic 
up to the present time the depart- 
ment has apparently not been pre- 
pared to give. 


Trail Smelter Receipts 

Following is a statement of ore re- 
ceived at the Trail smelter, for the 
peveee July 1 to 7, 1931, inclusive: 

ame of mine Locality 
Highland Lass Beaverdell 
O’Brien Cobalt 
Union Lynch Creek 


WOREE cephivesteneoe eovcccce 
Total company . 


Grand total ... 


- 


8,973 
9,116 


Real Builders of 
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FINANCIAL POST. 


/rahain Cars Now Being Built in Canada 


guests of honor at a luncheon. 
The first Canadi 
Graham car will be routed to 
all major cities in Canada and 
will be on display in the show- 
rooms of Graham distributors 
and dealers throughout the 
Dominion. . 


Wabana Shipments 
Decline 42 per cent 


From Our Own Correspondent 


MONTREAL.—Total shi 
ments of ore from the W 
ana mines of Dominion Steel 
and Coal Corp. up to July 1 of 
this year were 267,027 tons 
as compared with 461,070 
tons in the same riod in 
1930, a decrease of 194,043 
tons or 42 per cent. 

Of the total, 173,440 tons 
were eneper ai 3 om 
667 tons to ey, N.S., an 
exports to the United States, 
‘now completed for the year, 
were 22,920 tons. f 

June shipments showed | 
some improvement over those 
of the previous month at 114,- 
908 tons as against 108,233 
tons in May. April shipments 
were 43,985 tons. 


NEW PLYMOUTH 


BEER SALES OFF, 
BREW. CORPOR'N 
MEETS PROBLEMS 


Savings Effected in Over- 
head and Running 


te 


Costs 

Felloving of preferred 
dividend o: Brewing Corporation 
of Canada, the shares 
are selling in markets at 
6-8 and the common shares at about 
75 cents. The shares have not yet 
been listed on any and 
it is deemed doubtful if the com- 
pany will consider listing them un- 
til it has been able to produce an 
earni statement showing sub- 
emits Ciceasing. & coniaarabie 

ar is a 
decline in beer sales in Ontario, 
where about 75 per cent of the com- 
pany’s business is concentra 
and as it ae eee to 
carry on a broad-scale programme 
s senuets and anal 

on 0 @ many unfts 

fits are hardly to be 
large 


*°Brewing Corporation is 
on 18 a 
ight leading Ontario brewerles 


of eight sadin® Ontario 
and fwo Manitoba plants, 


with one bo plant in Mont- 
spel ae a otet drink plant in To- 
ronto. 
Properties in Merger 

Properties included in the com- 
pany are British American Brew- 
ery at Windsor; Kuntz Brewery at 
Waterloo; Taylor & Bate Brewery 
at ~ a Brading Brew- 
ery a wa; 
Toronto; Hamilton 2); St. Boni- 
face and Brandon formerly con- 
trolled by Canadian Brewing Cor- 
poration; and the Carling Brewery 
at London. 


panies. 

the consoli 

used‘ in the pu 

private companies and 

was raised by the sale of prefer- 
market. 


‘BANS VIBRATION | Ks 


The most important innovation em- 
bodied in the design of the new Ply- 
mouth car, recently announced, is the 
method of mounting the four-cylinder 
ere ving rise to the de- 
scription “floating-power.” This de- 
sign is claimed to insulate all engine 
vibration from the body and frame 
of the car, by means of two. rubber 
mountings, front and rear. 

The rear mounting is located in the 
cross-member at the rear of the 
transmission, while the front mount- 
ing is situated just under the water- 


pump and is supported on a specially B 


constructed triangular bracket at- 
tached to the front cross-member. A 
line connecting the rear and front 
mounting points would pass through 
the centre of gravity of the engine. 

Combined with floating-power in 
the Plymouth is another of the in- 
du s latest. innovations — free- 
wheeling in all forward speeds. The 
5 outh free-wheeling unit was de- 
ve oped by Plymouth engineers, and 
differs in design from other free- 
wheeling units now in use. Its oper- 
ation is controlled by a button on the 
instrument panel, and it may be 
locked out simply by pulling out this 
dash-control. 

The six body styles with wire 
wheels as standard equipment are 
roadster, coupé, sport roadster, coupé 
with rumble seat, convertible coupé, 
and four-door sedan. 

Prices are within the low price 
field, ranging from $820 for the 
business coupé to $950 for the cab- 
riolet, delivered Toronto, license ex- 
tra. F.o.b, Windsor prices are ap- 
proximately $30 less. 


May Auto Financing 
341% p.c. Below 1930 


Automobile financing figures show 
a rise in May as compared with April 
of this year, but indicate a decrease 
of 34% per cent as compared with the 
corresponding month in 1930, Total 
number of cars financed was 14,536 
in May, compared with 14,533 in 
April, and 19,663 in May, 1930; and 
the amount of financing was $6,317,- 
180 in May, $6,253,962 in April, and 
$9,633,139 in May, 1930. 

New cars financed numbered 5,500 
in May, against 8,615 in the same 
month fast year, while used cars fi- 
nanced were 9,036 against 11,048 in 
May, 1930. Financing of new cats 
amounted to $3,439,738 in May, com- 
pared with $5,013,427 a year ago, 
while for used cars the amount was 
$2,877,442, as against $4,619,712 in 


May, 1930. 

otal amount for both new and 
used cars for the five months was 
$20,671,778 against $29,392,586 for the 
corresponding period last year, a re- 
duction of 29.7 per cent. 


Business Are Hit 


in New Income Tax Rates 


Editor, The Financial Post. 

I think the average business man 
realizes that Premier Bennett is con- 
fronted with a very difficult ‘problem 
in finding revenue with which to carry 
on the Government of the country; 
very few will envy him his job. 

It is difficult, however, for anyone 
to follow his reasoning on the pro- 
posed changes in the Income Tax Act. 
I have Studied some charts on the 
application of the new Act which 
show some reduction in income taxes 
on incomes up to about $29,500 a year 
and above $120,000 a year, but sub- 
stantial increases on all incomes be- 
tween these figures. 

I cannot see why a man getting say 
$40,000 a year should have his tax 
increased to raise funds to enable 
the Government to reduce taxation 
on a man with an income of $150,000 
or more a year. 

The driving power of Canadian busi- 
ness is in the hands of men with in- 
comes ranging from $25,000 to $100,- 
000 a year. These men are either 
chief owners of smal! businesses, or 
are officers of big corporations. Many 
of them are putting every ounce of 
energy and initiative they have into 
their work. They frequently have 
their own particular financial worries, 
as they are only establishing them- 


BOND TENDER 
1.00 p.m., July 25, 1931, County of Lennox and Addington, two 


issues of $44,500.00 and $15,000.00, 
1981, for road construction. 


5% serial, 10 years, dated July 1, 


Further particulars from Wilfred S. 


Wilson, County Clerk, Napanee, Ontario. 


selves and a large portion of their 
earnings, if their business is growing, 
cannot be drawn out. Compare this 
with the Position of the millionaire 
with a limitless personal spending 
account. : ’ 

I am of the opinion that the Gov- 
ernment will come in for a great deal 
of criticism on account of this obvi- 
ously unfair scheme, which does not 
result in a raise in the country’s rev- 
enue. They made a step in the right 
direction _when they exempted a cer- 
tain portion of the tax on Canadian 
dividends, but they made the whole 
thing very complicated, and in many 
cases gave a man a few dollars with 
one hand and took it away with the 
other, and in most cases, some more. 

As I said in the opening paragraph 
of this letter, I believe the average 
Canadian business man will sympa- 
thize with Premier Bennett in his 
very difficult job. -I also believe that 
Premier Bennett, if given an oppor- 
tunity, will show that he is a very 
brainy man. I feel sure that he, in 
consultation with his advisors, will 
yet bring down an income tax law 
that will be much simpler in appli- 
cation than the one presently pro- 
posed and much more fair in its treat- 
ment of the business men of this 
country. I do not believe that Premier 
Bennett or his Government want the 
name of having made “a budget for 
the millionaire,” as there must be 
comparatively few in our country 
compared to the large number of 
men whose taxes are going to be in- 
creased by the present law. 

Yours very truly, 
‘An OBSERVER.” 


changed 
changes do not materially 
pescenteae shown 
ast annual report when it w. 
vealed that the company 
per cent of Brading 
stock; 98 per cent of British 
erican; 96 per cent of 
(now nearer 97 per cent); 92 
cent of Carling’s (now nearer 
per cent); and 100 per cent of the 
shares of Kuntz and of Taylor and 


ate. 
Attention of the new 
ment has been directed, to the end 
of reducing tr pm and operat- 
consolidating 
cretion, iiaiietien ete 


purchasing department has been 
able to buy raw materials such as 
hops, malt, ete. and bottles at 

rices that indicate sa equiva- 

ent to nearly about the divi- 
dend requirements for preferred 
stock dividends. 

A ion eaux has been mad 

arge sa e 
in transportation in two directions. 
First, company’s plants have 
been zoned for the return of empty 
bottles, which has curtailed the 
former high freight bills on this ac- 
count. No attempt has been e 
ot Set at Bla etpmscn 
0 r as e 
to make, for instance, a Carling 
product in the Brading plant, or 
vice be ng bas 

Second, company 0 
ized a trucking subsidiary which 
handles a large part of the deliver- 
ies. Large savings have been made 
through more efficient operation 
routing of these trucks. A 
smaller number of trucks is able to 
handle the same volume of business. 

Most of the company’s business 
is done in Ontario. Beer sales in 
Ontario have fallen far short of 
the expectations of the promotors 
of many of the brewing companies 
organized in the hey-day of enthusi- 
asm over the new Ontario liquor 
Céntrol Act. The result is t 
Ontario breweries are operating at 
about 30 per cent of capacity. On- 
tario with 33 breweries consumes 
about 11,000,000 gallons of beer an- 
nually, while Quebec with seven 
breweries consumes nearly 30,000,- 
000 gallons of beer annually. 

_ Such a situation is not condu- 
cive to good profits. In the brew- 
ing business the “break-even point” 
= rather high, — + to say, a 

rewery must make a large Ss 
sale before it can make a gone od 
profit. But once the “break-even 
point” has been reached the per- 
centage of profit on the remai 
sales is very large. Economi 
operation has reduced the break- 
even point for Brewing Corporation 
but several of the plants are under- 
stood to be operating at below their 
break-even points. 

_ Profits Sharply Lower 
_ This year has seen a shrinkage 
in beer sales through government 
stores. While beer sales in 1930 
according to the Liquor Control 
Board report, were down less than 
three per cent from 1929 it is under- 
stood that they will this year suffer 
a decline of about 10 per cent.. This 
has sharply affected thé profits of 
all the breweries. Under the cir- 
cumstances the directors of Brew- 
ing Corporation could not see their 
way clear to continue preferred 
dividends, which might or might 
not be earned—depending on the 
volume of business during the com- 
ing weeks of summer weather, and 
which in any event would prevent 
the company from rapidly liquidat- 
ing its bank loans and building up 
working capital. Last anoual re- 
port showed bank loan of $456,000 
and this has been increased by about 
$200,000, it is understood. 

Company has ony peat push- 
ing the sales of the line of soft 
drinks made by the Kuntz subsid- 
iary. The most popular of these 
is a stone ginger, while a lime ricky 
and a dry ginger ale are also on 
the market. In the Toronto area, 


the products are marketed through 


a subsidiary known as Kuntz Bev- . 


five breweries at 


people to whom 
salaries and weges, 
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exercised its power to extend the time — 
for receiving deposits of securities and — 
or shares under the plan and agree- 
ment dated as of June 2, 1931, relating — 
‘to the above reorganization by extend- 


ing such time to and including 


10, 1931. 


August 


Dated, Montreal, July 13, 1981. 
GORDON W. SCOTT 


erages, which succeeded a former 
private company known as Associ- 
ated Beverages. 

The Brewing Corporation merger 
probably saved some of the con- 
ee oe e ama ate ae 

i on 0 
Seowiner industry in Ontario, gross 
mismanagement of several compa- 

that beer-drink- 


Ya Ear 
turn to normal business conditions 
arg Cer should, it is 
felt in circles, earn some- 
thing substantial on common stock, 
aol arose mionane Bo tenien 
general manager, E. P. Taylor, 
in the last annual report, are taken 
to mean that the directors feel that 
the old time prosperity of the brew- 
ing can not be restored 
without legislative change 
ing the ect of simpli 
therefore widening the sale of beer 
in the province. In his annual 
statement, Mr. Taylor expressed the 
opinion that the public generally 
wanted a change in liquor laws that 
would encourage the drinking of 
beer in preference to liquors. of 
higher alcoholic content. 


Production of Bicycles 
Off 21 Per Cent in 1930 


Canada produced 26,826 bicycles, 
valued at $708,386 in 1930, compared 
with 33,482, value $960,447, during 
the previous yest; according to a 
statement published by the Dominion 
Bureau of Statistics. 

The products of this industry in- 
clude tricycles for children, bicycle 
parts and skates, and total production 
of al] lines reached a value during 
1930 of $1,962,947. This output was 
21 per cent under the record estab- 
lished in the previous year at $2,470, 
383, and was 11 per cent less than the 


figure for 1928. Imports had a total|# 


value of $569,172 as against $724,000 
in 1929, and exports, $9,798, as com- 
pared with $28,400. 

Only 8 firms manufactured bicycles 
in Canada during the year and al) 
were located in Ontario. These con- 
cerns employed an average of 495 


$595,641 was paid in 
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| Your Investments 


‘Questions and problems on Canadian investments submitted by subscribers of The 
ncial Post will be answered by letter and those of general interest will be published 


this 


page. We cannot extend this service to non-subscribers 
es mare to American stocks or foreign securities generally. A three-cent stamp 
envelo 


nor do we answer 


pe must always be enclosed to cover the direct reply. Write mining 


and insurance enquiries : 
apie can be given by telephone or telegram. 


a i Assn. | know, of course, that there are any. 
hh furnish me with a great number of bondholders who 

0 On eee Baperiel oe we. Bg 
ion 0 ndsor,. e real securi ind these 
that we have no def-| bonds was never, it is alleged in 
uarters, very great in view 


Victoria | some 
Ltd., of/| of the fact that all of the subsidiar 
2Ont. We understand. | companies had securities outstand- 
ey that this is a cemetery| ing which' ranked ‘ahead of the col- 
: bs several essional | lateral trust. bonds and debentures 
pess men of Windsor, Ont.| of the Canadian Terminal System. 
ported to us that the site| The proposed exchange~ weakens 
1 enon a: ee a wane nds to the extent that tt 
jprovem necessary’ to release col- 
stated that the! lateral to provide $150,000 of work- 
ing capital, and also it is noted that 
sed to segregate Colling- 
erminals, the Kingston 
programme and the rights of the 
company in the Owen Sound Ele- 
vator; all of these companies are 
to be operated by a new subsidiary 
to be incorporated. There will re- 
main, apparently, the Canadian 
Terminal System equity in the 
Canadian Rail & Harbor Terminals, 
Toronto, Montreal Rail & Water 
adeger s eeaeele oem 
rope ., and Ontgrio Baker- 
ies, ita, ‘An of shane" companies 
have securities outstanding with 
the public. 

Only an intimate study of the 
position of the company and its 
subsidiaries by persons authorized 
and competent to make a thorough 
investigation would supply the in- 
formation necessary to determine 
whether or not a better plan could 
be devised than that proposed by 
a Serene protective com- 
mi ea. . 
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da not feel that 
be advisable. 
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some information 


Famous Players 
I. have considered. some bonds of 
Famous Players Canadian Corp. Do 
you think the outlook for this com- 


pony ia eateetootory °- 

ile it is believed that earn- 
ings of Famous Players Canadian 
Corp. have fallen off during the 
current year, no interim figures 
have been released which would 
indicate the co y’s present 
position. Famous Players de- 
veloped into the st factor in 
the motion picture industry in Can- 
ada, profits have shown wide gains 
in recent years and bond interest 
was earned over 6 times in the last 
fiscal year. Considering the estab- 
lished position of the industry 
served, it seems reasonable to 
assume that Famous Players will 
make headway in the future. One 
factor of present interest is ‘the 
adverse report on Famous Players 
as a “combine.” 


Gypsum Lime . 
Would you oblige me by giving me 
.}an opinion on Gypsum, Lime & Ala- 
tine, Canada? I am a subscriber 
to The Financial Post and hold some 
of the Gypsum bonds. 
_ Gypsum, Lime and Alabastine, 
is making 


Ca: a ive ef- 
forts to maintain earnings; profits 
for the first five months of 1931 
were only slightly less than those 

of ~ previous a eat 

in the gypsum us is wing 

ing | keen, while operations of the com- 

pany are necessarily dependent, to 

a large extent, on constructional 

activity. Gypsum, Lime, however, 

vy: has widened its scope of activities 

mortgage bonds} in the past few years and should 
remains to be seen.| do better when building improves. 


Foundation Co. 
In seeking an investment in a low 
ced sto I have considered the 
ares of Foundation Co. of Canada. 
uld be obliged if you would give 
your opinion on this company. 
i cs th , ee f _ 
well in the ew years 
has widened its scope of ac- 
y by adding vearees grew f to 
eet in its various divisions. 
last fiscal year, the dividend 
earned more than twice over 
some good con 
ught forward into the current 
. Outlook for constructional 
ivity is still below normal, the 
y, however, is in a sound 
ion to take care of business 
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Imperial Tobacco 
I have considered buying some 
shares of Imperial Tobacco Co. of 
Canada. Have you any ‘information 
as to progress this year, and can tHe 
dividend and bonus be considered 

secure? - 
o a of pane mh 
anada is showing an increase this 
fe Aatae} year and the inference that sales 
of Imperial Tobacco Co. of Canada 
have increased to date is reasonable. 
pany has absorbed the 
additional cost of the four per cent 
sales tax but this should be offset 
by its elimination of all premiums 
for merchandise: Tobacco compa- 


Bocmness recip t taper 0 
ternational Pulp aper Co. 
> “ class of ferred 
® gutsianding? Are dividends 
pai and iz Shp putlocy: for the 
ly satisfactory 
ernational Paper and 
. two classes of 


s of stock was deferred re- 
y. move followed action 
m by the directors to conserve 


id resources of the com- 


int prices, the 
ties of the ‘company showed 
i earnings during the _ 


on sheets separate from other investment enquiries. No answers 


jniés in the United States and Can- 


ada have been among the few to 
show increased earnings in the past 
year; Im 
a material gain in 1930. Though it 
7 impossible to ten Bite ac- 
on the managemen e re- 
garding the bonus, progress in the 
ast and the indication that cigar- 
ette consumption will continue to 
w are favorable factors in view- 
ing the company’s future. 


Page-Hersey 

What is your opinion of Page Her- 
sey Tubes as a medium for a moder- 
ate investment? Is the company bene- 
fitting from expansion in the West? 

A fe part of the recent produc- 
tion of Ba Hersey Tubes has been 
sold in Western Canada for oil- 
drilling operations and there is no 
immediate prospect of a sustained 
demand from this field. On the 
other hand, the company is now 
benefitting from expansion in nat- 
ural gas service in Ontario and the 
West. The conyeny s business thts 

ear is falling be 

ut the dividend is being earned 
the company’s prospects generally 
are regarded as favorable. Its man- 
agement is good and its working 
capital position strong. 


Winnipeg Electric 

Among my holdings are some pre- 
ferred shares of innipeg Electric 
Co. Would you be good enough to 
give me the book value of the stock 
and its earning position last year? 
Will the dividend continue to be paid? 

The book value of the preferred 
stock of Winnipeg Electric Co. at 
the end of 1930, when the last bal- 
ance sheet was published, was 
$394,09 a share. Earnings in 1930 


were to $11.46 a‘share on 
mc aetteres. 


rial Tobacco recorded | g 


ow last year’s 
‘and | © 
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Earnings during the | to grow in earning power as pros- 
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current year, however, have shown| perity increases and commodity | part of the activities of Standard | -=— 
Chemical and should Standard 


a decrease and current quotations 
on the stock, around 54, indicate 
there is some doubt as to the com- 
pan ’s ability to maintain divi- 
en The Sbicnemay utility con- 
tinues to be a drag on earnings and 
the company has strenuous 
efforts to obtain some rate revi- 
sions. A decision from the utility 
board is ex shortly and a 
favorable finding should benefit 
the company since !t is also seek- 
ing the abolition of paving charges 
and ope cent gross earning tax. 
Approval of the Winnipeg city 
council, will have to be obtained 
in this regard following the board’s 
ecision. 


Hydro-Electric Bond 

I hold some bonds of Hydro-Electric 
Bond and Share Corp. Has this com- 
pany made progrestt I have consid- 
ered disposing of these securities but 
am willing to wait if you think the 
market will iniprove. 

We are not in a position to give 
an informative opinion on the situ- 
ation surrounding Hydro-Electric 
Bond. and Share Corp. The com- 
pany, formed in 1927, has never 
published a financial statement or 
given details of what is included in 
its investment portfolio. Much de- 
pends upon your client’s own pdsi- 
tion, as to whether he should sell 
now. It seems reasonable to as- 
sume that market conditions a year 
hence may show some improvement, 
a situation which should find some 
reflection in the securities of 
Hydro-Electric Bond and Share 
orp. 


International Nickel 


Kindly forward your opinion on 
the following stogks which are held 
by me, advising if same should be 
returned or a switch made to some 
other issue. International Nickel, 59 
shares; British American Oil, 100 
shares; I appreciate your valuable 
articles from time to time more 
especially during the period of de- 
pression. . 

International Nickel of Canada 
is the dominant factor in the nickel 
industry, producing something like 
90 per cent of the world’s supply 
of that valuable metal. It also is 
oming a big factor in the copper 

e 


market. The company should be 


Mining Enquiries 


Mining questions and problems submitted ‘by subscribers of The Financial Post 


will be answered by and those 
this page. We cannot extend this 


of general interest will be published on 


to non-subscribers. A three-cent stamp 


or stamped envelope must always be enclosed to cover the direct reply. Write 


general investment and insurance enquiries on sheets 


te from mining 


separa’ 
enquiries. No answers can bg given by telephone or telegram. 


St. Anthony; Pioneer 
Some months ago I noticed a report 
that St. Anthony Gold Mines had 
arranged financing. At that time the 
shares were selling at about 18 cents 
and are now well below this figure. I 
hold 1,500 shares of Pioneer Mining 
Corp. and have been wondering whe- 
ther it might be a good move to switch 
into St. Anthony providing that 
financing had not fallen through. I 
would like to have your comment. on 
this change. 
St. Anthony Gold Mines ar- 
financing in New York 
some time ago, but to date no funds 
have been com forward from 
this source. It is apparent that 
new financial Sago tern will 
have to be made ore work at 
the property can be resumed. The 
company has plans for installin 
a hydro-electric”plant® to furnis 
power for the operations, but as 
stated previously, at the present 


time operations are held up owing | ghar 


to lack of funds. 


Scotia Manitoba 

We shall be obliged if you will 
favor us with your opinion as to the 
future prospects of the Scotia Mani- 
toba Mines. 

Scotia Manitoba Mines Ltd., held 
51 claims in the Cold Lake area of 
Northern Manitoba, 18 of which 
adjoin the Sherritt-Gordon Mines 
on the east. : 

There has been no activity by 
the company for some time, and 
since its shares are not listed the 
would be difficult to dispose of. 
Recent mail sent to the registered 
head ‘office, 403 Ottawa Electric 
Bldg., at Ottawa, was returned by 
the postal authorities. 

It will be seen from the above 
that there is very little on which 
to base hopes for the future, 


Sovereign Porcupine 

Please give us any information 
obtainable on Sovereign Porcupine 
Mines, Toronto. We would like to get 
a balance sheet and earnings report 
if possibje. 

_Soverign Porcupine Mines was 
incorporated under an Ontario 
charter irf.1911. The head office 
of the co ny is 1307 Concourse 
Building, Toronto. The company 
owns three patented claims in Tis- 
dale Township, Porcupine district, 
Ontario. Assessment work only 
has been dane on the property. 
Operations were suspended five or 


six years ago, following exhaus- 
tion of the company’s funds. There 
is ho, balance sheet or earnings 
report available since, as stated 
above,‘ the company is without 
funds, The present board of di- 
rectors consists of Dr. H. Glenden- 
ning, pres., W. G. Hodgson, secre- 
, G. D. Willson, G. Kansas, and 
arwick, ~ 


Boischatel 

I recently forwarded certificates 
for 1,500 shares of Boischatel Mines, 
Ltd., etock to Alliance ——. & 
Securities Ltd., for transfer for their 
stock and have received 30 shares. 
Have I received the correct number of 
shares of Alliance Mining stock? 

If you are able to advise me regard- 
ing this, I will appreciate it. 

Boischatel Mines stock is trans- 
ferable into that of Alliance Minin 
& Securities on the basis of 
Boischatel to one Alliance. The 
es, therefore, transfe to 
you are correct. 

The future of Alliance Mining & 
Securities offers but little encour- 
agement for the shareholder, but it 
is the intention to conserve its lim- 
ited cash by investment in prefer- 
red securities and utilizi e rev- 
enue for the exploration -6f its 
properties, 


Sudbury Northern 


An agent has been trying to interest 
me in Sudbury Northern Mines Ltd. I 
believe this is a good prospect under 
development. Shares are being offered 
at around 9 cents. Is there any infor- 
mation available regarding this prop- 
osition? Me 

Sudbury Northern Mines was in- 
active throughout 1930, and we 
have not learned’ of any work be- 
ing done so far this year. It owns 
a copper, nickel prospect, consist- 
ing of about 25 claims in the Sud- 
bury district, also 13 claims of the 
Canadian National Railway about 
6 miles from Tashota, Ontario, 
and 12 claims in Montbray town- 
ship, Quebec. All of the company’s 
properties are undevelo and 
their potentialities remain to be 
proven. 

As reported approximately $70,- 
000 have been spent on the various 
properties, but until a great deal 
more work is done the mine making 
possibilities are unknown. 

The financial position of the com- 
pany at the present time would 
not permit of any conclusive de- 
velopment programme. 


prices rise. 

British American Oil Co. is the 
second largest company in the oil 
business in Canada. The record of 


point of view has been satisfactory 
over the long-term although the 
stock has been subject to somewhat 


violent fluctuations in the market. | Prod 


2 i 
Maple Leaf Milling 
I would like an opinion as to the 


outlook from an investment viewpoint 
of Maple Leaf Milling 5% per cent 


bonds. 

Sufficient progress has been 
Pay pense uae tes 
of the management of Maple 
ae Ce to raise high hopes 
of ultimate success for the enter- 
prise.. The company occupies a 
strong position in the milling field, 
its organization is active and ag- 

ssive and its plant up-to-date. 

ormer weaknesses in management 
seems to have been rectified. At 
present. prices the bonds give a 
yield of about 6 per cent which 
compensates somewhat for what- 
ever risk that may still remain. 


Wood Products 


I hold a bond of Wood Products Co. 
Do you consider. that principal pay- 
ment of this security which matures 
in 1940, will be met? 

It is difficult now to say whether 
or not Wood Products Company 
will be able-to meet its principal 
payments in 1940. The operation 
of this. company is an important 


Chemical be able to improve its 
position a between now 
and 1940 it is ely to t 
these to go into ult. 
which would mean that it would 
lose the plant. The origi in- 
vestment of the company in Wood 

ucts was $60,000. over and 
above the guarantee of the bond 
interest. Chemical has had so many 
ups and downs that the future pros- 
perity is not assured but the chances 
cor you if you hold bonds until 


Power Corporation 


Do you consider the stock of Power 
Corp. of Canada a sound addition to 
a fairly well diversified list of securi- 
ties? Did earnings last year decline 
to any extent? e 

Earnings of Power Corp. of Can- 
ada in the year ended June 30, are 
understood to compare favorably 
with those of the previous year, 
ete the company’s investment 
portfolio has likely shrinkage due 
to stock market conditions. The 
companies controlled by Power 
Corp. are, for the most part, mak- 
ing progress, and may 
to expand with the territories they 
serve. Due, however, to its sub- 
stantial investment portfolio, 
Power Corp. is vulnerable to condi- 
tions over which it has no control, 
namely, the stock market. It is 
well to remember this factor when 
considering the stock from an in- 
vestment angle. - 


Foundry - | 
-is protected by a. sae 
MURRAY Bonded Roof 
The Crane Foundry is typical of the many | 
exacting roof problems Murray Roofing En’ 
gineers are solving continually. 


Why not consult Murray on your particular 
roofing requirements? 


BONDED ROOFS 
A Surety Bond definitely 
Soecesies 
expense- ce 
over a period of 10, 15 


and 


to 


Uniledvilaad 
Despite depression, savings deposits in 


sincé last summer. 

Ri confidence will set 
io tn at ee 
having power speking laces eats 
are by government bonds. 
eliminate many of the bargains now _ 
available in sound corporation securi- _ 
ties, we have prepared a list of such 
securities which we consider underval- 
ued by the market. 
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Whatever the type of building... or the type 
of roof that’s needed (Coal Tar, Pitch and - 


Gravel, or asphalt) there is a Murray Bonded 


Roof exactly suited to the construction. 


struction being under the 


direct supervision 


Murray engineers; 
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Return of the Chartered Banks of the Dominion of Canada May 30, 1931 


LIABILITIES 


“months of this year; due 

bstanti reductions in produc- 

cost over expenses. 
= substantial 


Capita: Cap tal 
Authorized. | Subscr.bed 


Armstrong 


on 
Rentals, 


Dividends 
Declared 
and unpaid 


Bills Letters of 
Payable Credit 
outstanding 


Liabilities Paid Up Liabilities 
in Canada ERENT 
$ 3 3 ’ $ 5 3 
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baloace te fo Demitive eee dhe name of local incorporated companies and the figures are incorporated in the above statement.—Footnote to Bank of Montreal return. 


©The business of the bank in Paris, France, and in San Francisco, U.S.A., is carried on un Californias) are incorporated in the ote to Canadian Bank of Commerce return. i*ctatement.—Sostnete te Bank retura. 
¢In addition to the business of its Agency in San Francisco, the figures of The Canadian Bank of Commerce ( a Sa the shes oes tnaanabe aes Ravel 


to the business of the bank in Paris, and the assets 
Royal a of ena ease has been incorporated under the laws of France as ane the 


Column No. 26. Of this deposit $13,630,866 is in gold coin ; the 





=] WEEK’S CANADIAN STOCK AND BOND oS 


ts FINANCIAL POST 


Montreal, Toronto & Curb Stocks 


a 


12.5|Humberstone 8S 
50 10.5/Hunt (A) .. 
Do. (B) . 

& E. M. 


8514 
1210 


Slimperial Oil 
eves) 22 
20) 973 


re ‘aI 
nt. El. A. 
‘Talinter. Mill. vt 
. Do, Series A! 
43 Bes Nickel] . 
«+-(inter. Paints . 
«lint. P. & Pr A 


eee] Dow (C) ace 
Do, 


- a "th : Bagg oe Bk. . 


= 
838 
Boat 


BALANCE SHEET 
(May 31st, 1931) 
ASSETS 


BemKS pk cece scevecccescdecsess8 (397,918.21 
» nz tissecece 630,683.49 


at cost .. 293,447.91 
tesneesee 14,510.16 
47,814.56 


= 


and Special 


ar | oe | M , Bes Ne beat aoc, 0 
INVESTMENTS: - 
2,841 shares Preferred Stock, Loblaw Groceterias, Tne. 8 260,000.90 
28,600 shares Common Stock, Loblaw Groceterias, I 1.00 


ce cess 


Daa i acne id cavcsewests eeees meee 


aeeree 
905. 
221,619.32 


$3,243,166.33 


(Ess Depreciation Reserve SOHHOCEHEH OREO SESS OE EER ESE Ee 934,561.89 
Le eee $2.308,604.44 
Real ST menaeatcopewmescrossbeseceaesapecannters 984.84 2.61 28 


“at $6,160,830.20 


$3,168,421.09 


SCH HS ESSERE EHO ESSE TEESE e 


SHEP OSS SEEHE HEHE SE SHEESH EEE ESES 
and Teocke SHPO SSESE SEH ESSE TH OHO TESEMEBEEEEEe 


158 


fit fi2-+1 
84 + 10 
13 


{Biltmore Hats , 
10.8 Do. pref. “ 
aaa Bissell, 


ee 
20 tee Ribbon” ‘. 
Do, p 
12. 3 Brant. ot 


ry 
POEL NDs © AEP GOe a2nts Res oo oes 


. 125|267 270 
sali ate 5 ; ; 41/8103 314 
85/220 220 


_ LIABILITIES 


Ree ae es 689,501.04 

145,925.78 

170,168.20 
$1,005,594.97 


Pete eee etergeeeeeeee 


Some Ist, 1931 See eeeceseeeseteseere 


ae ae FR , 


(Year Ending May 31st, 1931) 


Peesetcncebbetcsesccecassonsssenccssns $2,205,599,06 


ederat Income Taxes, 


setasevsesesseccesssees® 23,935.73 


: en 374,032.80 
i sucercncssarsrmecees 906640.00 4 


Account, ons off cvatlaaececnkocts 


ae fa a schendeseeee. PSSST SE TEE OE HEH HERERO EEE REEEe $2,225,075.23 


A Continuous 


~ Study of Investments || da oe a 
‘Makes for Profit es % 


ete ate et eee Comernine em eee 
CURRENT INFORMATION CARD 


Constant Watch Over ‘Your Present and 


> Contem 
by The 


An investment programme aiming to bring financial 


83,412,233.74 


680,672.80 


ed Investments is Made Easy 58 Brid 
ial Post Corporation Service $0 Oe meer! "4 is 


“"76/1053 105 100 100 
duseee’ “ent cael as : 10 =ef 


- 
+ etnaa Bar eovee + be + ag. 


eS 
ss 


Seow. 


ess} 25 
3/107 
15} 2 


1549| .60 
8 


1,206,634.70 


ae 


yi yePy 


P 


AA yRMRIH=> IH! 
priyte 
EREae 
ue 


of 
fe 
:3 


an: ann O-~awiom: dtocem: >: 


iL 


ee 


if 


Fi 
oR EE: 


i 


“45| 63 
143] 70 


WADS> Aaaw: 
6 


Ppt Fyk pF Eye ye eye 
ot yRyFe 
pre re 


7 
4 
6 
3 
7 
6 
8 
4 
5 
6 


F 
a8 
rf 


em 
-_/*- 
ong 
r 


SB te 
47208 203 

65 50.50 
‘yale ia 
Co} ag 18$ 18% 184 18} 
ist) 2, 2 28 2i3 23 


tt 212 209 210 
60) 22 24 23 23 


8.5|Inter. Petrol. . 
-.|Inter, Power . 
9.8| Do. pref, ... 
0 10.9\Inter. Util. A. 
«+-| Do. (B) ... 


2.5\Jam. Pub, ae 
6.8} Do, p 
"(Katvineter ee 
. pref. .. 


crate me 


CHO aDAds 6 ae tees 


So 


- $3 


* 2M © ade, > o8. “3+ + «6 « «3 


Je is 


re 


72\208 208 a” 208 
13 18 


16 


5] 16 16 
10987 463 ms 443 


Mt 


7 ae 110 


i564 106% 105 
1068 1088 St 


ee 
= a3 
SF 


isg id .\Nat. Brick ;.. 
Do. pref. 


at. t. Distiller. 
“10(Nat. Steel es 


5 [National 
ry .“< Ww. Wont 
Siweee ex. “Pr. 


“10 De. pref. 
./North Star oil 


74 2 ny 
eer 8. Steel, pf. 


eee 


ee 
a 


wos s(L18Q 


62) 16 
oe fy! 


oe hie elie 


3.7/Ont. Eq. 10% p 
5.1/Ontario Loan . 
-+./Ont. Silknit * 


os tg Ne ~ See ES . 
“sh st 
a 
28| 99 
v0 (108 
"s67| 812 
...| 38 


Orange Crush .|_ .. 
Do, (A) eee * 
Do. ( 
élon"t Wat 
as Do. pref. ...| 
.[Ott. Traction .| 
6.2|Page Hersey .. 


12.7 


sca] 10 
to] 318 114 
3478 278 28 


75 
es--] 20 
$00} 4% 
pacha 
150| 14 
12 


5.35 1.50 


.|Cockshutt Plow 
«--\Comm. Alcohol 

-|Conduita .. ..] es..| 4 
7.8 Do. pref. eorel OO 
10/Cons, PBakeries 972) 11 
++-/Cons. Food Pr. ee 


183 Zeiten + Be | 6. sone Indust. 
$1 8 |Cons. Press . 
11. 3\Cons. Sand, pt. 


; 
aie 2.5|Cons. Smelters 
803) 1 5.4|\Consumers Gas 


580) 15 
oes) 25 


40/1843 1 


Do. p 
10.8 Distilt-Beag,” 


12§ , 755| “9 
223 208 12+1 6.2|Dominion Bk. ’ : 
274; 3 8.8/Dom. Brid 


a 2 


lence, can be successful only by careful study of 


securities -before 


are made and by keeping 


oh with the mn 
closely in touch with the position of the selected invest- 


ments Oncé commitments are made. 


*10/12.00 10. 
715) 63 


coos] OB we 
2498/111 1 


64/209 209 209 209 


‘3 
“as 


$13/2.50 


#860)1.90 2.40 1.80 2.165 105 | 7 
3 


1 
53 
15 10.78 104% 9} 2 16.3\River S. Mills. 
11 |1.50 9.9\|Robinson Cone 
10 {1.20 11.7/Rogers Majes. 
235 /12+2 6.6|Royal Bank ...| 


i04 ‘9 i0 4 el | eee - 


on * * 


oe ee 683 5.8\Russell Motor 
oe 84 8.3} Do. pref. .. 
155 15 163 71. .|Sarnia Br. (A) 
** * ** | De. {S) ts. 
12.3\Serv. 
84 a 1808 8.4| Do. pref. ...| 
ao ee See 343/2.50 5.9|Shawinigan .. | 
ia 21 1.60 6.4|Sher.-Wma, ‘ | 
* 117 Do, pref. eee 
. 4 RS 13.818in0n & Son ad 


7 Do. pi o+«-| 90 
7:9|Simpeons _ 100 - 


5]. 
94/1.60 
54 | 6 


2621| 423 


88} 
3 6.50 
2 5 | Do. (A) .... . 
244 ° Do, (B) ..+.| eee} 29 
103 | 6 6.6/Simpson, Robt.| ..../107 
° ---/St. Law. 5m - 1 
e «»| Do. (A) eves) 3S 
./St. Law. Flour| ..../ 16 
Do, pref. ...| «...-| 85 
. St. Law. Pap. Pp 50 a 
. (St. Maur. V. pi)... 
pe Can. Pr.. 
Do. pref. ... 
= ‘St: Pav. & Mat.) 


‘% 9 9 " 83 
354 82} 824 
is 18 
il 7% 
10) 70 


.)Stand. Steel . 


14.2|Stand. Chem, 4 
9.4 Do. pref. aba 
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INVESTMENT BANKERS 


Dealers in Unlisted Bonds and Shares 
159 Bay Street, (5...) Toronto 
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COVERS DIVIDENDS 
~ FOR PAST YEAR 


Decline in Newsprint 
Operations Lowers 
Earnin 


Sign Business 
Gain Reported 


inCiande, Neon Come _Advertis- 
as enced increasing 
business in Soen lekaban’ displays 
during the current year although 
poster and painted advertising 


| play business is stated to be smaller 


$128,823. This sum, which 
includes income from securities and 
provision for all » including 
an additional appro on for the 
stock fund, com 
with $142,845 in the previous ear, 
After payment of prefe divi- 
dends there remained $62,823 ap- 
plicable to the common stock or 
the equivalent of $1.57 a share as 
against $2.19 a share in the previ- 
ous year. E. J. Buell, president of 
os the company’ «pea Be od fea d 
or com 8 e- 
creased curtail 


163,838 


66,000 
40,000 
36,300 


128,823 
66,000 


Working Capital Higher 
Working capital at $540,802 shows 
a slight improvement over $534,168 
oe oie — al areea one veer 
nt ass nst 
current liabilities of $165,157. Cash 
t is nearly twice 


er assets include marketable 
securities, carried at a market value 
of $188,956, down from $191,312. Ac- 
totalled $67,300 as compened with 30407 
as com ” 

neh ae are ae 

er 44,525 as com 
1060.. Aavances, prop 


unchanged while 


‘patents are still shown at $1. Fixed 


assets’ are carried at 10, 
increase of $3,000. _ Be 
se le Gain 


Accounts Payab 
In Habilities, accounts payable and 


jincome tax reserves total $115,507 as 


special 


‘Treserve for containers is shown at 


| reserve 


\ 


Plant For Vancouver Is. 
itish Columbia Electric Rail- 
announced plans for 
h.p. by 
echeme of 8 power 
dams, - includ: the 
@ tunnel, 1 mile lo: 
River, Vancouver Island. 
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$28,347, a decline of $4,000, while the 

@ for retirement of preferred 
shares is unchanged at $36,300. Total 
surplus of $725,973 is down from 


052. 
oe the matters to be taken up 
for consideration at the annual meet- 
ing called for July 20 at Niagara Falls, 
is a by-law enacted by directors auth- 
orizing an application for supple- 
mentary letters patent amending pres- 
ent visions with’ respect to the 
on of a stock purchase fund for 
purchase and retirement of the pref- 
of the company as 


(a)—By providing a half-yearly 
payment into the stock purchase fund 
of a sum sufficient to purchase 330 
shares of preference stock of the com- 
Pay ie a poe < $55 per og 

Empowering the company to pur- 
chase further preference stock in the 
open market at prices not to exceed 

per share. (c)—Any surplus after 
retirement of the seeeised amount of 
preference stock (330 shares) may be 
by the company for corporate 
purposes, 


INVESTMENT CORP. 
PROFITS ARE DOWN 


English Trust. Reports a 
Higher Loss on Cana- 
dian Real Estate 


Profit of £26,125 is reported for In- 
Canada for the 
80, 1981, before 


year ended 
‘ d interest and loss 


Jon sales of real estate, but after man- 


t 
[abssis 


expense, This compares with 
shown in the previous year. 
on the 4% per cent debenture 


jstock amounted to £9,451 as in 1929 


while dividend on the 4% per cent 
preference stock remained the same 
‘at £13,500. Loss on real estate sales 
amounted to £20,153 as compared with 
#11 in 1929. 

@ remaining rural properties 


held by the company were sold during | y 


the year and the loss, less the con- 
tingency fund of £15,000, was cha 
mst reserve. It:is stated that 
will still be a considerable loss 
to be provided for when the remain- 
cy rok yaar held are to be realized. 
‘otal assets of the company 
amount to £874,549 of which £79,782 is 
in real estate and holding in Cana- 


4+dian Land Corp., a subsidiary, Invest- 


Also DUNLOP 
World Famous : 


~ Tennis and Bad- 


eA 
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| -minton Supplies. : 


oF 


Ne 


1q9e Corporation 
m Bay St, Toronto 


b@ereed {72000000 


| 9% per cent at 


ments held at cost or under are car- 
ried at. £792,190, although it is stated 
that the market value of securities 
at April 30 was £493,437. Cash and 
sundry debtors accounts total £2,576. 

Capital outstanding consists of 
£500, of 4% per cent preference 
stock and £226,294 of 4% per cent 
debenture stock. Loans against securi- 
ties amount to £105,064. Loans 
against securities are up to £105,164 
as against £42,444 the preceding year. 
Sundry creditors have claims of 
$4,954.. Reservs carried forward from 
1929 amounted to £23,187 which has 
been reduced by £5,153 after deduc- 
tion of loss on real estate and takin 
in of contingency fund. Profit realiz 
in investments amounted to £2,319 
compared with £16,177 the previous 
year leaving £20,803 carried forward 
in reserve Fond. Balance in revenue 
account was $17,433. — 

Investment interest in the trust is 
chiefly held in England but invest- 
ments are largely in Canada and the 
company was incorporated in Canada 
in . Sir Herbert Holt, J. H. 
Gundy and T. R. Harrison consti- 
tute the Canadian committee on the 
board of directors. 


Quebec Industries, 1929, 
Showed Gain of 8 p.c. 


Gross value of products for the 
province of Quebec for 1929 showed 

increase over 1928 of a little over 

per cent, reaching the total of 
$1,160,612,992, while net value after 
deducting cost of materials, was up 
$617,372,403, accord- 
ing to figures just issued by the Do- 
minlon ureau of Statistics. 

With 75 fewer establishments. re- 
porting, total capital investment for 
the 7,156 concerns was almost 90 
million dollars larger than in the 

revious year, totall ng $1,678,611,042, 
Balaries and wages pa d . 2 Ye 2 
213 employees coreg 7 
G14/580, an increase byt * wt — 
over the amount Dp 
number of cstabiishmente to 206,801 
employees in ane 

ulp and r again led all other 
industries wth s roduction valued 
at $129,745,028, Railway rolling 
advanced to second place with prod- 
ucts valued at $70,802,392, represent- 
ing an increase above 1928 figures of 
over $14,000,000, displacing the cot- 
ton yarn and cloth industry, which 
dropped to third on the list with $59,- 
147-128 at whieh « gain of 4% percent 
was registered, 


throughout Canada. The company 

secured a number of large con- 
tracts for neon signs inclu both 
large individual displays and con- 
tracts involving a large number of 
smaller signs. It is expected that 
an exceptionally large contract will 
be signed by September. At the 
present he aos of. the cont 

y expec earnings 
Swell exceeded in the current 
year. 


NIAGARA WIRE C0‘|Glaude Neon 


$125,000 of new business in Mont- 
real alo: 


ne. 
te caieie eel eae 
of low vo neon an- 
ada will be made in Montreal for 
the floodlighting of the new head 
office of the Royal Bank. The neces- 
sary equipment is being manufac- 
tured by the company at the pres- 
ent time and will provide for flood- 
the building with blue, green, 
and white light in rotation. Use 


of neon lighting on low voltage is 
being extend = experi- 
ments conducted in the United 
States and officials of the company 
anticipate that this method may 
eventually revolutionize lightin 
both in the home and in large build- 
ings. 


TOOKE BROS. SALES 
DROP IN PAST YEAR 


Preferred Yields 14 Per 


THE FINANCIAL POST 


Cent at Current 
Levels 


From Our Own Correspondent 


The company produces neon signs 
which are | for a period of 
three to five years, the company 
retaining ownership, and usually 
providing for all servicing and 7 
erating costs. It is stated that in 
the United States the percentage 
of renewal of contracts is over 70 


per cent. In June the company did lower than the preeding 


company’s business is 


ear, 


MONTREAL—Tooke Bros. Ltd. con- 
cluded its last fiscal period on June 
30, culminating a year of business, 
which it is understood, was on a = 

e 
ominion-* 1930 


wide and it is not likely that final 
figures from all branches will be 
published beforg the end of August. 
o figures on earnings have been 
released during the current year; to 
what extent profits have declined 
must await publication of the finan- 
cial statement. In the year ended 
June 30, 1930, net earnings were 
$163,185, an increase of about $8,000 
over those of the previous year. 
Pays Preferred Dividend 
Provision for interest, depreciation 
and taxes left $118,684 applicable to 
peetorred dividends which total $68,- 
50 each year. Earnings on the com- 
mon were equal to $5.70 #& share. The 
referred at current levels of around 
0 returns a yield of 14 per cent. 
Tooke Bros. manufactures a wide 
line of men’s wear such as shirts, col- 
lars, neckwear, etc. A financial re- 
organization was carried out in 1927 
in which preferred shareholders re- 
ceived new common stock to liqui- 
date some 35 per cent of arrears in 
dividends. No dividend has yet been 
paid on the common. 


Newfoundland Imports from U. 8. 


Newfoundland’s leading, imports 
from the United States for the first 
four months of this year showed a 
decline of apprentpetety 25 per cen 
to $429,886, U. S. funds. Bituminous 
coal was the only item of the eleven 
leading commodities imported to show 
a gain, 10,925 tons having entered as 
against 6,433 tons for the same period 


_ Canadian Quotations—Cont’d 


Winnipeg Grain Prices 


Week to July 14 
Crop Year High Low 
from Aug. 14 for for Close 
High Low Week Week July 14 


-60 

62 

635 7 
30% 
32 

82 


-82 
34 
35 
1,21 


1.28 
1.243 


High Low 
to date* 


68% 58 
-70 -60 
63 


277 
«76 
67 


i 
a # 


1.28 95 
1.25 95 
1.27 1.06 


54 
56 
57 


54 
-56 
57% 


B55 
58 
594 


26 
27 
29 


27k 
29 2 


27 
+29 
29 


-30 

32 

-33 
1.14} 


1.14 
1.163 


31 
32 
333 
1.15 
List 


1.18 Can. 


-70 Dec, . 
*Since trading opened March 3, 1931, 


Canadian Bonded Grafh in U. S. 
ee 


Quotations on New York Produce Exchange, Basis Buffalo 


0 
Week of July 14 
Close Highfor Lowfor Close 
July 7 week week July 14 


63 58 58) 
-652 -60 -61 
68 63% 63 


Winnipeg Stock Exchange 


Can, Fire Ins. ..... ... 


Ald 25 29 
40 31 att 
42 38 


-30 
-33 
35 


34 
37 
-38 


Can. Indemnity ... 
Crescent Creamery . 


Un. Gr. Growers .. 
West. Breweries 


Mining Stock Quotations 


WEEK ENDING JULY 13 
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WESTERN OIL 


STOCKS 
54,780 = 6.20 


No 17.75 6.25 Royalite 
1 (82 30 Sarnia Oi 


VANCOUVER STOCK EXCHANGE 
(Transaction for Week to July 8) 
4 


.05 


10.76 
4.28 
5.55 
4.68 


BUSINESS FORESEEN 


FOR SARNIA BRIDGE 


Plan for Sarnia-Port Huron 
Tunnel Now Under 
Consideration 


From Our Own Correspondent 

MONTREAL —Sarnia Bridge Co. 
stands to benefit if the proposed 
erection of a tunnel een Sarnia 
and Port Huron, Mich., materializes. 
The plan is presently being dealt 
with before a parliamentary commit- 
tee in Ottawa. 

Construction of such a tunnel 
might involve a substantial tonn: 
of structural steel; the company’s 
location at Sarnia places it in a fav- 
orable position to handle any busi- 
ness which might be offering. 

Earnings Show Variation 

Fortunes of Sarnia Bridge Co. have 
fluctuated since inception of the pres- 
ent company in 1928. Earnings in 

were equal to $2.93 a share on 
the class “A” stock on which a divi- 
dend of $2 was paid while the class 
“B” stock earned $3.68 a share. 

In 1930, however, operations re- 
sulted in a deficit. After payment of 
dividends the total loss for the yom 
was $59,987 and a balance of $15,908 
was brought forward into the current 
year. ‘ 

Three dividends of 25 cents each 
were paid on the common, the last 
disbursement being made just a year 
ago. Payments on the class “A” stock 
were discontinued in April, 1931. 


SENATE DEBATES 
CREDITS CORP. BILL 


Doubt Expressed as to Wis- 
dom of Small Insurance 
Co’s Participating 


That investment of insurance com- 
pany funds in the shares of the Do- 
minion cultural Credits Corpora- 
tion might almost be considered a 
donation was the aes expressed 
by Rt. Hon. George P. Graham, in the 
Senate last week when a third read- 
ing of an act legalizing the shares 
of this company as an investment 
for insurance and trust and loan 
compafiies was before that body. 

The snoettent of smaller insurance 
companies investing in shares of this 
type was actively discugsed and it 
was pointed out that there was no 
obligation on the part of any com- 
pany to subscribe, and that in all 
probability the subscription would be 
taken care of by the larger organiza- 
tions among the banks and financial 
institutions. - 

Hon, H. W. Laird pointed out that 
although there was no official obli- 
gation that all companies would in- 
vest in it. This presented a definite 
problem for the directors of small 
companies who had to jealously d 
their investments thought the Sena- 
tor, who like Senator Graham is a 
director of one of the smaller life 
companies, according to his own 
statement, 

Senator Gordon gave his opinion 
that any insurance or other company 
which could not afford to forego the 
revenue from the money invested, 
should not participate. 

The motion was agreed to, read a 
third time and agreed to. 


Safeguard Empioyees 
in Purchase of Stock 


slation restricting employers 
soliciting and —s of money from 
employees for purchase of stock, or 
as a loan “secured” by junior or non- 
referred stock, was enacted by an 
ntario order-in-council recently. 

Action was taken under the Se- 
curity Frauds Prevention Act, and 
Col. George H. Drew, commissidner, 
pointed out that the new regulation 
was not intended to apply to the pur- 
chase of stock by employees of reput- 
able organizations, ‘where it is 
clearly understood that subscriptions 
are for the purchase of s or 
where contributions are adequately 
protected by being placed in separ- 
ate trust funds or by similar safe- 
guards. “ ( 

The regulation was the -outcome, 
Col. Drew explained, of the discovery 
that some firms solicit funds from 
their employees when the company is 
in difficulties, and fail to make it 
clear that the money is for the pur- 
chase of stock, or represent the trans- 
action in the light of deposits in a 
savings fund, the “savings” being 
used, as in some cases, for ordinary 
business operations, without safe- 
guard or safeguarded only by securi- 
ties which would be worthless were 
the company forced to the wall. 

“Such saving plans have beén tried,” 
said Col. Drew, “and there is more 
danger of their being tried again in 
times such as these. We do not seek 
to prevent workers investing in the 
stock of their companies under prop- 
erly protected eferred payment 
plans, or by other safeguarded meth- 
ods, where it is made clear to the 
employees what they are subscribing 


to. 
Air Mail Route Reported 


Between Boston-Halifax 

An air-mail line may be established 
between Boston and Halifax, via 
Bangor, if negotiations at present on 
foot between Pan American Airways 
and the Boston & Maine Railroad go 
through, according to the Wall Street 
Journal. 

American Airways, subsidiary of 
Aviation Corp, of Delaware, recently 
received the air-mail contract from 
the U.'S. Post Office Department for 
the route from Boston to Bangor. If 
Pan American operates this route 
there is a possibility that it may later 
be extended to Halifax under a Cana- 
dian contract, 


French Offer For B. C. Mine 
An offer has been made of $2,800,- 
000 by a French syndicate to Hercules 
Consolidated Minin Smelting & 
Power Co. of British Columbia for 
the development of mining ores in 
B. C. 


“The Pick of Canada’s Burley Tobacco” 


Grows in sunny, sonthers Ontario, 


INDUSTRIAL ACCEPTANCE 
CORPORATION Limited 


Commercial and Industrial Bankers 
Head Office—Windsor, Ontario 
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MILLAR, MACDONALD & co. - 


CHARTERED ACCOUNTANTS =—s_- 
~ WILTON C. EDDIS & SONS 


CHARTERED ACCOUNTANTS  =—_>—™ 
Federal Building, Toronto 


PIPE & ALLEN 
QUALIFIED ACTUARIES a 
pecializing in - Pension Fund 
and life insurance companies. = = is 1 
METROPOLITAN BUILDING +.” 


» McDON. DO ed 


i awe 
E.R. C. CLARKSON & SONS 


You Can’t Read All the Newspapers 
No business man has the te eation relative to hinpalf 


to search their pages for inf 
business. os 


Our staff can do that very thing for him—for you. - es 
will and mail you daily, ptinted in. 

ate on periodicals pi iar Ayer g Bap 

to you. 

We can also give service from f newspapers if required. 


We invite you to outline your in a letter. 
reply quoting rates will be prompt. Write:— ‘i 


CANADIAN PRESS CLIPPING SERVICE | 
~ 143-153 University Ave. - Toronto, Ont. _ 


PENMANS LIMITED ~ 

General Offices: Paris, Ontario 
Manufacturers of e ad 
KNITTED UNDER kA HOSLEAY, and ee fi 
Mills’ at: Bran London, Waterford, Ontario; #1 
** Goaticook and St. Hyacinthe, Quebec 


Selling Agents to the Wholesale Trade: 
John Gordon & Son, Limited, Montreal and Toronto. . j 


Trade d 
To the Retail Guedes, Toronto, Ottawa, London, Hamilton, Halifax, Saint Jobe, 
N.B. ays 
Serco Sales Limited, Calgary, Winnipeg and Vancouver, 
Great Britain and Ireland: Liddell & Mitchell, Glasgow, Scotland. 
Taylor & Shelmerdine, Manchester, Eng. 
W. J. Cuteliffe, London, Eng. 


igh Seott Young, Melbourne. 
sues $ W. Airey, Ltd., Auckland, Dunedin, Wellington. 
Seath Africa: L C. Carries cc oe seune 
erie wast Ladies: Wilson & Johnstone Ltd., Port-of-Spain, Trinidad. 


. Huddle, Kingston, Jamaica. 
heal ‘Renae Messrs. Horn & Nobbins, Shanghai, China. 


$430,000 


Fabrique of the Parish of Notre-Dame of Montreal 


DATED 2nd JULY, 1981 


Principal and half-yearly interest 
‘Denominations: $1,000 and $500. 


Maturity 
1932-41 
1942-55 
1956-61 


We offer these bonds, subject 


Ayeh Gold Bonds DUE 2nd JULY, 1932 TO 1961 


ayable in Montreal, Quebec and Toronto. 
legal Opinion—Messrs. Beique & Beique. 


SCHEDULE OF MATURITIES 
Price 


100.65 to 100.98 
100.75 


Approx. Yield 


4.43% 
4.457% 


to prior sale and change in 


price, and subject to the approval of Counsel, at the prices , 


quoted above. 
. (Plus Transfer Tax) 


DRURY & CO 


INVESTMENT BANKERS 


360 St. James St. 
Montreal 
Harbour 1254 


The Statements contained herein, 


105 Hollis Street , 
Halifax, N.S. 
_ BSS 


while not guaranteed, have been obtained from official or other sources believed to 


be reliable. 
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Per ) a: May Bank Returns 


t Security Holdings at Highest Point in 
BO ak History—Call Loans Abroad Below 
$100,000,000 Mark For First 
Time in 15 Years 


red | bein 


anks| since March, 193 


, 1981, as compared 
with the ous month was $3,- 
se eenipot den tae decline of $15,- 

a ” 
; oy demand deposits. t 


eur- 
y at this time, demand deposits 
fell off 


big 
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$70,000,000. 

Other important changes noted 
during the month are a drop in call 
loans abroad of $19,000,000 and an 
increase in ho. 


of government 
securities of $9,500,000. Both of 
these make history for Canadian 
bank statistics, the May total of 
$454,160,000 represen , bank 


oldings of government securities 
fhe highest point that hes 
en reached in this individual 
being an increase of $180,- 
articular figure 
i — was the 
lowest point reach many years. 

Call yrren abroad also achieved 
a record ae nee a been seen in 
Canada for fifteen years, by 
droppi below the $100,000,000 
sare May, 1931, figure was 
$97,645,000 which is $84,000,000 less 
than at this time last year an 
$230,000,000 below the high point 
of $328,000,000 reached in Febru- 


» 1929. 

“ithe Financial Post index of bank 
credit (the ratio of current and call 
loans in Canada to demand and sav- 
i deposits in Canada) increased 
1.2 per cent du the month to 
65.1. This is nearly 13 per cent 
below the same figure at this time 
last year. Details of the bank state- 
ment as anal by The Financial 
Post are as follows: 


ever 
item and ¢ 
000,000 in this 


ASSETS 
immediately Available Liquid Resources 


I 
av ee 
67,981,619 


Apr. 1931 
x 


67,072,248 
108,548,012 
25,680,866 
88,395,518 
5,992,980 
4,649,202 
116,985,827 


867,274,648 
Tha: ae 


1,180,226, 
216,554,080 


155,751,246 
1,889,716,342 
Other 
8,839,545 
6,161,891 
6,727,704 
78,731,661 
12,729, 
14,703,804 
1,860,900 


9,058,541 
6,181,145 
6,388,601 
78,674,571 
76,449,819 
14,525,672 


2,946,746,299 
184,246,565 
3,087,7 96,8 7 1 


To the 

148,749,692 134,495,175 

427,883 37,795,029 
20,067,893 20,875,6 
10,500,000 11,000 
Deposi 

e 580,035,001 595,697,443 

« 1,456,411,063 1,453,305,140 


2,049,002,583 
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2,086, 064 
dep. « Saeriaises 
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2,7438,615,640 
15,204,168 
824,475 


te 
169,000,000 462,296,000 
144,500,000 
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12,267, 
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former rate and Bank of 
Scotia the latter.. Bank of 

and Royal Bank each pay 
share with a $2 bonus while 


SURPLUS TO POLICYHOLDERS 
Ment ah aie ee Gane ie te et 
ASSETS EXCEED $1,500,000.00 
Prompt settlements from Branch Offices 
FIRE—AUTOMOBILE—PLATE GLASS—BURGLARY— 
WINDSTORM 


Western Canada’s Oldest Mutusl 
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| ‘Portageila’ Prairie 


> Mutual: Insurance 
‘ Company 


Head Office, Portage la Prairie, STRATTON WHITAKER, Manager 


ARIO 


BRITISH COLUMBIA 


ONT. 
Dominion Bank Building, Toronto Commerce Building, Vancouver 


You want to build up an 
estate, of course. There is 
only one practical way. 
- Begin with a Savings Ac- 
count. Deposit regularly. 
In an astonishingly short 
time you will have accum- 
ulated a fund that will re- 
present the foundation of 


an estate. 


Any branch of this bank 


will welcome your account. 


| MERIAL, BANK OF, CANADA 


| Capital and Reserve $15,000,000 | 


Frank A. Rolph, President Sir James Woods, Vice-President 
. ; A. E. Phipps, General Manager 
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148,024,560 
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Change 
415,360 


Change 
+ 909,371 


May 1930 
g 


67,566,259 
110,486,830 
45,680,866 
89,723,408 
17,085,701 +- B 
286,090,694 --168,070,062 
182,213,587 -—— 84,567,605 
+ 2,334,858 798,847,345’ +- 70,762,161 
of Canadian Government 
383,199 3,902,460 -+- 59148,035 
-- 310,831 51,423,833 -+- 10,256,211 
847,970 235,069,315 — 47,694,726 
t »768,604 1,330,115,609 —191,120,778 
— 6,250,088 242,557,017 — 31,253,025 
——~ 9,495,944 130,187,384 -+- 16,067,917 
8,942,910 2,083,255,618 —184,596,366 
218,990 


7,734,478 -+- 1,824,068 
19,254 5,354,045 
389,103 


7,103,818 
57,090  ~ 76,673,356 
+ 8,720,015 97,121,806 
178,132 11,541,750 
62,350 1,988,907 
+ 3,271,590 207,518,160 
+ 14,549,358 8,089,621,128 —128,825,466 
1 6,378,505 +- 425,508 
— 20,071,658 184,094,304 — 19,919,397 


= 


9,254,517 ~— 20,961,086 
— 23,011,028 
—— 9,204,797 
— 34,700,000 


+- 5,367,369 
+ 23,985,163 


+ 29,352,532 
— 55,673,099 


164,710,728 
56 


— 4,367,146 488,911 


— 15,662,442 
+ 8,105,923 


— 12,556,519 
840,164 


1,121,817 
7,814,260 
131,158 
3,720,015 
188,290 


574,667,682 
1,432,425,900 


2,007,098,532 
393,794,422 


— 9,230,816 
+ 15,214,972 
m— 10,037,449 
— 20,671,987 
1,497,197 


—140,419,905 
— 3,676,561 


14,010,322 
97,121,806 
4,414,004 


2,886,366,976 
15,943,858 


+ 2,381,431 


— 2,936,871 

824,475 

Iders 

+ 2,162,488 

_- 225,000 

524,560 
16,987 

I 


8,523,796 — 5,154 
160,660,452 -+- 1,839,548 
— 181,019 


144,631,019 
3,211,126,101 .—142,898,001 
77.9 2.8% 


: _ 1 
and savings decitia in Canada, 


What Editors 
Say of Banks 


Interest on Bank Loans 

Stratford Beacon-Herald.—A reader 
asks how it is that a bank takes off 
interest at the time of a loan. He 
says he had to borrow $100 for three 
months, and found that there was less 
than $100 entered in his book as being 
placed to his account. Upon inquirin 
at the bank he found out that cs ha 
paid the interest in advance. His 
claim is that he did not owe the bank 
anything until he had the use of the 
$100 for three months and advances 
the idea that if he were to put $100 
in the bank and leave it there he 
would not get his interest in advance. 

This point has been argued a good 
many times, and we suppose most 
bank managers have heard the pro- 
tests about interest being taken in 
advance. It is common practice and 
quite legal. It is done not only by 
banks but by other financial corpora- 
tions. Reference to a bill “to incor- 
porate Morris Finance Corporation,” 
passed on the 18th of June, 1931, at 
Ottawa, shows that this point is cov- 
ered in the following words describ- 
ing-the powers of this corporation: 

(i) Lend money . . . . and may 
charge interest thereon at the rate of 
not more than seven per centum per 
annum, and may on all loans deduct 
the interest in advance. 


Bank Chat h 


H. G. THORPE has been appointed 
special representative at Montreal by 
The Canadian Bank of Commerce, 

CHARLES R. ROPER, formerly 
manager of the Cobalt branch of the 
Bank of Toronto has been transferred 
to the branch at Bradford, Ont. 

H, B. NEWTON, formerly account- 
ant at Hamilton, has been appointed 
manager of the Cobalt branch of the 
Bank of Toronto 

The Imperial Bank announces the 
following staff changes: 

P, R. NEELY, formerly accountant, 
Prince Albert, and recently on special 
duty in the Weyburn district, has been 
appetntes manager, Hague, Sask. 

. C, HOWELL, formerly manager 
at Hague, Sask., has been appointed 
manager Canwood, Sask. 

P, R. CARTER, formerly manager, 
Canwood, Sask., has been appointed 
to the western superintendent’s de- 
partment, Winnipeg, Man. 

J. R. BUNN, formerly accountant, 
Hastings and Abbott Streets, Vancou- 
ver, has been appointed accountant 
Winnipeg, Man. 

M. A. R. HOWARD, formerly at- 
tached to the accountant’s depart- 
ment, Vancouver, B.C., has been 
appointed accountant, Hastings and 
Abbott Streets branch, Vancouver. 


Assurances In Force 


‘100 


—147,819,960 | . 
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THE FINANCIAL POST 
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The Financial Post carries the fol- 
lowing pertinent note: 

“Sometimes we wonder why Cana- 
dian banks permit any rambling re- 


orter or ranting red in the country 
Z pillory them and yet seldom reply 
to general or even specific charges 
levelled against them. Canadian banks 
are still reticent in the matter o 
public relations. They have @ won- 
derful story to tell and are too modest 
to tell it to Mr. and Mrs. John W. 
Public. Their advertising is better 
now than ever before, but it does not 
go far enough.” 

Our finance : seston onary, fe oe 
right. Privately a banker when - 
fronted with a aqeees like that of 
E. J. Garland, M.P., at Toronto re- 
cently, merely shrugs his shoulders, 
and possibly utters a declamatory 
expletive. The branch manager is the 
contact man with * public and that 
is about all he can do, 

* But the combined banks of this 
country could, in an organized way, 
do a great deal not merely to justify 


d {their position, which is held to be un- 


assailable, but to disseminate public 


f|were given a 


education in regard to the duties, 


services and responsibilities of the| M 


Canadian banking world. Banking is 
a strict business; it is no occult 
science. The banks, like merchants, 
have something to sell. They are com- 
petitive. It is not held unethical for 
a bank to advertise, A great work 
could be accomplished if the public 
ter, conception of 
the functions of a bank operating 
under the charter of Parliament. This 
could only be done by a nation-wide 
series of advertisements, and it would 
pay the eaten interests and 
strengthen their hands. 

As things are, the annual reports 
of the presidents and general mana- 
ers are about the -_ real food 
or public consumption. d only too 


Weekly Bank Clearings 


Cities 
July 10, ‘ Jaly 9, 
1930 1931 
Halifax ..... «++ $ 4,701,803 $ 4,348,049 
Saint John ..... 2,600,229 2,756,852 
oncton§ ..secse 
Sherbrooke 
Quebec 
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often the bank president tries to Sesientanis 


tell the farmer how to raise wheat or 


hogs and goes wide afield from his/ kam 


own proper subject. 

If the Canadian banks are slam- 
banged and lambasted in Parliament 
and from the platform, and this merry 
process promises to continue: they 
themselves by taking 


are not helpin 
own.” 


it all “laying 


New Westminster 
Victoria ......65 
Moose Jaw seeee 


Regina ..... bebe 4,521,388 


Insurance for Buyer and Seller 


HIGHER PRICES 
NOW BEING BID 
FOR LIFE SHARES 


Insurance Traders Report 
Some Activity—Sun 
Life Prospects 


Dealers in shares of Canadian 
life area Boggy — 
considerable vity in recen 
weeks and a considerable stiffen- 
ing in the prices of shares of lead- 
ing concerns. Little action has been 
noted, however, in the shares of the 
few Canadian fire and casualty 
company stocks which are on the 
market. . 

Leader in activity is said to be 
Manufacturers’ Life stock which in 
the past four weeks has risen from 
a bid price of $800 to $335. At this 
price the stock is only $90 less than 


7 | its quoted price in Se ber, 1929. 


Manufacturers Life are now 
r cent paid up and current 
dividend rate to shareholders is 8 
per cent on the paid up capital. 


Sun Life Shares Higher 


activity, the no rising from 
$1,000 a share bid to $1,250, in a 
compardtively short time. Although 
a far cry from the all-time high of 


Sun Life shares have also Shown | Provi 


Insurance 
Problems 


Insurance questions of géneral inter- 
est submitted by subscribers of The 
Financial Post will be answered in 
this column. Other enquiries will be 
answered by mail. A two-cent stamp 
— be enclosed to cover a direct 
reply. 


Wawanesa 

I have been approached by an agent 
to take out a fire insurance policy 
with the Wawanesa Mutual Insurance 
Co. They offer insurance at rates 
approximately 25 per cent under the 
rates which I now pay. Is this con- 
sidered a safe company to insure 
with? 

Wawanesa Mutual Insurance Co. 
which. has recently been licensed by 
the Dominion Government at Ot- 
tawa has carried on business -in 
Manitoba since 1896, and in that 
time has built up a business which 
at the end of 1930 amounted to 
$169,360,000, with total assets of 
$2,769,000, of which $2,590,000 was 
set apart as policyholders’ lus. 

This b 88 been written 
almost entirely in the three Prairie 
neces, with a smaller amount 
in British Columbia. Now, however, 


$4,175 reached in 1929 when each/in th 


urt of the common stock 
market added millions to the value 
of Sun’s common stock equity, the 
recent increase is a substantial one 
and may perhaps reflect the. opin- 
ion of those close tothe company as 
to probable effects of the 
forthcoming Privy Council decision 
affecting sdiction of insur- 
ance matters in Canada. 

Just what this decision may mean 
to the Sun Life is simply pure con- 
jecture at the present time, but the 

ibilities it unfolds from a share- 

olders point of view and looking 

at the situation over a term of 
years, are interesting. 

It is well known of course that 
the company has been for years 
trying to increase its capitalization 
but has met rebuffs first at the 
hands of the House of Commons at 
Ottawa and more recently as a re- 
sult of an Exchequer Court and 
Privy Council ruling which wiped 
out any hopes that the company’s 
ori set-up called for a $4,000,- 

rather than a $2,000,000 
capitalization. 


_ Situation May Alter 


Recently of course nothing has 
been heard df this question which 
was much to the fore a few years 
ago, but the possibility that the 
ee governments may be up- 

eld in their present Privy Council 
battle to wrest control of insurance 
jurisdiction from the Dominion, 
draws attention to the rather obvi- 
ous fact that it would be much 
easier for the Sun to secure an in- 
crease in capital stock if such power 
was vested in the respective prov- 
inces, than it would be under pres- 
ent federal jurisdiction which has 
in the past showed itself not at all 
responsive to such a request. 

' Whether or not the present 
turn in some of these shares will 
maintained is still another matter 
for conjecture, for although life 
insurance sales have been main- 
tained at a level substantially above 
the general level of business 
throughout the country, expenses 
ave n heavy due to a pheno- 
menally high lapse rate and in addi- 
tion most companies face substan- 
tial losses on properties through- 
out western C a and elsewhere 
due to the drastic decline in farm 
values and the continuance of the 
depression with its particular hard- 
ships on the farming community. 
Another problem which is perhaps 
one of the most difficult facing 
companies at the present time, is 
the matter of new investments, it 
being well-nigh impossible for new 
saeey to be invested at anything 
like the rate obtainable a few years 
ago. 


upward 


Manufacturers Life 
To Hold Conventions 


“Increasing Business in Force” will 
be the theme at conventions to be 
held by the Manufacturers’ Life In- 
surance Co, this summer. 

Schedule calls for a meeting of the 
eastern ‘division of the company’s 
$100,000 club at Bigwin Inn, Lake of 
Bays, Ontario, from July 7 to 11 in- 
clusive, while the $200,000 club con- 
vention will be held at Jasper Park, 
Alberta, from sages 19 to 23, fol- 
lowed by that of the western division 
at the same centre. 


Strength-Stability-Service 


(Dec. 31, 1930). .$492,833,318 


Assets ... 


Contingency 
serves .... 


Established 1869 


Surplus Funds and 


seeeee $12,468,009 
THE 
MUTUAL LIFE 
ASSURANCE COMPANY 
OF CANADA 
Head Office: WATERLOO, ONT. 


A Purely 
Mutual 


Company 


Every dollar of 
Fort epad oe 
nge to icy 
holdere and ie 
either actually paid 
or allotted as cash 
dividends or held 
in trust for future 

distribution. 
Fi 


- -$116,662,059 
Re- 


L 


In its own field the company has 
been extremely successful has 
an excellent record. It is too early 
to state just what success the com- 
pany will meet in its new and some- 
what different field in Ontario and 
Quebec, but if/the same principles 
on which it has written business in 
the Prairie Provinces are applied, 
the company should be able to 
ae the good position it now 
olds, 


Business in U. S. Falls 

A 68 per cent decline in premium 
income to £6,850,691, is shown in the 
1930 report of London and Lanca- 
shire Insurance Co, of London, Eng- 


land. The most serious eontraction| | 


occurred in the fire department, at- 
tributed very largely to a falling-off 
in United States business, premiums 
from that country dropping from the 
eaves year’s $6,041,500 to $5,652,- 


Underwriting profi, at £324,132, 
represented a ratio of 10.05 per cent 
of the premium income, while that 
for the marine department, £187,111 
compares favorably with years 1926-8 
and represents 14.75 of the year’s 
premiums. The accident and general 
de ment of the American subsid- 
iary, London & Lancashire Indemnity, 
showed a decline in profits from £120,- 
788 to £85,198, profit-premium ratio 
being 3.61 per cent as against 4.92 
for the previous year. 

Net profits, over all departments, 
including interest, amounted to £980,- 
521 compared with £1,137,704 for 1929 
and £1,193,268 for 1928, 


Licenses Issued . 


DOMINION 


Union Indemnity Co.—Licensed for 
burglary, guarantee, plate-glass, and 
automobile insurance, (excluding fire 
or transportation); insurance against 
bodily injury and death by accident, 
and insurance against liability for loss 
or damage by accident to employees 
or other persons. The chief Canadian 
agent of the company is E. J. Walsh, 


Montreal. 
QUEBEC 

Philadelphia Fire and Marine Insur- 
ance Co.—Licensed for fire, sprinkler 
leakage, tornado, explosion of natural 
or other gas, and inland transporta- 
tion. Chief agent is B. T, Latimer, 
Montreal. 

The Union Marine and General In- 
surance Co, Ltd.—Licensed for fire, 
accident, automobile, burglary, inland 
transportation, plate glass, sickness, 
sprinkler leakage, explosion of natural 
or other gas, and hail (other than on 
writen J crops) insurance, J. 


Insurance Rates Lower 
For Hudson Bay Route 


Insurance rates on shipping via the 
Hudson Bay route will be subject to 
a reduction of one-half per cent, ac- 
cording to word received by the 
katchewan Government from London. 
The British Hull Committee, who are 
responsible for the reduction, is re- 
ported also to have agreed to extend 
the sailing limit from Churchill to 
October 7 of each year for an addi- 
tional 10 per cent, and to October 15 
for an additional 25 per cent on the 
rates, 

The new basie rate will be 3% per 
cent, instead of 4 per cent, on vessels 
valued at $50 per ton, though the 
reduction is contingent upon the oper- 
ation by the Federal Government ice- 
breakers and radio direction-finding 
equipment. : 


~ Mutual Relief May Business 


Mutual Relief Life Insurance Co. 
issued/and revived $289,440 of in- 
surance during May and 7 death 
claims to the amount of $35,531. Total 
business in force at the end of the 
month was $21,726,389 as compared 
with $21,636,955 at the end of = 
Mortuary dividends paid in y 
amounted to $137.27. 


ASSURANCE COMPANY 


| PRO 


A Strong Canadian Company 


PILOT 


INSURANCE COMPANY 


offers 


International 
Claim Service on 
Automobile Policies 
AUTOMOBILE FIRE 
BURGLARY PLATE GLASS 
LIABILITY FIDELIPY 
and SURETY BONDS 
Inquiries for Agencies Invited 
Head Office: 159 Bay St., Toronto 


Norman G. Duffett, General Manager 
PILOT . POLICIES . PROTECT 


aterson, Montreal, is chief agent for ; 


the province. 

Iniand and Ocean Marine insurance 
licenses have been issued to: Alliance 
Insurance Co. of Philadelphia; London 
Assurance; Philadelphia Fire and Ma- 
rine Insurance Co. 


Insurance 
Inklings 


A. P. EARLE, president of the 
Montreal Life Insurance Co, recently 
left for Vancouver to study conditions 
in western Canada and to visit the 
company’s agencies. 

ROMEO ROY, formerly superin- 
tendent of the Continental Life As- 
surance Co. is now connected with 
The Sovereign Life Assurance Co. in 
the capacity of general organizer in 
the province of Quebec. 

J. G. STEPHENSON completed his 
twenty-fifth year in the service of 

he London Life Insurance Co. on 
uly 9. He has been superintendent 
of ordinary agencies since 1922 

ARTHUR B. WOOD, vice-president 
of the Sun Life Assurance Co. of Can- 
ada, has just completed 38 years of 
association with the company. Mr. 
Wood, who is a past president of the 
Actuary Society of America and the 
Canada Life Officers’ Association; 
joined the company in July, 1893, was 
appointed assistant actuary in 1900 
and actuary in 1908, which office .he 
still holda, 


1881 


All Profits paid 
to Policyholders 


Low premiums with liberal annual dividends. 


How about your life assurance? it 
A ca enough so that your family can liv 

" Jortably on the interest of the principal if. re 
inves ; BS 


You ean purchase now, from the Sun Life Company, 
' j oe Sosk's pulley Dave 5 acts ae 
; at vie wife, as as lives. Ie 
ere for debt; - A oor to taxation 
not be sold or assign ply receives $2 
after year deativan lovey 46 she Meu 
Y ight leave a cash estate of $100,000, and it would 
ie ae investments, but the Life Income 
is a guarantee against any 
Irrespective of other securi or am 
assurance carried, no man who can afford 
without one of these Life Income Policies. 


Talk it over with a Sun Life Man. 


and disappear—but a Savings Bank count is: 
permanent investment, Ss 
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to its members. i. 


Reserves—$36,827,055.00  Surph “$2,€ : 
Independent Order of Foreste 
FRANK E. HAND. HEAD OFFICE: TC RONT >, 


cee 


Supreme Chief Ranger 
THE CANADA NATIONAL FIRE 
INSURANCE COMPANY 
Head ‘Office: WINNIPEG =| 
T Walter a ecu, cone Maeanges sige ) : 


1 Vice freident, far MePhannny Weary BG. 
2nd Vice-President, Allan 8. Bond, Ts 


Applications for Agencies Invited 
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Insurance in force OVeF oo gcccscccsccccsccceecesees 
Total Assets over COOSEREHOC HOLES OCOESOOOSEESOOOGOOS 


. Agents required ig Ontario. a 
Write 410 Manning Chambers, Toronto. af 
THE WAWANESA MUTUAL INSURANCE CO, 


NORTHWESTERN MUTUAL _ 
FIRE ASSOCIATION a 
.  §EATTLE, WASHINGTON a 
HEAD OFFICE FOR CANADA: HAMILTON, ONTARIO | 
Writing Fire and Automobile Insurance at Cost a 
ALL POLICIES NON_ ASSESSABLE 

Paying es eames Se 25% to 40% 


Toronto, Ottawa, Vancouver, Victoria, 
Winnipeg, 


, Saskatoon, 
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A! age 30 a deposil of $202 a year or only 
2% establishes an immediale esiate of $10,000. 
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Consulting Engineer 
Broadway, New York City, N.Y. 


Member: 
foes CE, — Amer, Soc. M.E. —_ Eng. Inst. Can. 
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Paper and Pulp Mills 
Hydro-Electric and 

Steam fower Plants 
Plans and Speci 
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Th Seok Domin- | quantity in Canada. 
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Bor bt ‘@Administration et de Fiducie) 
(Established in 1902) 


, . , Administrators 
) OFFICE - 


c Trustees 
MONTREAL 


‘East = Credit Foncier Building 
a , 


Branches: 
.. Regina Edmonton Vancouver 
Pr J. THEO. LECLERC, Gen. Manager 


TON Bripce Company 


y* LIMITED 
; 


, Fabricators and Erectors 


of every class of - 


tructural Steel Work 


Head Office and Works: 


P) HAMILTON - CANADA 


“TORONTO, ONT. | 
Owning and operating mills at 
Ont. 


be ter 2 
0: 
meng Rock Falls, On 


Daily Capacity 2200 Tons Newsprint 
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anada 


Pulp News Sulphite Pulp 
hb Grade Bleached Sulphite Pulp 


The 


Power & 


Paper 
Corporation 


Total Daily Capacity of Plants: 
2,464 Tons of Newsprint 
130 Tons Pure Kraft Paper 
130 Tons Pure Sulphate Pulp 


also producing 
‘CARDBOARD, INSUL BOARD, WRAPPER 
SULPHITE and GROUNDWOOD PULPS * 


SAW MILLs AT PEMBROKE, ONT., produc- 
f= White Pine, Red Pine and Spruce Lumber 


ciret: 


900,000 F. B. M. 
a, Seeeeseee and Operating Company of 
gs 
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Laths, etc.—Annual Capacity of 


n Paper Company Limited, 
Shawinigan Falls, ee a 
St. Maurice Paper Company 
Cap de in Madeleine, Que. 
Limited, 


Laurentide Compan 
Grand’Mere, Que. 


Laurentide-Ottawa Company | 
Limited, 


Pembroke, Ont. 
Port Alfred hes and Paper 


rporation, 

Port Alfred, Que. 
Wayagamack Pulp and Paper Co. Ltd., 
Three Rivers, Que. 
Anglo-Canadian Pulp and Paper Mills 
Limited, 


Quebec, P.Q. 


* 


ion budget extended the tariff 
& pied Ltd. LS an cover — uP - 60 inches 
dns on of am ause was inse to includ 
$0 120 inches in width| a simil lates up to 120 
., ‘acee to plate was made in 


Minnesota “& 


Canadian Pulp 


GREAT LAKES_ . 
~ TRUSTEE ACTS 
AS RECEIVER 


Basis For Making New 
Contracts 


- FORM COMMITTEE 


Payment of Interest Arrears 
Will Not Be Made Until 
Continuance Assured 


Great Lakes Paper Co. was 
placed in soe rerehiy on July 13 on 
application of the Natio Trust 
Co. acting as trustee for the first 
mortgage bonds. The trust com- 
pany was appointed receiver ‘and 
Manager of the company and a 
bondholders committee consisting of 
the Right Honorable ur 
Meighen, K:C., chairman; A. D. 
Cobban, J. H. Ratcliffe, all cf To- 
ronto; R. P. Matthiessen, Chicago, 
and He D. Thrall, Minneapolis, 
has been formed. The action taken 
by a trustee has not been unex- 


It is ¢ that at least for 
the time being the company will 
continue to operate at 80 per cent 
of ca ity on newsprint contracts 
held by Minnesota & Ontario Paper 
Co. and its subsidiaries. The ex- 
tent of this work remains indefinite 
but Great Lakes Paper Co. is in.a 
better position to enter into con- 
tracts of its own under the new 
conditions than was formerly the 
— - & 

Position Stated 

The following statement issued 
by F. R. MacKelcan, K.C., of the 

ational st Co., defines the new 
pogition a the aca: 

ur primary objective uttin, 
the Great Lakes Paper Comp ny into 
receivership is to improve the busi- 
ness outlook for the future. As mat- 
ters stood before the receivership 
publishers might: well hesitate to 
make contracts with the Great Lakes 
Co., for fear that action might be 
taken on behalf of the bondholders or 
creditors which would render their 
contracts ineffective. This situation 
could not have been met by the mere 
payment of bond interest in arrears, 
as this would still have left custom- 
ers of the Great Lakes Co. open to 
the risk of the company being pre- 
vented from carrying out its con- 
tracts in the event: of failure to 
meet future bond interest or- other 
creditors’ claims which might result 
in proceedings being against 
the company. It was found impos- 
sible at this time to meet these re- 
qultemnente of the situation, All dif- 
iculty in satisfying customers as 
to the effectiveness of any contracts 
made by them should now be entirely 
Temoved, as such ¢ontracts will be 
made with us as receivers and mana- 


gers of the Great Lakes Co., and| fj 


under our law such contracts in ef- 
fect rank in priority to the claims 
of the bondholders and creditors.” 
' It is understood that cordial re- 
lations continue to exist with the 
receivers of Minnesota & Ontario 
Paper Co. It is ‘also to be noted 
that the two United States mem- 
bers on the bondholders protective 
committee are also members of the 
bondholders’ protective committee 
of Minresota’ & Ontario'Paper Co. 
Lakes Paper Go., with 

Ontario Paper Co: 
and two subsidiaries of the latter 
company, is party to an important 
contract for the supply of news- 
print and has also guaranteed the 
performance of practically all 
other contracts for the supply of 
newsprint made by Minnesota & 
Ontario Paper Co. Payments for 
a — bet these con- 
Tracts were made e purchasers 
to Minnesota & Ontario Paper Co. 
which pased into receivership on 
February 28, 1931, owing Great 
saaes Rants 0. aves ogttay se 
0 paymen respect of this in- 
debtedness was e and Great 
Lakes Paper Co. was unable to pay 
bond interest amounting to $600,000 
due on March 1, 1931, on $10,- 


000,000 6 per cent first mortgage! +h 


bonds outstanding. ; 
Pe Earns Bond Interest 

Since default of bond interest 
Great Lakes Paper Co. has been 
operating at 80 per cent of copecty 
on work supplied by Minnesota 
Ontario Paper Co. and bond inter- 
est See neve been more than 
earned. e no action has been 
taken in the interval between de- 
fault and the application for a re- 
ceivership, the trustee, investment 
bankers and bondholders have been 
watching the situation carefully 
and it was understood that revenues 
of the company would be applied 
solely to meeting current expendi- 
tures and that no payments would 
be made with respect to past due 

3 of ary creditors. 

_,While it would probably be pos- 
sible to arrange for financing of the 
payment of arrears of interest it is 
the opinion of the National Trust 
Co. that no' good purpose would be 
served by paying such arrears un- 
less therefwas reasonable assurance, 
which there xs not, that ruture in- 
terest payments would be met as 
they came due. Future earnings 
of the company depend upon the 
volume of tonnage that can be 
maintained. Since March 1, tem- 
porary arrangements have been 
made for sufficient work to keep 
the two newsprint machines operat- 
ing on a 5-day week basis. It is felt 
that more definite arrangements 
are necessary and with this in view 
application for receivership was 


made, 

The National Trust Co. will act 
as depository for the first mortga. 
bonds with a co-depository in the 
United States and letters are being 
—— for the bondholders this 
wee 


Canadian Inter. Paper 
Proposes Build Dams 
From Our Own Correspondent 
MONTREAL, — Canadian Inter- 
national Paper Co., at Three Riv- 
ers, proposes to build three dams 
to facilitate log driving on 
Chaguay Creek, in 
Seigniory, Clair Creek, in Carig- 
nan Township, and Bellevue Cre 
in Hamel Township. Plans an 
specifications showing the nature 
of the work on, the lands which 
will be. affected, have been for- 
warded by the company to the 
Quebec Minister of Lands and 
Forests. 


Toronto Firm Plans New B. C. Plant 

Barber-Ellis Ltd., envelope. manu- 
facturers, plan $75,000 mew factory 
building in Vancouver to take care 
of business expansion, 
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June Newsprint Output 
Reflects Easier Demand 


Acti : B Cumulative Figures Show Production 13 Per Cent 
chon Provides Better Lower for First Half of Year— American Mills 
Less eo eee Sets Record 
ace 


From Our Own Correspondent 


MONTREAL.—Production of 
newsprint paper in Canada fell 
off in June compared to the pre- 
vious month and with June last 


year. 
The June report of the News-/| f 


print Service Bureau shows a total 
output by Canadian mills of 193,- 
971 tons, which is equivalent to 
10,802 tons operating day or 
a ratio of 60.3 per cent. is com- 
pared with 213,634 tons in June, 
1930, which was equal to 10,143 
tons per operating day and a ratio 
of 73 per cent, based upon a smaller 
rated capacity. 

Production in American mills 
last month was much the same as 
in May, the total bei 101,086 
tons, ag against 101,202 tons. 
In the more significant com- 
parison with the same month last 
year, there was a decrease of 
roughly 7,300 tons. The operating 
ratio for June, 1931, was- 67.8 per 
cent, compared to 688 per cent in 
May, 19381, and 79.9 per cent in 
June last year. 

For the first half of 1931 Can- 
adian plants produced 1,136,896 
tons of newsprint, a decline of 
147,262 tons from the correspond- 
ing period of 1930. The American 
mills turned out 595,208 tons, or 
91.083 tons less than last year. 
The percentage of decrease for the 
first half of this year as against 
the same period in 1930 was 12 for 
the Canadian mills and 13 for the 
American plants. 

Demand Reflects Output 

An encouraging feature of the 
June report was that shipments 
from Canadian mills were greater 


PULP PRODUCTION 
ON LOWER SCALE 


JANUARY TO MAY | sto<x 


Some Increase in Latter 
Month, But Trend 
Downward . 


From Our Own Correspondent 
MONTREAL.—There was a 
seasonal increase in production of 
pulp by Canadian and American 
mi. uring Me~ last. Output, 
however, is still under last year’s 


es, 
ing May Canadian mills 
turned out 120,170 tons, down from 
the 148,565 tons produced in June, 
1930, but up from the 118,563 tons 
manufactured in May last. Ameri- 
can mills reported an output in 
May, 1931, of 89,542 tons, a mod- 
erate increase over that for the 
revious month, but about 17,000 
fons under the May, 1930, produc- 
ion. ‘ 

Stocks of groundwood pulp on 
hand at the end of May totalled 
85,735 tons, of which United States 
mills were credited with 72,561 tons 
and Canadian mills with 13,174 
tons. On the same date in 1930, 
Canada reported stocks of 13,029 
and the United States 96,560 tons, 
making a total of 109,589 tens. 

ulphite Output Lower 

Sulphite production in Canada 
during May lest totalled 34,387 
tons, or about 15,000 tons less than 
in the same month last year. 
American mills manufactured 26,- 
542 tons, down from 33,626 tons 
in May, 1930. 

For the first five months of 1931, 
Canadian mills produced 174,560 
tons of sulphite pulp, or nearly 
100,000 tons less than for the cor- 
responding period of 1930. During 
@ same periods American plants 
recorded a decline in output from 
174,586 tons to 189,506 tons. 

Stocks of sulphite pulp on hand 
at the end of May last totalled 
11,104 tons, 4,712 tons being cred- 
ited to the United States and 6,392 
tons to Canada. This compares 
with total stocks of 18,505 on the 
same date last year, of which the 
United States had 7,428 tons and 
Canada 11,077 tons. 


BATHURST PAPER 
NEW KRAFT UNIT 
COMPLETED SOON 


Newsprint Machine Con- 
verted to Manufacture 
Linen and Board 


From Our Own Correspondent 

A Paper Co. expects to comigiets 
and Paper Co. comple 
its aoe kratt liner ‘and board unit 
by the’ beginning of August. Ex- 
pansion in this division represents 
an effort to offset the effect of low 
prices for kraft pulp. The com- 
pany’s kraft mill has a productive 
capacity of 75 tons of pulp a day, 
but operations of this unit were 
sharply curtailed last year. 

This was due to lack of demand 
together with a smaller margin of 
profit existing on kraft pulp sales. 
Accordingly the management de- 
cided some months ago to manu- 
facture the finished product and 
the necessary alterations to plant 
are now pearing comp eon. 

Newsprint Output Lower 

In addition to a drastic curtail- 
ment in its sulphite and kraft pulp 
output in 1930, the company’s pro- 
duction of newsprint for the year 
was approximately 61 per cent of 
capacity. The two newsprint ma- 
chines were capable of turning out 
140 tons a day; one of these ma- 
chines has been converted for the 
manufacture of kraft container 


Mattawin | board 


Profits in 1930 reflected the un- 
satisfactory conditions surroun 


dithe industry. Net earnings © 


Bathurst Power and Paper Co. were 
$182,954 as compared with $281,- 
550 in 1929. No provision was 
made for depreciation last year 
though $59,871 was written off on 
ace eee adjustments 
an € pment. 

Dividends Long Discontinued 

Dividends on the 400,000 shares 
of class “A” common stock, which 
are entitled to an annual payment 


than production. For the month 
exports totalled 194,144 tons, bring- 
ing the total to date up to 1,333,- 
805 tons. Shipments in June a 
year ago totalled 212,670 tons, and 
or the first half of the year 
1,262,975 tons. 

The American mills faced a sim- 
ilar condition, shipments last 
month totalling 100,087 tons, down 
from 106,883 tons a year ago. For 
the first half of 1931 shipments 
a gated 595,960 tons, as against 
674,974 tons for the corresponding 
months last year. 

Mill stocks are boing kept in 
hand, the total reported by Can- 
adian mills at the end of June being 
89,832 and for American mills 
33,906, making in all 73,738 tons. 


WILL BE ERECTED 


C. I. L. Will Make Outlay 
of $1,500,000 on New 


Enterprise * 


From Our Own Correspondent 
MONTREAL. — Three 
Que., will be the site of oe 
$1,500,000 cellophane 
Canadian Industries u 


expected that the plant 


into production b of 
Output from this “anit Sri 
the inau i 


This compares with 74,736 tons on | § 


ear and with 
tons set up 


the same date last 
the record of 87,91 
in June, 1928. 
Newfoundland Sets Pace 
An outstanding feature of the 
Bureau’s report is the manner in 
which Newfoundland continues to 
report a high output of newsprint. 
Last month production totalled 
25,220 tons as against 24,936 tons 
in the previous month and with 
23,891 tons for June last year. 
For the first six months of 1931 
Newfoundland mills turned out 
144,984 tons. This is the highest 
mark ever set by the Island indus- 
try and compares with the previous 


half yearly record of 140,152 tons| ¢ 


made last year. It is interesting 
to note that in the last eight years 
Newfoundland had more than 
quadrupled its production of news- 
print paper. 


of $2 a share, were discontinued in 
March, 1929, after one payment of 
25 cents a share had been made to 
shareholders. There are also 300,- 
000 shares of class “B” common 


outstanding. 
The brightest spot in the finan- 
cial statement for 1930 was the com- 
pany’s liquid position which showed 
a working capital of $2,493,426. 
Current assets were $2,616,368 and 
current liabilities were $122,942. 


BELGO PREFERRED 
MORE VALUABLE 
SAYS COMMITTEE 


Think Holders Should Get 
$60 of Bonds and 5 
Common Shares 


From Our Own Correspondent 
MONTREAL—aA committee of 
eee erred shareholders of Belgo- 
an 
investigate the aw to 
Belgo preferred shareholders in the 
proposed reorganization of Canada 


and Paper Corp., reports a wide 
difference of opinion with the Dun- 


ning plan. 
Tus committes estimates, on the 


Security i 
the other companies, each of the 
Belgo prefe: shares are entitled 
to $60 of the new bonds to be issued 
five shares of the new common 
stock. The Dunning plan offered 
three common shares for each Belgo 
preferred share. 


Shows Wide Difference 

There is $5,000,000 of Belgo pre- 
ferred outstanding. The preferred 
shareholders committee estimates 
that it is worth $3,000,000 of the 
new bonds and 250,000 shares of 
the common stock. The Protective 
Committee of Canada Power and 
Paper have offered 150,000 shares 
of commop for the Belgo preferred. 

eeting Well Attended 

The findings of the preferred 
shareholders committee were pro- 
pounded at a meeting which was 
well attended. A resolution, pro- | 
viding the committee with the 
necessary power to act as it should | 
see fit on behalf of the preferred 
shareholders, and empowering it. to 
employ a trust company to act as 

epository for Belgo preferred 
shares, was passed. 

Another resolution empowered 
the committee to utilize the serv- 
ices of a anne and independ- 
ent valuator who should go into the 
matter of valuating the various 
properties. Another concerned the 
appointment of a legal adviser. 

Relations Without Prejudice 

In one of the resolutions the pro- 
vision was made that all relations 
between the Belgo committee and 
the Securities Protective Commit- 
tee of Canada Power and. Paper 
should be “without prejudice.” One 
shareholder was in favor of a royal 
commission to investigate the en- 
tire situation regarding the neces- 
sity of reor; a Canada Power 
and Paper Corp., while a legal opin- 
ion was read to the effect that 
Belgo preferred shareholders who 
did not deposit their stock by July 
15, would not be prejudicing their 
own interests. 

Hubert Biermans, former presi- 
dent of Belgo Canadian Paper Co., 
propounded his view on the general 
situation and was. of the opinion 
that much might be accomplished 
if bondholders and preferred share- 
holders acted in concert. 


B, C. Mines Break Records in 1930 

Output of British Columbia mines 
for 1930 had a total value of $55,395,- 
000 with record new high totals in 
silver, lead and zinc. 
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be pant, as 7% ssible, = 
quired will be generated in the elec- 
tric boilers and all rofating ma- 
Gribery, other than air compressors 
driven by a motors. _— 


Sees Pulp Shortage 


as Aid to Industry 


¥ From Our Own Correspéndent 
ANCOUVER.—Japan is the o 
country in the world, with a ca 
of pulp stocks, according to Lawrence 
W. Killam, president of the B. C, Pulp 
Paper ompany. 

In the east I found that most of 
the buying was being done on a hand- 
to-mouth basis and none of the mills 
are buying for more than their imme- 
diate requirements,” said Mr. Killam. 
“Pulp stocks the world over are low. 
Japan is the only exception and I base 
that on the report of our own repre- 
sentatives in the Far East. 

“While the market has been weak 
and prices unjustifiably low, the 
shortage of stocks creates a situation 
susceptible to rapid improvement as 
soon as there is a general quickening 
in the demand. The pulp industry is 
dependent, of course, on the news- 
print business and when there is an 
advance in newsprint there should 
be 2 alee response in pulp. 

“Price cutting continues to be one 
of the chief menaces to the pulp in- 
dustry. So long as some mills will 
disregard all attempts to set a fair, 
basic price based on costs of pro- 
duction there cannot be any worth- 
while stabilization.” 


Quebec Paper Makers 


Form Safety Body 


‘From Our Own Correspondent 
MONTREAL—A significant move 

= a Quebec pulp ane! paper indus- 

s seen in preliminary steps 
which have been ew to for- 
mation of a Safety Associa by the 
companies engaged in the industry 
in Quebec. The proposed association 
ll work under and in conjunction 
with the Workmen’s Compensation 
Commission and will be formed 
erally along the lines of the 
Association operated by the pulp an 
paper companies in Ontario. 


ce 
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+ sateen of the Canadian 
anagers 


Sales 
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he initial move was undertaken | t© 
at a meeting in the Pulp and Paper | U! 


Research Institute in Montreal, where 
caucgeins from 22 of the 30 compan- 
ies in the province met to 
committee and to draft a constitution 
and by-laws. 

: = committee comprises the fol- 
owing: 

L. Armstrong, of Canada Power 
and Paper Corp.; Dy. James Steven- 
son, of Price Bros.; A. M. Creighton, 
of St. Lawrence Corp. and subsidiar- 
ies; R. A. Huff, of the Canadian In- 
ternational Paper Co.; and E. : 
od Smith, of Howard Smith Paper 

ills. 
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All new companies formed in the last year are covered. 
A section on Fixed Trusts is included. 


Each chapter is introduced by an analysis“and review of the industry 
as a whole and the relative position of principal companies is 
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Mining News 


Has New Possibilities 


Work on South Vein System Suggests Close Relation 
to Lake Shore South Vein 
System 


————— 
From Our Own Correspondent 


KIRKLAND LAKE.—Results be- 
ing obtained on the south vein of 
the Wright-Hargreaves are such as 
to indicate, that if Lake Shore 
widths and values together gre to 
be found on the Wright-Har- 
greaves’ property, they will be 
found in the south vein system. 

Until work was started at the 
a a the north vein ~ 

i argreaves was - 

“ ras ae anes grate de- 

it, somew narrow- 
4 than ee ante vein. At the 
2,250-ft. level, however, values 
have been found to have increased 
and the —— a. ars a ih ge = 
proxima’ ce as great as 
north cae Consequently, the big 
pro e of work now under way 
on the south vein is of out 
importance to the mine. The pro 
erty embraces approximately 3, 
feet in length along the strike of 


MODEL REPORTS 
$78,236 PROFIT, 
_ EXPENSES HIGH 


Directors’ Fees and Office 
Expenses Make Inroads : 
on Modest Income 


Annual report of Model Oils for 
the year ended May 31, 1931, shows 
a net profit of , $78,238. This is 
equivalent to 9% cents on each of 
the 820,510 shares outstanding. 

Revenue ° from 
amounti to 62,948 
crude na was $177,655. Trans- 
fer fees amounted to $960. From 
this amount ak — roduc- 
tion expenses 0: 768, 0 ex- 
penses of $24,290, general ex- 
penses of $13,247, mre direc- 
tors’ fees of $10,800, and depreci- 
ation of $6,601, leaving a net prof- 
it of $78 


iaeie at Sabet ondcone Tabi 
curren’ - 
ities of $480. 3 
Is in Turner Valley 
In Feb 5 
dividend of 
announced 


Although the 
of the production was 77, 
$15,767 othe —— ht the 
; Tr expenses bro 
net ts down to $78,238." 
office expenses alone were 
$24,290, incl 


salaries of $16,- 
187. Yearly rs’ of $1,800 and 


directors’ fees amounting to 
$9,000, took about 12% per cent of 
the net profits of the company. 


PIONEER GOLD SHIPS 
$60,000 FOR JUNE 
New High Record Estab- 


lished For Young Divi- 
dend Payer 


Advice from Vancouver says that 
Pioneer Gold Mines of B. C., shipped 


, | a gold brick valued at $60,000, repre- 


iet enjoyment of 
e work. 


Shareholders of Kirkland-Premier 
nes are in receipt of an official no- 
tice calling a meeting to be held 
- July 20, to confirm recent action of 
the di rs. 

The organization of a new com- 
; pany to be known as the Kirkland 
» Gold Rand, Ltd., is under way and 
Kirkland-Premier’s property will be 
_ sold to this new company in consid- 
eration of 1,000,000 shares. The re- 


| maining 2,000,000 shares of the new 


2 smpeny have been optioned to New 
York interests who will undertake to 
vide finances, and it is understood 

B operations at its Kirkland Lake 
| property will be resumed shortly. 


-Teck-Hughes Declares 
_ Regular Dividend 
Directors of Teck-Hughes Gold 
imes have declared the usual 15- 
eént quarter! dividend payable 
; Ag to shareholders of record 
y . 


senting the June onset, from its 
operations in the Bridge River area. 

This is an increase of $20,000 over 
the May production and is a new high 
record for the mine. 

_ The Pioneer mill is steadily work- 
ing at about one hundred tons daily 
capacity. Ore was all of higher grade 
a the month than previous! 
with less waste, reports A. E. Bull, 
secretary of the company. All the 
ore was from the eighth level and 
from the stope between the seventh 
and eighth. 

The second quarterly dividend dis- 
bursement was made a few days ago 
amounting to more than $52,000 and 
with steadily increasing production 
there seems no doubt of the dividend 
rate being maintained and possibly 
increased in the near future. 


W. A. M. and Hollinger 


Now in Matachewan 


Advice from the Matachewan area 

says the Waite-Ackerman-Montgom- 
ery Mines is interested in the Head- 
land claims on the border of Knight 
and Tyrrell townships. 
_ It is understood Hollinger also is 
interested in the area and made an 
effort to secure the Headland claims 
but failing this is negotiating for the 
surrounding claims. 
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the vein. Therefore, the field of 
possibilities is large. 

So far, the Wright-Hargreaves 
has produced in the neighborhood 
of $17,000,000 in gold and is in a 
better physical condition at this 
time than at any previous time in 
the history of the company. Ore 
reserves have been built up to a 
point not far from $8,000,0 and 
are being added to y- Produc- 
tion, which fell off for a time due 
to difficulties encountered aroun 
the faults, has been steadily in- 
creased and is now running at & 
rate, close to $3,000,000 annually. 
Information by The Finan- 
cial Post is to the effect that this 
rate is to be increased within the 
next two months, with a further 
increase likely to follow next year. 

The dividend of 20 cents per 
share per year is a modest yield 
but prospects for an increase of 
possibly 50 per cent some time in 
1982 are reasonably good. 


Dome’s Interest 
In Africa Grows 


H. P. DePencier, general 
manager of Dome Mines, has 
left for South Africa to nego- 
tiate for further investments 
in the gold producers in the 
Witwatersrand area. 

Less than a month ago Mr. 
DePencier returned to To- 
ronto after an extended trip 


ines, a near producer in 
the Witwaters area. His 
reeked duaiieanes sod 
is of special signi 
doubtless means additional 
commitments. Dome is known 
to have had negotiations for 
another property before it ac- 
ired an interest in East 
uld and it is regarded as 
pete that negotiations 
ve now been re-opened. 


bu' 

return to the 

Dome staff is a matter of 
conjecture. 


Eldorado Mine 
Shareholders 
To Get Report 


C. L. LaBine, president, Eldorado S 
Gold 


its radium ore 


t an 
rocess of pre 
oe ta thnscelderaan tm ently date, 
A deal of interest has been 

by this find, owing to its 
hi Pases csote 


season’s work is well advanced. 

A great deal of publicity has 
been given the unde owing 
to the ar nature of the 
deposit. 


VIPOND REPORT 
OUTLINES WORK; 
PRODUCTION DOWN 


Porcupine Crown Work- 
ings Are Being Explored 
— Mine Dewatered 


The official 
Vipond Consoli 
three months ended June 30, 1931, 
shows a recovery of $142,000 in 
gold bullion. 

During the period, the major de- 
velopment programme inaugurated 
last November was continued. 

The adjoining Porcupine Crown 
mine, owned by Vipond, has been 
unwatered and connections made 
with the workings at the 1,000 ft. 
level, and another crosscut at this 
level is being extended through the 
Crown porphyry to the western con- 
taet. At the 1,450 ft. level one 
crosscut is being driven westerly 
to reach the eastern contact of the 

orphyry, and to explore for the 
ownward continuation of the 
Crown vein, and another crosscut 
is being driven easterly to explore 
for the downward continuation of 
No. 9 vein, but neither of these 
workings have yet reached what 
are considered the favorable zones. 

The following is a comparative 
production ‘statement for the past 
two quarters: 


uarterly report of 


2nd quar. Ist quar. 


Tons milled . 
Total rec. $ .......6 
Rec. per ton $ ....4 
Tons daily 


Metal Prices 


New York—July 14 
r: Electrolytic spot 8e Ib, 
Lendon—July 14. 
(Long Ton) 
Copper: Electrolytic spot, £36; future £388. 
Standard spot, £33 12s. 6d.; future 


£34 5s. 
Tin: Spot, £110; future, £111 15s. 
canes Peet, 412 12s, 6d.; future, £12 17s. 


Zine: Spot, £12 12s. 6d.; future, £18 Be, 
Silver: 18 1/16d. per ounce, 


CANADIAN ENTERPRISES 
LIMITED 
Developing Gold Properties 
Keefer Bldg. — Montreal 
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HOWEY TONNAGE 
TO BE RAISED 
TO 900 DAILY 


June Operating Costs In- 
cluding Interest $3.20 
er Ton 


$1 PER TON PROFIT 


Ore Averages Gross Value 
of $4.90 Per Ton and is 
Now Sufficient for 
Three Years 


Production is to be increased to 
900 tons daily, shareholders of 
Howey Gold Mines, meeting in To- 
ronto on July 13, were tol 

From current tonnage of around 
600 tons daily the increase will be 
brought about toward the end of 
the year by hoisting 900 tons and 
sorting = oe tons <— 
rock. ci ac 5 

: will edtoilie toed e 
750 tons and to facilitate this a new 
tube mill will be added to the fine 


grinding circuit. 

R. T. Birks, president of the com- 
pany, said he believed that the com- 
pany had definitely rounded the 
corner and indications were that 
the debt to W. S. Cherry, vice-presi- 
dent of the company, would be re- 
tired by the end of 1932. In June 
the recovery was the highest in the 
history of operations and the costs 
reduced to $3.20 per ton including 
interest charges. 

ae D. Reid, a newly ap- 

in’ manager 0 e company, 
a he estimated the ore to aver- 
age a recovery of from $4 to $4.25 
per ton. Operating costs, he said, 
would be reduced to between $2.50 
and $3 per ton indicating a net prof- 
it of close to $1 per ton after oper- 
ations had been squared away and 
the higher tonnage was ing 
treated. 

The principal economies to be ef- 
fected would be in connection with 
underground haulage and handling 

the ore. . 

The estimated ore was given: at 
879,379 tons with an average as- 
say of $4.95 per ton. Fifty-five 
per cent of the ore estimated ra 
under $4'per ton. These ore re- 
serves are sufficient for about 


three years supply for the increase 
in mill capacity. 

Development on the lowest, or 
1,000-ft. level, indicated some o 
the best ore in the mine and it was 
res that in future developments 

ow the 1,000-ft. horizon woul 
show better than the present mine 
average. loration of this lower 
horizon is to eee ay 

an ongons ry winze from 
foes evel and then rais- 
ing under the present shaft. In 
manner the shaft will be deep- 
ened without interfering with pro- 
duction o tions. 

J. E. Hammell, formerly presi- 
dent of Howey and recently re- 
elected to the board, paid tribute 
to Mr. Cherry in advancing the 
= eperextmately = ,000 

uring period, that o 
erations could continued. 
existing board of directors 
elected for the ensuing 
include ‘R. T. Birks, president; = 


. Cherry, vice-president; J. 
Northway, J. E. Hammell and H. C. 
McCloskey. 


the | OKLAHOMA CITY 


OIL PRODUCERS 
HAVE SUSPENDED 


Canadian Companies Af- 
fected Seen to Benefit 
in the ‘End 


Advice from Oklahoma City 
states the oil producers in that dis- 
trict have decided to suspend oper- 
ations until the price of crude oil 
recovers to $1 per barrel. 

ie anne oe for several 
mo verse proration, 
the producers have unanimously 
voted for unified action. 

The price war that has been 

for some time appar- 
ently is under way. Prices in East 
Texas have dropped to 10 cents per 
barrel and the price war is threat- 
ening to spread throughout the 
Kansas and Oklahoma fields. 

With the Kansas field joining in 
a —— . —— Pr uc- 
ion, ap a 1000 wells are 
affected. " 


The action is deemed as a sound 
step to take particularly since it 

the unanimous —orere of the 
producers as there is little to be 
gained in operating on such a re- 
stricted proration, depleting the 
fields ing the oil at eard 


of ee 

he Canadian companies affected 
are the Acme Gas Oil Co., and 
the Ajax Gas & Oil Co. 


Copper Stocks 
Mount Higher 
Prices Decline 


Copper prices, which staged a 
eer advance when the mora- 
torium plan was announced, have 
again declined with export prices 
brought to a parity with the 7% 
cent domestic price now prevailing. 

Stocks of refined copper continue 
to mount, while stocks of blister 
copper show a slight decline. On 
June 30, stocks of blister copper 
in North and South America total- 
led 187,353 tons as compared with 
190,578 tons on May 31. The total 
stocks of refined and blister cop- 
— on June 30, amounted to 600,- 

27 tons, as compared with 589,245 

tons on May 81, and 561,797 tons on 
April 30. 
_ The one-quarter cent reduction 
in export copper was the third an- 
nouncement in the past week, 
which brings the export price to 
8% Anas per pound c.i.f. European 
po 


a|T g 


chan Mining 
Increases Output 


Buchans Mining Co. which 
has been operating its cop- 

r - zinc - lead property in 
Newfoundland under curtail- 
ed production, is to immedi- 
ately increase its output to ~ 
full’ milling capacity—1,000 
tons per day. 

In an official notice it is 
stated that low metal prices 
which have prevailed have 
caused heavy operating losses 
and it is only out of consider- 
ation of the employees that 
operations were not suspend- 
ed entirely. Anticipating a 
brighter trend to metal prices . 
sad with the hope of reduc- 
ing operating costs further, 
full capacity operations are 
announced, 

In June, 1931, 7,804 tons of 
concentrates were shipped 
from the plant as ‘compared 
with 7,509 in June, 1930. 
May shipments also were con- 
siderably in excess of those 
a year ago. 


TECK DIVIDENDS 
LIKELY RAISED 
IN NEAR FUTURE 


Increased Earnings Would 
Permit Company Follow- 
ing Avowed Policy 


From Our Own Correspondent 

KIRKLAND, LAKE.—There are 
those who have voiced uncertainty 
in connection with the Teck-Hughes 
dividend policy. With regard to 
this, it is significant to recall a 
statement made by an official of 
the company some time ago, being 
to the effect that “shareholders 
want their profits now, not several 
peeve from now.” 7 ae 
the enterprise may 0 
istribute the profits to be secured 
cordingly as they are secured. 
In the last quarter profits have 


ted | been running at a rate better than 


80 cents per share per year, with 
indications that it will be possible 
to further increase the rate to 
around 90 cents per share annually. 
In view of this, an increase in the 


f| dividend rate may be confidently 


Piet grad ture of th 
e high- e na 0 e 
fe. ore makes for low 
eee costs per ounce of gold. 

this connection Teck-Hughes 
produces gold at a lower cost per 
ounce than any other gold mine in 
the world. 


Siscoe’s Plans 
Defer Dividend 
President Says 


Dividends could be paid this 
year, stated John T. Tebbutt, ro 
dent of Siscoe Gold Mines, if the 
company was satisfied to continue 
with 150-ton daily capacity. Infer- 
ence was given that operations 
were highly satisfactory and that 
an expansion programme was 
sible. (The Financial Post, May, 
costs are now 


28). 

Operatin under, 
$5.50. per ton, said Mr. Tebbutt, 
which compares with $9.87 a ton 
reported in 1930. The ore treated 
during the past three months has 
averaged $14 a ton, which com- 
pares with $11.11 per ton in 1930. 

April established a new produc- 
tion record with the recovery of 
$65,798 in gold, but was exceeded 
in both May and June when pro- 
duction was approximately $70,000. 

The company has no debts, said 
a septa. and has $75,000 in- 
ves ina st company paying 
4% per cent interest. ig 


ASK POSTPONEMENT 
OF S, F. PAYMENTS 


Te 

Holders of the 5 per cent first mort- 
gage bonds, of Asbestos Corp, of Can- 
ada will meet on August 21 to con- 
sider the interpretation of Asbestos 
Corp. the holding company, that bonds 
of this issue which have been acquired 
for sinking fund purposes, have ceased 
to be an obligation of Asbestos Corp. 
of Canada and that interest is not 
payable thereon by the parent com- 
pany. If bondholders will not con- 
sent to this they are offered an alter- 
native proposal for consideration, i.e. 
the postponement until January 1, 
1933, or such other date as may be 
decided at the meeting, of interest on 
such bonds as are held by the trustee 
and which is due from July 1, 1931, 
to July 1, 1932, 

Bondholders are also asked to ap- 
prove the postponement to January 
1, 1933, or such other date as may be 
decided at the meeting, of a staking 
fund installment of $30,000, due Janu- 
ary 1, 1932. Since the present man- 
agement took charge in May, 1929, it 
is stated that $457,000 has been spent 
in drilling and developing of proper- 
ties of Asbestos Corp. of Canada and 
at least $500,000 additional will have 
to be spent within the next two years 
to advance development work. 

Future success of Asbestos Corp., 
the holding company, is stated to lie 
in its ability to supply the varying 
grades and textures of fibres of higher 
standard demanded by the trade, With 
its many component mines, it is stated 
that the holding company, as now 
constituted can furnish all grades of 
silky fibres of Thetford, for fine 
opianing, to the harsh single fibres of 

imy, for slate manufacturers, but 
it can supply thege grades only as at 
present constituted and not if the 
corporation is split up into several 
units as before the merger consum- 
mated in 1926. 

Bondholders are asked to consider 
the situation carefully and to deposit 
their bonds and execute the necessary 
proxy outlined in the notice of 
meeting. 


Mining Stock Index 

The weighted index mumber of 
twenty mene stocks computed by 
the Dominion Bureau of Statistics on 
the base of 1926=100, was 70.2 for 
the week ending July 9th, as com- 
pared with 72.0 for thé previous 
wee 


Turner Valley Drilling Report 
Wells Drilled by Imperial Oil 


Progress spent — Week Ending July 11, 1931 - 


Dept 
Name 
of Well No. Type 
Royalite »..m 4 
Lowery ...<« 2 
8. ao f 4502 
Ster. Pacific 2 1822 


i 50 8311 


rt depth 
feet 


eoce 


6514 


wae 


180 

349 

"61 10” casing lowered to 2974 ft. clear- 
~ out eavings. . ; 


last Present Feet 
drilled 


Remarks 

Spudding and milling on 63” casing 
at 1201 ft. 

Abandoned. 

Drilling in Blairmore. 

Drilling in Benton. 


CUT HOLLINGER’S 
SIX MOS. PROFITS 


Dividend Not Covered by 
First Half Year 
Earnings 


Earnings for the first six months 
of Cy: ; the Hollinger Consolid- 
at 0 
per share as dividend 
quirements of 82% cents, accord- 
ing to an official statement. 

n explanation the statement 
said that during the period a more 
extensive St of develop- 
ment has n carried out, which 
has had the effect of increasing 
costs and has occasioned a certain 
dilution of the ore making the 
grade lower. 

This the report added accounts 
for the temporary reduction in the 
company’s surplus, which after 
dividends, but before provision for 
depreciation, totalled $93,530 for 
the six months period. 

Comparative income statements 
for the first six months of the cur- 
rent year together with total for 
1930 and quarterly reports for 1931 
are as follows: 

6Months Year 


- — 
4,862,687 10,263,504 
319,295 


P ction ...se0s oe 
roduction . 639,426 


Other ine. Pecceceeece 
Total fine, eeeeveree@ 
Expenses 


3,678,518 6,319,049 


1,508,469 4,083,881 
1,599,000 3,444,000 


495,530 639,881 
0.303 0.81 


ee balance; deducted from surplus 
‘ore depreciation. 

Following figures show production 
first@wo quarters of current nos: 


931 ———_ 


Ist .uarter 2nd or 


2,613,342 2,249,345 
Other inc. ....secong 187,468 162,182 


Total inc. eeeeececeea 2,770,505 2,441,477 
Expenses ...+eseeds@ 1,787,559 1,890,954 


Total prof. eeeceeee 982,946 520,523 
Dividends S 799,500 799,500 


Surplus eereeee eeeced 183,446 278,977 
4—Debit Balance on quarter. 


Keeley Report Shows - 
Cobalt Production Up 


The official arterly report of 
Keeley Silver Mines, for the three 
months.ended June 30, 1931, shows a 
production of 65 ounces of silver 
and 75,986 pounds of cobalt. 

This compares with a production of 
187,700 ounces of silver and 50,100 
pounds of cobalt in the previous 
quarter ended March 31. 


Total profit. Detrccee 
Dividends ...cessesea 


Peeeeterece 7 


“A Gold Prospect of Merit. Val 


Mines was 30% cents /| 4 
re-' 


5,181,982 10,902,931 


FOR FIRST QUARTER 
REFLECTS CHANGE 


Change-over to New Mill 
Interferes With Pro- 
duction Operations 


McIntyre. Porcupine Mines re- 
ports net earnings, for the first 
arter of its current fiscal year, 
of $461,471, as compared with 
$484,035 in the same period last 


year. ‘ 

The decline in ‘gross income 
accounted for by the fact that mill- 
ing operations were in a on 
aeriad, The new plant was 
made ready for production 
some of the machinery from the 
old plant was in the process of be- 
ing moved to the new plant, which 
of necessity curtailed production 
operations and income. 

The following is a comparative 
statement of earnings: 
Quarterly Earnings Statement 

3 months ending June 30 : 

1931 1900 
1 1,148,866 
Costs, including devel. - 623,401 $38,308 
: 501,270 . 615,563 
39,799 $1,528 


461,471 


Less: 
Prov. for taxes .. 
Net earn. before depr. 


is}. 


484,085 F 


WE SPECIALIZE IN BRITISH COLUMBIA MINING & 
Buying and Selling orderg promptly executed on the 


170 Bay Street 
Toronto 


BRANTFORD ST. CATE 


$9.45 Over a Width of 16 feet 
at Depth of 900 Feet. | 


J 
ne 


STADACONA ROUYN MINES LIM 
Room 719 Tramways Building, Montreal, P.Q. : x 


_ .. Write for Enginete’s Report 
| 
| 


Prices Are Down... 
Seiberling Quali 


Sets a New Altitude Recor 


Matchiag com 
its deep, 


altitude record for TIRE VALUE. 
You receive not only Seiberling Tire QUALITY at lowest 


well of tire service, 


‘ eve 
; 
(aa i 
8 | a 
4k ee 
—- * ake ws ~ 


oy 
ro. J l 
_ 
i : = > - . 
- - «, 


e r for penn - + «» the Special Service Balloon ‘" 
b,affinite teetd road shaped Neches end eutentl feature sets a new Ny : 
ces but the benefits as 
personally rendered by a responsible fellow townsman—one of the 


hundreds of tire dealers who have joined hands to buy direct from the © 


the entire ut of SEIBERLI 
UNEQU. TIRE VALUE. 


G TIRES at savings which definitely assure you ~~ 


JOS. A. LOBRAICO 


Toronto Distributors—Twe Stores to Serve You 


527 Yonge &t, 
{or Maitland St. 
Phones KI. 3161-2 


Open Evenings 
Batteries 


—— 


1147 Danterth Ave. 


Tire Repairs Phone GL. 4770 





